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Fast Lane for German Firms 

Daimler-Benz Takes Over Chrysler as VW Acquires Rolls-Royce 
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A Frantic Search for Survivors in Italy 

Rescuers helping a woman in the southern Italian town of Samo on Thursday 
after she learned of the death of her husband in a mudslide. The rivers of mud that 
swept through several towns near Naples have killed at least 54 people. Page 5. 


Duisenberg Calls Feud 
Over E U Bank 6 Absurd 9 

No Timetable on Resignation, He Insists 


By Barry James 

International Herakl Tribune 





AVIGNON, Prance — The leaders of 
France and Germany moved Thursday 
. to display unity and set aside their bitter 
^ quarrel over the European Central Bank, 
even as the bank’ s future chief castigated 
European leaders for the “slightly ab- 
surd" deal that led to his appointment 

President Jacques Chirac of France 
and Chancellor Helmut -Kohl of Ger- 
many affirmed Thursday at a summit 
meeting here that the French-German 
friendship at the bean of Europe’s mon- 
etary union bad survived their dispute 
over the nomination of Wim Duisenberg 
as the head of the bank 

Meanwhile, in Brussels, Mr. Duis- 
enberg told European lawmakers that 
the bickering over die deal had left “a 
bad taste in the mouth.” Speaking at a 
nominating hearing, he even said that he 
might not quit his post midterm. 

“I have never stated that I will serve 
only four or five years,” Mr. Duis- 
enberg told the European Parliament 
committee bearing. 

^ “What I have done," he added, was 
I *to indicate “that I regard it not likely 1 
will serve the full term.” 

Mr. Duisenberg appeared to win over 
the committee with sharp criticism of 
the way European Union leaders had 
handled his appointment. * T deplore the 
fact that the nationality question has 
come so much to the fore," he said. 

The negotiations over die bank pres- 
idency almost broke down at the summit 
meeting in Brussels on Saturday, threat- 
en in® the introduction of the European 
single cunency, when France insisted 
that Mr. Duisenberg step down half- 
way through his eight-year tom to make 
way for the governor of the Bank of 
France, Jean-Claude Trichet. 

. The dispute was resolved only when 
% hfr. Duisenberg read out to ministers a 
statement that he was prepared to resign 
after four years, but without setting a 
i specific date. The blaianl way in which 
the French successfully apphed political 
i pressure in favor of their candidate cast a 

; shadow over the central bank s mde- 
! pendence and, analysts said, weakened 
i Mr! Kohl politically in the months pre- 
i cedina a difficult election m September. 

“Many people feel, Mr. Duisenberg, 
that your independence has been com- 
nroimsed, ’ ’ said a British member of the 
European Parliament, Alan Donnelly, at 

a the committee hearing. ... . 

Mr. Duisenberg replied that be did not 
think this was so. but acknowledged that 
he had come under “intense pohncal 
pressure to set a date for his departure. 
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nes Mr. Kohl said in Brussels that tee 

Tribune negotiations had been among tee most 

difficult of his political career. But, 

The leaders of looking' more relaxed at the French- 
wed Thursday German summit meeting in Avignon, he 
»ide their bitter said the dispute had not shaken a deep 
i Central Bank, friendship between tee two countries, 
ihief castigated forged over a half-century, 
r “slightly ah- Ai the end of tee two-day meeting in 
appointment tee Palace of tee Popes here, he said 
xac of France France and Germany would move ahead 


See EUROPE, Page 4 
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Mr. Duisenberg addressing a Euro- 
pean Parliament panel Thursday. 


By John Schmid 

International Herald Tribune 

LONDON- — German automakers 
moved boldly Thursday to extend their 
global influence as Daimler-Benz AG 
said it would acquire Chrysler Corp., 
and as Volkswagen AG won a come- 
from-behind bidding contest to buy 
Rolls-Royce Motor Cars Ltd, the lux- 
ury British carmaker. 

The deal to create DaimleiChiysler, 
as tee company will be called, is tee 
biggest industrial takeover ever and tee 
hugest acquisition of a U.S. company by 
a foreign buyer. 

“On the road to World Inc.,” Ger- 
many’s Sueddeutsche Zeitung wrote. 

The trans-Atlantic deal, signed late 
Wednesday in London, is a $92 billion 
share swap and does not involve a buy- 
out, executives said. 

An exuberant Juergen Schrempp, 
chairman of Daimler and tee man who 
initiated negotiations with Chrysler in 
January, said, ‘ ‘This is an historic agree- 
ment that will change the face of the 
auto industry.” He added: “We will 
have the size, profitability and reach to 
take on anyone.” 

The transactions represent an ambi- 
tious push by both German carmakers to 
expand rapidly across borders and into 
new market segments. Daimler, which 
has been humbled in its recent efforts to 
launch subcompact models, effectively 
adds a full range of mass-market cars 
and minivans to its portfolio while VW 
continues a determined drive for up- 
scale customers. (Page 13) 

Taken together, analysts said, the two 
acquisitions reflect tee powerful re- 
emergence of the German auto industry 
after a searing recession earlier in the 
decade. Germany’s automakers have 
been adding jobs, sales and capacity this 
year and posted record profits. 

Although Chrysler’s c hairman , 
Robert Eaton, appearing with Mr. 
Schrempp on the neutral corporate ter- 
ritory of London, said tee alliance was a 
‘ ‘merger of equals,” it was clear that tee 
German partner will dominate tee new 
company, to be called DaimlerGhiysler 
AG, with $130 billion in annual rev- 
enue. 

Mr. Schrempp, 52, will become the 
sole chairman of tee merged company 
following an initial three-year interim 
period wheu-he will share tee top job 
with Mr. Eaton to help integrate tee two 
companies and their cultures, reducing 
Mr. Eaton. 58, to a transitional figure. 
Daimler, Germany’s largest industrial 
group, will account for 57 percent of the 
company’s equity base, which is valued 
at $92 billion. 

In its proposed purchase of Rolls- 
Royce, VW relied on its deep pockets to 
outbid rival German carmaker Bay- 
erische Motoren Werke AG — or BMW 
— for Rolls-Royce. After Rolls- 
Royce’s parent company Vickers PLC 
only two weeks ago declared BMW tee 
winner of tee bidding war, VW raised iis 
bid to £430 million ($713.2 million), 
well above tee £340 million offered by 
BMW. The deal must be approved by 
shareholders, who meet in early June. 

Daimler and Chrysler bote expect to 
add new jobs and capacity on both sides 
of tee Atlantic because of tee demand 
they expect as tee combination opens 
new geographic markets for each. Both 
promised to avoid plant closures and 
layoffs. “We expect to grow employ- 
ment in Europe and tee U.S. quite sub- 
stantially," Mr. Eaton said. 

Borrowing from another German 
newspaper headline, Mr. Schrempp 
called tee combination a “match made 
in heaven.” The two companies have 
minimal geographic or product overlap, 
meaning that Daimler can use 

See DAIMLER, Page 12 



s§§f 


c- ■■ 

m0m 








Knm l-jmjrqu^fiiiih-r- 

Juergen Schrempp, left, Daimler-Benz chairman, and Robert Eaton, bead of Chrysler, at the London announcement 


Car Deals: What’s 
Under the Hood? 

• For Daimler-Benz and Chrysler, 
the road ahead may be full of 
potholes. Page 12. 

• Daimler-Benz’s chairman, Juergen 
Schrempp, is firmly behind the wheel 
at the conglomerate. Page 12. 

• Chrysler stake makes Kirk 
Kerkorian a big profit — and a big 
prophet. Page 12 

• German companies turn less Ger- 
man. Page 12. 
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Students Defy Skeptics 
With Indonesia Protests 

Marches Gain Broad Support, Off the Record 


By Keith B. Richburg 

Wm/ungion Past Service 

JAKARTA — The scene Thursday at 
a secretarial management school and 
maritime academy here has been re- 
peated almost daily on campuses around 
the capital and across the country. 

Hundreds of students gathered in the 
late morning, some holding placards and 
banners, some wearing the bright jackets 
of their school colors, in this case prnple. 
They chanted for reform, sang patriotic 
songs, and marched through tee front 
gates to test tee mettle of the police and 
security forces trying to keep tee protest 
within the confines of tee campus. 

There was tension, some pushing and 
shoving, as the students pressed against a 
row of plastic shields and helmets. There 
were scuffles. Finally, a director of the 
school climbed atop a police truck, and 
told the students through a barely aud- 
ible megaphone that their cause was just, 
they should continue the fight, and their 
goal — tee reform of tee political system 
— would ultimately be achieved. 

As the students filed, cheering, back to 
the campus, there was a startling scene: 


The students exchanged handshakes and 
high-five palm slaps with tee policemen 
with whom minutes before they had been 
locked in nervous confrontation. 

“We're going to continue until the 
government hears our demands.” said a 
23-year-old economics student. “But 
we're always looking to avoid any kind 
of conflict. Avoiding conflict is best for 

Riots over price rises end. Page 4. 

both sides.” Another student, a 27-year 
old named Franky, added, “We are 
making a revolution in this country." 

The students are angry and in open 
revolt against the government. They are 
organized, determined, and clear about 
what they want — a complete eco- 
nomic, political and legal overhaul of 
Indonesian society. 

“Economics is only one side of tee 
crisis,” said Dede, also an economics 
student. “We want to get rid of cor- 
ruption, collusion. These are things that 
have been plaguing Indonesia for cen- 

See INDONESIA, Page 4 


Economic Turmoil Clips the Wings of Asian Airlines 


By Michael Richardson 

International Herald Tribune 

SINGAPORE — The currency collapse and eco- 
nomic slump in East Asia are reshaping air travel in tee 
region, with severely weakened airlines streamlining 
their operations and turning to stronger foreign part- 
ners — mainly from tee United States and Europe — to 
cut costs and gain access to more buoyant markets. 

Analysts say the result is likely to be an Asian 
aviation industry teat is more efficient and profitable 
but less autonomous because its carriers will increas- 


ingly mesh their operations with powerful global 
airline alliances teal are expected to dominate pas- 
senger and freight traffic in me 21st century. 

For travelers, there will be bote benefits and draw- 
backs, according to Jonathan Wall, editor of Business 


and corporate culture between alliance partners, and 
tee eventual creation of an aviation order dominated 
by a handful of oligopolies," he said. 

Declan Magee, a transport analyst with HG Asia 
Securities Ltd. in Hong Kong, said: “There are a lot of 


Traveler Asia Pacific magazine. The advantages of , distressed airline companies in Asia that are now pre- 


such alliances, be said, include joint frequent-flyer 
programs, increased service and more efficient con- 
nections and easier ticketing. 

“The most glaring drawbacks include a reduction 
of flights on certain routes, a corresponding diminu- 
tion of choice, widely differing standards of service 


pared to form strategic alliances or sell stakes to other 
carriers to get access to tee money, markets and man- 
agement expertise they need to help teem recover. 
“This creates opportunities for American and 

See FLY, Page 17 


Mrs . Clinton 
Starts Storm 
By Backing 
‘ Palestine ’ 


By Brian Knowlton 

International Herald Tribune 

WASHINGTON — The U.S. 
first lady, Hillary Rodham Clinton, 
prompted a furious reaction on 
Thursday after she went beyond 
official U.S. policy and said she 
supported tee establishment of an 
independent Palestinian state. 

Her comments, made in a satel- 
lite hook-up to schoolchildren in 
Geneva on Wednesday, were sure 
to fuel already heated* accusations 
from legislators in Washington that 
the Clinton administration has been 
tilting toward the Palestinian po- 
sition in tee peace negotiations with 
Israel. 

“I think it will be in tee long- 
term interests of tee Middle East for 
Palestine to be a state," Mrs. Clin- 
ton told American. Israeli and Pal- 
estinian students in Switzerland. 

The development of a Palestin- 
ian state, she added, would be 
“very important" for tee "broader 
goal of peace." 

Mrs. Clinton made the statement 
after ah Israeli student called her to 
task for using tee word “Palestine" 
and pointed out that * ‘right now this 
country does not exist. ’ * 

The administration quickly dis- 
tanced itself from her comments, 
saying that they reflected only her 
personal view. 

They came at a highly sensitive 
time, however. 

With a special U.S. envoy, Den- 
nis Ross, headed back to Israel on 
Thursday at tee request of Prime 
Minister Benjamin Netanyahu, tee 
Israeli government is hesitating 
about whether to accept U.S. terms i 
for a new round of peace talks in 
Washington on Monday. 

The official U.S. policy line is 
that it does not want to prejudge tee 
outcome of final-status talks be- 
tween Israel and tee Palestinians on 
such sensitive matters as final bor- 
ders and tee status of Jerusalem. 

Even before Mrs. Clinton's com- 
ments, members of Congress from 
both parties were accusing tee ad- 
ministration of tilting toward tee 
Palestinians and endangering tee 
Middle East peace process by pres- 
suring Israel. In a quirk of schedul- 

See ISRAEL, Page 4 


12 Billion Years Later, Flash! 

Brightest Cosmic Explosion Recorded Fintdly Readies Earth 
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By Kathy Sawyer 

Washing tan Post Service 

WASHINGTON — Astronomers have detected 
tee brightest cosmic explosion documented in hu- 
man histoiy, a cataclysm that for one or two 
seconds might have burst with more light than all 
tee stars in tee universe combined. 

The blast of high-energy gamma rays, a form of 


Kulkami of tee California Institute of Technology 
in Pasadena. ■ 

No one knows what produced tee historic fire- 
works. But tee event, and oteere like it that might now 
be detected, could open a window on tee secrets of the 

most violent events in tee universe and on unknown 
processes that shaped tee first generations of stars to 
form after the Big Bang, astronomers said. 

The light waves, weakened during their long 
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light invisible to unaided human eyes, was safely, journey across tee cosmos, reached Earth cm Dec 
remote from Earth in time and space, having 14. Although tee distant cataclysm resembled a 






occurred 12 billion years ago in the young uni- 
verse. 

"The energy released by this burst in its first few 
seconds staggers the imagination,’' said Shrinivas 


14. Although tee distant cataclysm resembled a 
normal star when it was captured in satellite im- 
ages, it triggered a global scramble among gamma 

See COSMOS, Page 4 
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Unknown Yet to Be Exhumed 

WASHINGTON (AP) — The remains of a Vietnam War 
veteran buried in the Tomb of tee Unknowns were ordered 
exhumed Thursday to settle questions about whether he can, in 
fact, be identified. 

The decision by Defense Secretary William Cohen comes 
one week after a Pentagon panel recommended that remains be 
exhumed from the Tomb of tee Unknowns, tee monumenr 
dedicated to the country’s unidentified war dead. 

Ken Bacon, a Pentagon spokesman, said that Mr. Cohen 
made the decision "after weighing tee sanctity of the tomb 
with .the need for tee fullest possible accounting.” 

"If we can identify the remains now, we have an obligation 
to try,” he said. The families, he said, “deserve nothin® 
less.” * 

The family of Lieutenant Michael Blassie, a fighter pilot 
missing during the Vietnam War, thinks the remains are his. 
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Moving Mountains /Fate of Pigeon Roost 


Strip Mine Plan Threatens 
A Bucolic Hollow’s Culture 
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By Michael Janofsky 

.V«n Mint Tmwx Semt r 


B LAIR. West Virginia — Sylvia Weekley’s 
family has lived here, in Pigeon Roost 
Hollow, for so many decades that the 84- 
year-old matriarch no longer recalls pre- 
cisely when her ancestors first arrived. 

Like other hollows tucked into the folds of south- 
ern West Virginia's mountains. Pigeon Roost is a 
lush and woody haven that appears much as it did 
centuries ago. A whispering creek passes close to 
Mrs. Weekley's front door. Her son, daughter-in- 
law and a grandson live in a house nearby. 

It is a place largely untouched by rime and 
technology. Until now. 

For all its rustic charm. Pigeon Roost is about to 
be obliterated. 

The hollow lies at the foot of two mountains 
whose tops will be blasted away by Arch Coal Inc., 
a mining company in search of the valuable low- 
sulfur coal that is abundant throughout the region 
and is sold all over the world as a major fuel for 
electricity-generating plants. When the work be- 
gins, the hollow and the surrounding terrain will 
become pan of a 3.100-acre (1,240-hectare) strip 
mine — the largest in the state’s history. 

In strip mining, mammoth machines remove coal 
from veins near the surface by stripping away the 
land and vegetation. In mountaintop strip mining, 
the remaining rock and earth are usually dumped 
down the mountain, burying hollows and screams, 
erasing whole communities and polluting rivers and 
streams. 

Strip mining is hardly new to West Vir- 
ginia and other coal-producing states. It 
. was a hot environmental issue in the 1970s. 
when mining companies began using it as 
an alternative to underground mining, 
which is costlier and more dangerous. Be- 
cause of the moonscape-like terrain it left 
behind, strip mining became so contro- 
versial that if led to federal regulations 
aimed at protecting the land and water- 
ways. 

Mountaintop removal, a form of strip 
mining, is not new. either. Over the last 
decade it has become favored by many 
mining companies as the most efficient 
kind of strip mining, allowing them to 
remove coal faster and with fewer workers 
than any other process because the coal 
generally lies close to the surface at higher 
elevations. 

Recently, however, the debate over strip 
mining has been reinvigorated by a mea- 
sure signed into law in April by Governor 
Cecil Underwood, a Republican who is a 
former coal company executive. The law 
would allow companies to dump even more of the 
stripped land into the hollows and waterways below 
the mining sites before they would have to com- 
pensate the state for the damage. 

Companies say they need the law to lower costs. 
West Virginia has a stake, too. Coal production has 
always been a major source of employment and tax 
revenue in a state with few comparable options. 

But the law has frightened residents of Pigeon 
Roost and places like it, and has renewed old and 
bitter complaints that strip mining is an environ- 
mental disaster. 

Anger over Arch's pending operations in Blair, 
where mining has already driven out many families, 
led to a recent hearing where local residents and 
environmentalists expressed opposition to the mag- 
nitude of the operation. 

“This is our culture, life in these small hollows.” 
Patricia Bragg, a resident of Pigeon Creek, said in an 
interview; 

“We know that the quality of life we hold so dear 
is weighed against progress of the country," Ms. 


Bragg added. "But we’re paying for 
that progress. People rase millions 
to save whales and walruses and 
birds, but the state doesn't lift a hand 
to save the raosr precious thing in the 
world, a person's way of life.” 

■ The law has also touched off a 
bitter dispute between state and fed- 
eral officials who disagree over 
whether West Virginia is doing an 
adequate job of protecting the en- 
vironment. 

Mountaintop mining now ac- 
counts for nearly a third of all the 
coal produced in the state, a 50 per- 
cent increase in 1 0 years. It is a major 
reason that coal prices remain far 
cheaper than gas or oil as a source of 
energy. 

Proponents insist that the law will 
have litrle if any adverse effect on 
West Virginia’s environment. 

“I do not think you will see any 
degradation of the environment in 
West Virginia," said William 
Raney, president of the West Vir- 
ginia Coal Association, a trade group 
“If you do. I’ll be the first in line to 
call attention to it." 

Mr. Raney and other industry* of- 
ficials also say increasing sales of 


coal help stabilize the economy of a 
' ’ :fy poor state where the coal 


relative!, , 

industry accounts for 16 percent of 
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A strip-mining operation 
that is under way in Blair, 
West Virginia, in which 
mountaintops are blasted 
off and the rock and earth 
are dumped into the 
valleys. Left, Sylvia 
Weekley, 84, and her son 
James. 57. at her home in 
Pigeon Roost Hollow, 
where her family has lived 
for generations. The town 
is scheduled to be 
obliterated by mining. 


the stare’s revenue in a S2.5 billion budget this 
year. 

People like Larry Gibson, a retired auto worker 
whose family settled in the community* of Rayford 
more than 150 years ago. do nor need studies io 
confirm what they see. Since returning to West 
Virginia about 10 years ago, he has been fighting 
efforts by the coal companies to expand their strip- 
mining operations. 


A T ONE TIME, he said. 30.000, people 
lived in Kayford, about 20 miles from 
Blair. Now the only permanent residents 
are the 100 or so members of Mr. Gib- 
son’s family who are buried at the top of Kayford 
Mountain. Mining on nearby peaks, which once 
were taller than Kayford Mountain, forced the re- 
maining residents to leave, he said. Mr. Gibson and 
his relatives resisted selling the cemetery and ad- 
jacent land, on which they have built a small park. 

" It ’s emotional for me. walking around here. ’ ’ He 
said, moving about headstones that had been broken 


by flying rocks from the blasting. “My largei is to 
slow or stop the devastation coal is doing to this 
state. It used to be a showcase around here." 

Dynamite explosions that cause flying rocks as 
well as cracks in walls and ceil ings far from the blast 
site are a constant problem for people living near 
mining operations. They have caused many res- 


idents to accept buyouts from the coal companies, 
who offer $100,000 and more for some homes. 


While the price may seem generous, many residents 
say it barely compensates for the cost of moving to 
a new community, finding a new job and buying 
another home. 

But the Hobson's choice of enduring months of 
noise, dust and rocks or abandoning towns where 
relatives have lived for generations is beyond rea- 
sonable for many residents of southern West Virginia. 

“The bottom line, whether they offer you a fair 
price or not, is why do I have to move?" said Ms. 
Bragg. “As an American. I can choose where I want 
to live. If I choose to live in a hollow, call me a hick 
or a hillbillv. bui that's where I want to live." 


A Breath of Fresh Eire 
For Ulster Businessmen 


By Warren Hoge 

New York Times, Service 


BALLYN AHINCH, Northern Ireland 
— While Northern Ireland’s politicians 
have been taking forced first steps to 
b ring the two pans of the Irish island 
closer together, the province's business 
people have been virtually razing the 
fong-disputed border. 

Members of the predominantly Prot- 
estant commercial establishment have 
set aside the sectarian tensions that have 
arrested Ulster’s development in other 
areas and boldly struck deals with their 
counterparts in the predominantly Ro- 
man Catholic Republic of Ireland. 

Once the jewel of the Emerald Isle, 
Northern Ireland has seen its own for- 
tunes lag and its land plunged into de- 
cades of conflict and bloodshed while 
the once-derided South has grown into a 
self-confident European nation with the 
Continent’s best performing economy. 

“There is quite a considerable chunk 
of the global economy sitting right down 
the road,” said Sir George Quigley, 
chairman of Ulster Bank Ltd., “and it 
will benefit this part of the island ’ to 
capitalize on the success of the other." 

“Business can do things that politics 
can’t.” said Claire Faulkner, 44, the 
managing director of Project Planning, a 
conference-organizing company that 
keeps its headquarters in this village of 
stone walls and leafy lanes south of 
Belfast, and a branch office in Dublin. 
Ms. Faulkner is the daughter of Brian 
Faulkner, a Protestant leader who a 
quarter-century ago served as prime 
minister of Northern Ireland. 

She and other figures in business and 
finance in die North are among the most 
committed backers of the landmark set- 
tlement reached April 10 that is to be put 
to votes north and south of the border on 
May 22. “The peace that hopefully 
we’re getting will bring a great flour- 
ishing of our industry.” Ms. Faulkner 
said. 

“Peace and prosperity are inextric- 
ably linked, and business has been 
singing that song since the early days of 
the talks." said Adam Ingram. Britain's 
minister here for security and the eeon- 


■ She told of the time that she sent out 
brochures for an upcoming conference 
with a picture of Belfast’s EuropaHotel ! 
on the cover-on the same day that photos 

I .f.l 


were appearing around theworidof the ! 
facade destroyed by a bomb. Be- 


hotel * „ — 

cause of Northern Ireland's reputation,; 
she makes sure tharclients are met at the . 
airport, directed to cars and escorted to; 
their lodgings; .... 

Mr. Tosh said that outsiders were. re. » 
luctant to establish long term deals with ’ 
the North. “They have reservations* 
about the security of supply,” he^aicb; 
“It really affects business decision-mak- • 
ing.” ‘ 'A ~ % 

Commenting on the phenomenon, Sir- 
George said: “When bombs are .going; 
•off, people are getting killed^and: there’s 
community disharmony and lots .of polit- ; 
ical wrangling, people think this must be! 
a very negative place to invest. The only 
way was to get them here to talk to! 
companies, and once that had happened, 
nine- tenths of the battle was won. ” 

When the IRA and Protestant para- - 
military groups began ceasefires in . 
1994, residents of the North got a fore- 
taste of what peace could mean to cross- ; 
bonier relations. . A-.-J+Y . J 

“Before that, nobody wantedro^dtne' 
here." Mr. Gibson said. “There-w^aJptl 
of rhetoric about the North, but Very r |ew ■ ’ 
people would get on a train or drivedair* 
car up. Then with die cease-fires, &ey- 
came and they looked around and .said, 7 ' 
‘This is as nice as our part of the island, 
and my goodness the people are 
friendly.' ” 

Tourism accounts for roughly 6 per- 
cent of the economies of most European 


countries, but only 2 percent here. It is 
snow wi 


omy. 


Like almost everyone in Northern Ire- 
land, the men and women who are cross- 
ing the old battle lines in the name of 
commerce have been personally touched 
by the confrontation between Catholics 
and Protestants. 

Bill Tosh, the chief executive of Unid- 
are Plastics Ltd., in Portadown, lost two 
neighbors in a guerrilla bombing. The 
town, where the hard-line Protestant Or- 
ange Order was founded, is one of the 
violent flashpoints of the province. 

Christopher Gibson, a dairy company 
director who is head of the Belfast office 
of the British Confederation of Industry, 
was the first cousin of Sir Maurice Gib- 
son, the Chief Lord Justice of Appeal in 
Northern Ireland, who was blown up 
with his wife in their car in April 1987 by 
the Irish Republican Army. Both men 
head businesses with activities and cus- 
tomer bases in the South. 

Ms. Faulkner swung her arm panoram- 
ically across the broad windows of her 
conference room, taking in soft green hills 
spotted with clumps of bright yellow 
gourse and crested by rolling mists. “Peace 
would make all the difference in selling this 
place — look, it's fabulous— in a way we 
can’t ai the moment,” she said. 


the area that studies show would enjoy 
the most immediate increase and pro- 
duce 20,000 new jobs. That is a critical 
need in Northern Ireland, which already 
has Britain’s highest rate of unemploy- 
ment and faces growing numbers of job- 
less once reductions start in the bloated 
civil service and vast private and public 
security apparatus that has been nec- 
essary during the ccmflici. V 

Sir George said that cross-border busi- ’ 
ness now topped $2.5 billion a year and 
that an accord that brought stability 
could double that. 

According to Mr. Ingram, trade across 
the border has been growing at an annual’ 
rate of 10 percent over the last five 
years. 

Synergies, the mantra of global busi- 
ness, grow abundantly on this verdant 
island.' A company in the South making 
Irish biscuits favored in the North was 
exporting them across the Irish Sea to 
England, then up to Scotland and back 
across the water to Belfast- It recently 
realized there was a more direct way. 

■ Clinton Roles Out Visit 
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President Bill Clinton has’ decided 
against visiting Ireland before the ref- 
erendum this month on the Northern • 
Ireland peace deal Reuters reported^ 
Thursday from Washington. The White 
House spokesman. Michael McCrary, 
said Mr. Clinton was satisfied that there 
was “enoimous public support" to ap-' 
prove the deal.-but that he believed a visit 
before the vote could affect the political 
situation. 

Mr.* Clinton had considered going to 
Ireland and Northern Ireland after a sum- 
mit of the Group of Seven indusmaluai 
countries plus Russia in Birmiagtam. 
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Seller of Tiny Key-Ring Pistol 
Dismisses Weapon’s Deadliness 


TRAVEL UPDATE 


WEATHER 


77/i* Axxti’toin/ Pres* 

SOFIA — The company 
selling a tiny pisiol resem- 
bling a key ring that can evade 
airport security devices 
played down oh Thursday 
U.S. concerns that the 
weapon is deadly. 

' ’Tests have proved that this 
weapon can’t be lethaL" said 
Yordanka Nacheva, economic 
direcror of Nlilex, the com- 
pany that owns rights to the 
gun. She did not elaborate. 

Allhough designed to fire 
gas cartidges to w'ard off at- 
tackers. the $20 pistol can 
also fire two . 32-caliber 


rounds. Experts have said it 
could be deadly from as far 
away as 20 meters. 

Miss Nacheva said thar the 
weapon had been produced 
for two years in two Bulgari- 
an military plants and that it 
won a gold medal at an in- 
ternational exhibition of de- 
fense and security methods in 
Sofia this year. 

The weapon is seen a se- 
curity risk because it cannot be 
detected by some metal de- 
tectors and X-ray machines 
and because key rings often are 
put in baskets that go around 
airport X-ray machines. 


SAS Set to Resume Danish Service 



Have Stocks Topped ? 

Stocks Will Have a Bear Market. 

n you share the opinion it’s time to look at 
alternative investments call for ir.y tree 
currency trading information package today. 


SUPERIOR Sanction ol Managed Accounts 

OUTSTANDING Global Currency Analysis 
EXCEPTIONAL Execution Favx Or Futuros 
MINIMI) MS SI 0,000 to SS.000.000 (USD) 

COMMISSION 2-5 FX Spreads Futures 572-536 


For My Complimentary Services Guide. Latest Research Reports, 
Opinions and Performance Records Call (24 hours) Toll-free 
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Korea 0038110243 
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Portugal 25S222S3 Singapore 8001202501 
Spain 800031007 S* rdrn 030793158 
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Luxembourg 06004552 

,V. Zealand 0800441880 

S..1/HC* 08008883X7 
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f’K 0800906632 


US -Toll Voice Line +714-37W020 US-Toll Fax Line +714-37&-802S 


COPENHAGEN (Bloombergt — Scandinavian Airlines 
System said Thursday dial flights would resume Friday in 
Denmark, as the general strike thar has gripped the nation 
since Monday uas to end at midnight. 

SAS Danmark said all traffic to European and overseas 
destinations would be back to norma] by Sunday. The Scan- 
dinavian airline canceled all its flights in and out of Copen- 
hagen when the strike began. 

Vietnam Airlines has dropped service to Manila and can- 
celed four domestic routes to save costs. .Also, flights between 
Hanoi. Ho Chi Minh City and Seoul have been halved ro two a 
week: the Hanoi-Taipei route was cut to three flights a week 
from five, and the 1 1 Hanoi-Hong Kong flights a week, operated 
with Cathay Pacific Airways, will be cut to nine. tBlvomhermi 

Egypt has approved plans for construction of a new 
runway at the Cairo airport capable of handling the next 
generation of supeijumbos being planned for the next century, 
officials said Thursday. fAFPi 

Fans of the Rome soccer team I-azio destroyed check-in 
counters at Charles De Gaulle Airport near Pans after their 
flights home Thursday were delayed. tAFP) 
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Forecast far Saturday through Monday, as provided by AccuWeather. Asia 



North America 

Cloudy and coo! with rain 
in mp Northeast SotunUy. 
so mo 5uri5hino and 
tvarmtr Sunday and Mon- 
dny Cloudy and cool 
rbroiiijn the pe'iOS in 
Chicago and mon oi the 
Midmost iviin ram likely 
oacn day Dry and wain in 
the Southwest Cool with 
showers m the Northwest 


Europe 

Mild with soma sunshine m 
London Saturday, but u 
may stioffor Monday and 
Tuesday Most of Europe 
wilt have warm and dry 

woathai mfh a good dear 
at sunshine through me 
period, but clouds and rair. 
may reach Spain Monday 
Cool with clouds and ram 
across central and western 
Turkey 


Asia 

MM with showers tritely m 
Be>|ing Saturday, then dry 
and cooler Northern Japan 
may also have showers 
Saturday, however, the 
rest of Japan win De dry 
and seasonably warm 
Cloudy and rainy m south, 
eastern China Steamy 
with thunderstorms likely in 
Smgacoro and Ho Cn> 
Minn City 
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One of che few predictable 
elements of travel. 
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Starr and Clinton Camps Settle Down for Trench Warfare 



Investigation in Arkansas Fades Away, $40 Million Later 


a p.iili I ||..i..|n|- II. 1 I >. - 

Betty L urne, a Clinton secretary, arriving at a federal court Thursday. 

From Clinton’s Defenders, 

A New Strike at Prosecutor 


By John M. Broder 

Krw York Tinus Smi te 

WASHINGTON — Lawyers for the 
-president and two senior White House 
aides have filed a sealed motion asking 
Judge Norma Holloway Johnson of the 
U.S. District Court to hold independent 
counsel Kenneth Starr in contempt of 
court for violating grand jury secrecy 
rules with "flagrant Teaks'' to the news 
media. 

Mr. Starr was informed of the com- 


closest aides, according to officials and 
lawyers involved in the inquiry. The 
ruling was widely reported Wednes- 
day. 

Mr. Starr proclaimed the judge's rul- 
ing "magnificent" in response To a tele- 
vision reporter’s question Wednesday. 
Mr. KendaJI and White House aides 
immediately seized on the comment os a 
violation of the stricture against any 
comment on grand jury matters. 

"These matters are under seal and 
Starr's violation of that seal is improper 


By Doyle McManus, Jack Nelson 
and David Willman 

l Atiiii ir a Twits Seivit v 

WASHINGTON —.After four years 
of investigations that scoured President 
Bill Clinton's home state of Arkansas. 
Kenneth Starr's grand jury in Little 
Rock went out of business this week 
without indicting the president or Hil- 
lary Rodham Clinton on any charges 
stemming from their long-ago White- 
water land deals. 

But that quiet end came as little com- 
fort to the Clintons and their defenders, 
for Mr. Starr, the independent counsel, 
had long since moved his main base to 
Washington and shifted his focus, in the 
classic panem of contemporary U.S. 
political scandals, from allegations of 
crime to charges of cover-up. 

Both sides have settled in for a long 
struggle, one that may last until Mr. 
Clinton's presidency ends in 2001, or 
even longer. 

"There will be no end” until Mr. 
Clinton leaves office,” predicted Har- 
old Ickes.aclose Clinton adviser. “This 
is World War I trench warfare. Every- 
body's hunkered down.” 

Mr. ickes added. “The White House 
has resigned itself to the view that this is 
probably unending.” 

Mr. Starr has brought lawyers and 
detectives to Washington to aid in his 
inquiry of whether Mr. Clinton or his 
aides obstructed justice by attempting to 
conceal a variety of alleged misdeeds. 

His immediate goal now is to answer 
this question: Did" Mr. Clinton encour- 
age Monica Lewinsky, a former White 
House intern, ro lie under oath when she 
was asked whether they had a sexual 
relationship? 

Mr. Starr’s case now' depends largely 
on whether he can persuade two women 
ro testify against the president they 
served: Ms. Lewinsky, who is seeking 
immunity from prosecution, and Mr. 
Clinton's private secretary. Betty Cur- 
rie, who appeared before the grand jury 
Wednesday and Thursday. 

The dogged prosecutor must also 
labor against a tide of public indiffer- 
ence toward presidential dalliances and 
growing hostility toward his own grim 
crusade. 

Mr. Starr's staff of 20 lawyers, plus 
dozens of FBI and Internal Revenue 
Service agents who assist him on tern- 


plaint, ihe second of its kind this year, in at best. ” said Joseph Lockhart, deputy porary assignments, also is still con- 
u letter Wednesday by President Bill White House press secretary. “If s up to sidering whether the White House acted 
Clinton's lead private lawyer, David the judge to decide at worst.” improperly in collecting hundreds of 

Kendall. ' At a news conference Wednesday. FBI files on political figures or in dis- 

Mr. Kendall wrote that news reports Mr. Clinton said he could not comment missing officials in the White House 
Tuesday and Wednesday regarding on the ruling because it is under seal. travel office in 1993. 

Judge Johnson’s ruling on the presi- Jackie Bennett Jr., a deputy independ- It is a long way from the original 

dent’s executive privilege claim ent counsel, said the office "categor- question that prompted the Whitewater 
• 'plainly originated from your office. ’ ’ ically denies KendaJI ’s accusations. ‘ ’ investigation in 1 994: Did the Clintons, 
Judge Johnson ruled Monday that the “This appears to be another effort by Ions before they occupied the White 

president could not use executive, priv- KendalLro.diverf, attention from the re- House, knowingly take pan in a scheme 
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missing officials in the White House 
travel office in 1993. 

It is a long way from the original 
question that prompted the Whitewater 
investigation in 1994: Did the Clintons, 
long before they occupied the White 
House, knowingly take part in a scheme 
to obtain fraudulent loans from a fed- 


erally insured savings and loan asso- 
ciation ? 

The quiet end of Mr. Starr's Arkansas 
grand jury was an implicit acknowl- 
edgment thar the long investigation of 
Whitewater Development Corp. and 
Madison Guaranty Savings & Loan did 
not turn up any evidence that justified 
immediate criminal action against the 
president or his wife. 

The inquiry did lead to the convic- 
tions of 14 Arkansans on fraud, con- 
spiracy or bribery charges, including the 
former Clinton business partners James 
and Susan McDougal, and, ironically, a 
Clinton adversary, former Governor 
Jim Guy Tucker. 

Rahm Emanuel, a White House aide, 
said he would like the lesson ro read this 
way: After four years and $40 million, 
“there was no indictment of the first 
lady or the president. It has all come to 
naught.” 

But Mr. Emanuel and other Clinton 
defenders acknowledged that their 
camp could not breathe easy. The pres- 
ident stiU faces the potentially embar- 
rassing Lewinsky matter. Mrs. Clinton 
is still under scrutiny on whether she 
testified truthfttlly about her legal work 
on an Arkansas land deal separate from 
Whitewater and about law him billing 
records that mysteriously disappeared, 
only to resurface in the White House 
residence quarters. 

Lawyers said that despite the expir- 
ation of the Arkansas grand jury, Mr. 
Stan can still use the evidence it 
gathered, either by presenting it to the 
grand jury in Washington or convening 
a new grand jury in Little Rock. 

Mr. Starr's investigation can damage 
the president further, even if it produces 
no more criminal indictments. The in- 
dependent counsel is required by law to 
report to Congress if he finds credible 
evidence that might prompt a presi- 
dent's impeachment. He is also required 
to write a final report of his findings, and 
is free to issue an interim report 
whenever he likes. 

So, the White House has spent con- 
siderable time and energy seeking to 
delegitimize Mr. Starr as a politically 
motivated ideologue and a' mercenary 
superlawyer. 

“He's paid 5100,000 by the taxpay- 
ers, but he also gets to collect 51 million 
plus from Big Tobacco and his other 
private clients," said Paul Begala, a 
white House aide and one of Mr. Clin- 
ton's most enthusiastic defenders. 
"Why would he ever quit? " 

The attacks have had some effect: 
Public esteem- for Mr. Starr, as meas- 
ured in polls, has sunk precipitously: 
and Republican members of Congress 
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conspicuously silent. 

But in recent weeks, Mr. Stair has 
reacted to White House attacks with an 


unusual series of public statements of 
his own, insisting that he is merely 
following the law’s dictates. And. for 
the first time, he has hired a full-time 
press spokesman, Charles Bakaly 3d. a 
Los Angeles lawyer and former Ronald 
Reagan aide. 

Meanwhile, Mr. Clinton's private 
lawyer. David KendaJI, accused Mr. 
Starr on Wednesday of leaking sealed 
information to the media and has asked 
the court ro cite the prosecutor for con- 
tempt. 

Mr. Kendall said Mr. Starr’s office 
had revealed a judge's sealed ruling 
rejecting Mr. Clinton's use of executive 
privilege to allow two presidential aides 
to refuse ro answer questions. 

Mr. Bakaly denied the accusation as 
"categorically false.” 

The dispute about executive privilege 
could still slow Mr. Starr's investigation 
for months or even years, lawyers said. 

In sealed motions, the White House 
reportedly has argued that officials can- 
not be compelled to testify about some 
of their conversations with either the 
president or Mrs. Clinton. 

U.S. District Court Judge Norma 
Holloway Johnson, who is overseeing 
the Washington grand jury, ruled that 
the aides could not invoke executive 
privilege, a doctrine that protects of- 
ficial presidential business from judicial 
scrutiny. 

TTte White House has nor said wheth- 
er it will appeal the ruling to higher 
courts. But presidential aides described 
the claim of executive privilege as a 
matter of deep principle, which seemed 
to imply that an appeal was probable. 

The impasse over executive privilege 
is significant because it is slowing Mr. 
Starr's attempt to amass evidence about 
a possible White House-directed effort 
to silence Ms. Lewinsky. 

The independent counsel has been 
trying ro persuade Ms. Lewinsky to 
testify about such an effort. Some "law- 
yers have suggested that he might even 
indict the 24-year-old former intern and 
threaten her with prison if she continues 
to balk. 

Under those circumstances, members 
of Mr-Clinton’s camp expect Ms. Lew- 
insky to testify, sooner or later — with 
results that could be damaging to the 
president. 

Despite that prospect, Clinton aides 
insist that they are not deliberately wa- 
ging a strategy of slowing Mr. Starr's 
investigation. 

“It is in the president's interest to get 
this resolved." Mr. Begala said. 
“Justice delayed is justice denied." 

Still, they say, they are operating un- 
der the premise that Mr. Starr will be 
part of their landscape for the rest of the 
Clinton presidency — and perhaps even 
later. Independent counsels are not re- 
quired ro stop when their targets leave 
office. 


New York Democrats Flailing as They Seek to Unseat D Amato 


By Blaine Harden 

Hi ahin^wn Pusi Service 

NEW YORK — The three Democrats 
who covet Senator Alfonse D' Amato’s 
job came to a midtown business break- 
fast here this week to strut their cre- 
dentials. They had hanlly begun ropreen 
when each was slapped with a deflating 
question: What makes you think you can 
bring home the bacon like Big Al? 

As one questioner put it. * "The people 
in this audience believe no one has 
delivered the way AJ D’ Amato has.” 

The contenders tried their best to den- 
igrate the New York politician who an- 
gers to the name "Senator Pothole.’ ' 
Bashing the incumbent, after all. is their 
essential task in what may well prove to 
be the most expensive and bruising of 
the Senate races this year. Bur, as the 
campaign begins to take shape, it is a 
task thal is not getting easier. 

For Mr. D’Amato, after a midterm 
swoon in his approval ratings, is gaining 
momentum in me polls, is campaigning 
with his usual maniacal energy and has 
as much cash on hand — SI 0.6 million 
— as the three Democrats combined. 

So how did the Democrats disrespect 
the Republican over breakfast? 


Geraldine Ferraro, the front runner 
and former vice presidential nominee, 
said that while Mr. D’ Amato could do 
only short-term constituent services, 
she could deliver long-term systemic 
solutions to such fundamental social ills 
as troubled public schools. 

The New York Ciiy public advocate 
Mark Green, a tart-tongued debater who 
polls show has the strongest appeal 
among city Democrats, said that, like Mr. 
D’ Amato, he is a can-do kind of guy. 

Finally, Representative Charles 
Schumer, the veteran lawmaker from 
Brooklyn who leads his Democratic 
rivals in money raised but trails in the 
polls, scolded Mr. D’Amato for never 
writing big-time legislation. 

"I think there is a desperate need in 
the Senare for legislators." he said. 

Was Mr. D’Amato worried about any 
of this? Not a chance. A’t that moment he 
was in his Manhattan office doing what 
he does best: hammering away on an 
issue that makes him look like a cham- 
pion of downtrodden New Yorkers and 
making sure thar he gets the credit in the 
newspapers and on television. 

The object of Mr. D' Amato's efforts 
was' Estelle Sapir, whose father died in 
the Holocaust. Crowning his crusade to 


CROSSWORD 


force Swiss banks ro re tum assets de- 
posited by Jews fleeing Nazi Germany, 
the senator announced that the giant 
Swiss bank Credit Suisse had caved in, 
agreeing .to pay Miss Sapir an undis- 
closed settlement for savings her father 
had deposited during World War II. 

* ‘Nobody should have to wait 55 
years for justice," the senator thundered 
while posing for pictures with Miss Sa- 
pir. A grateful Miss Sapir looked at the 
beaming Mr. D’ Amato and said, “The 
American people don’t appreciate what 
they have in you.” 

Maybe so. Bur compared with what 
they thought of him two years ago 
(when bis unfavorable ratings pushed 
60 percent). New Yorkers, at least, are 
warming up to their junior senator. Be- 
side the Swiss bank issue. Mr. D 'Amato 
has won positive coverage for fighting 
for insurance benefits for women with 
breast cancer and for packing a trans- 
portation bill with money for New York. 
Voters seem to have put aside what 
many viewed as bullying behavior by 
Mr. D ’Amato when he was chairman of 
a Senare committee investigating 
Whitewater. 

More solid than shifting poll numbers 
is Mr. D 'Amato’s position as a New 


York power broker who funnels national 


He has led his party this decade as it has 
triumphed over the 3-ro-2 edge Demo- 
crats hold over Republicans among reg- 
istered voters. The senator commands a 
political machine lhar controls the gov- 
ernor's office, four of the state’s biggest 
cities (including New York) and 56 of the 
62 county governments. 

All this, however, does not mean that 
he is no longer vulnerable. His unfa- 
vorable ratings still hover around 50 


percent, which means, according to the 
Republican political consultant Joseph 
Mercuric, that he “is still definitely, 
swimming upstream.” 

Ms. Ferraro remains the odds -on fa- 
vorite to win the Democratic nomination. 
But her early lead in the polls has faded, 
which could open up an expensive and 
bitterly contested Democratic primary, 
precisely what Mr. D’ Amato wants. 

“The race is still in play," Mr. Mer- 
curio said, “but ir is certainly moving in 
the right direction for D’ Amato." 


POLITICAL NOTES 


Republicans Gain 
In Primary Voting 

WASHINGTON — In the 
ground war to control the House. 
Republicans advanced a step this 
week, modestly strengthening their 
chances of retaking an Ohio con- 
gressional seat thai neither party 
has held longer than one term in the 
1990s. 

And in Indiana. Republican 
primary voters picked a wild-card 
candidate on Tuesday to run against 
Representative Julia Carson. "a po- 
tentially vulnerable Democrat in an 
Indianapolis district. Her chal- 
lenger will be Gary Hoffmeister, a 
wealthy jeweler with no election 
experience, who ran what Demo- 
crats concede was a tough, well- 
organized primary' campaign rhat 
mobilized the Christian right and 
social conservatives. 

With the Republicans holding an 
11 -seat House majority — the 
smallest in history — every' inch 
gained or lost before Election Day. 
Nov. 3. counts. 

Republicans in southeast Ohio 
succeeded in fending off the 
comeback bid of Frank Cremeans. a 
former representative who was 
considered so likely to lose in 
November that most of the state 
Republican establishment endorsed 
his opponent in the primary. Lieu- 
tenant Governor Nancy Hollister. 

She is viewed as the strongest 
candidate to take on Representative 
Ted Strickland, a Democrat who 
was first elected in 1992 with 51 
percent of the vote, lost in 1 994 to 
Mr. Cremeans with 49 percent and 
reclaimed the seat in 1996 with 51 
percent. 

In the Indiana Republican 
primary for the Senate. Paul 
Helmk’e. the mayor of Fort Wayne, 
defeated John Price, a social con- 
servative, by 7,624 votes. f \VP ) 

Affirmative Action 
Passes House Test 

WASHINGTON — The House 
has defeated an amendment that 
would have barred public colleges 
and universities from using affirm- 
ative action in their admissions 
policies if they receive federal 
funds. 

The 249-to-l71 vote Wednesday 
marked the second time in five 
weeks that the House stopped short 
of repealing policies aimed at- 
boosting minority representation. 

Although Republican leaders ex- 
pressed support for the proposal, 55 
Republicans joined with 193 
Democrats to defeat the plan. 

Lawmakers debated whether the 
■ rime for affirmative action was over 
as they considered the amendment 
to a bill about lower student loan 
interest rates and expanded federal 
grant programs. fWP) 

Quote/ Unquote 

Robert Doman, a Republican 
who lost his seat in the House of 
Representatives in 1996 in what he 
called “the worst illegal voter fraud 
in this century, ” saying that he was 
looking past the Republican 
primary June 2 and toward a race 
against Representative Loretta 
Sanchez: “I’ve got the money in 
the mailbox to let the people know. 
I’m baaaaaack.” (AP) 


Gingrich Bends an Ear to Corn Growers 


WashiHsnm Past Service The controversial but resilient pro- 

WASHINGTON — Wary of anger- . gram — a relic of the international oil 
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mg Midwestern corn growers in an elec- 
tion year, the House speaker. Repre- 
sentative Newt Gingrich. Republican of 
Georgia, has squelched a drive by the 
chairman of the Ways and Means Com- 
mittee. Representative Bill Archer, Re- 
publican of Texas, to eliminate a $600- 
mitijon-a-year subsidy on the produc- 
tion of ethanol-based fuel. 

The move was an extraordinary re- 
buke to a powerful -chairman and loyal 
ally as well as a reversal of a recent 
decision by the House to allow the sub- 
sidy to expire in two years. 

Mr. .Gingrich sided Wednesday with 
the Senate and farm-state interests in 
continuing the tax break for the gasoline 
additive well into the next century. 


crisis of the late 1 970s — has been touted 
by its farm-state champions as crucial to 
reducing U.S. dependence on foreign oil 
and stimulating the farm economy. But 
Mr. Archer and scores of House critics 
have attacked the subsidy — which has 
cost the Treasury more "than 57 billion 
over the last 16 years — as the "poster 
child” for corporate welfare. 

Ethanol has been a financial boon to 
com farmers, the Archer Daniels Mid- 
land food conglomerate thar produces 
half of it and the companies that produce 
gasohol, which competes with gasoline 
in the Midwest. 

A General Accounting Office study 
last year concluded that ethanol has 
done little to reduce the flow of oil 


imports or dimmish air pollution. The 
House at the behest of Mr. Archer and 
the Ways and Means Committee voted 
last month to phase out the subsidy as 
pan of its version of the highway and 
mass transit reauthorization bill. 

Mr. Archer, one of the most influ- 
ential politicians from a major oil pro- 
ducing state, had planned ro cany on his 
fight as a member of the House-Senate 
conference committee that is negoti- 
ating b compromise highway bill. 

While seniority dictated that Mr. Arch- 
er participate in the conference. Mr. Gin- 
grich put off appointing him for nearly- 
two weeks. On Wednesday, the speaker 
said he was willing to allow Mr. Archer- 
his seat — but would stack the con- 
ference with two other pro-ethanol mem-' 
bers who would side with the Senate. 




ONew York Times/Edited bv Will Shoriz. 
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Away From Politics 

• An estimated 582,000 people moved to California last 

year, the second straight annual increase in the most populous 
state after a five-year decline. As of January, there are 
33,252,000 California residents, the state Department of Fi- 
nance said. Los Angeles remains the state's largest county, 
with 9.6 million residents. (AP. i 

• American drivers say io a poll that they favor installing 

cameras at intersections to take pictures of those who fail to 
stop. Pollster Lou Harris conducted the survey for Advocates 
for Highway and Auto Safety, an allianceof consumer, health, 
safety and insurance groups. By a margin of 65 percent to 30 
percent, those polled said they favored use of cameras that 
snap pictures of red-light-running motorists. f AP) 

• The daughter of a billionaire arms'dealer says she acted 
in self-defense when she shot a professional polo player at her 
$2.3 million estate near Warrenton, Virginia. But he was 
eating breakfast when he died and was not threatening her. a 
prosecutor said as the trial of Susan Cummings opened. Ms. 
Cummings is accused of shooting Roberto Villegas, her 
former lover, four times at close range on Sept. 7. (AP) 

• A hospital in Gallup* New Mexico, closed a wing after 

mouse droppings were found in a ventilation duct, prompting 
fears they might carry a virus that has killed several people in 
the Southwest in recent years. Workers were trying to trap the 
mice. (AP) 
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Netanyahu 
‘Unlikely’ to 
Meet Arafat 


But U.S. Still Has Hopes 
For Washington Summit 


CanpdKthyOvSittfFrom Dapatcha 

JERUSALEM — Prime Minister 
Benjamin Netanyahu is unlikely to at- 
tend a White House meeting on Monday 
with the Palestinian leader, Yasser Ara- 
fat, a Netanyahu adviser stud Thursday. 

The adviser, David Bar-Ban, said it 
was “very unlikely” that Mr. Netan- 
yahu would be going to Washington on 
Monday. 

The United States, however, said 
Thursday that it remained hopeful that 
Mr. Netanyahu would be at the Wash- 
ington meeting. 

‘‘We remain hopeful,” said a State 


Department spokesman, James Foley. 
“We believ 


believe the Israeli mind is still 
open, certainly. I don't believe we have 
heard the final word on that” 
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Indonesian City’s Shops Remain Shuttered 


By Cindy Shiner 

Washington Post Sen-ice 


MEDAN, Indonesia — Calm returned 
Thursday to Indonesia’s third largest 
city after three days of looting and in- 


stalled trade and bankrupt businesses. 

The violence “is not against the 
people, but their things,” said Efendi 
Panjaitan. who works wife a nongov- 
ernmental organization in Medan. 

Local reports said six people died in fee 


P 


laymen* in 


city alter nwy™ & unrest, including two v&o were shot by 

security forces Ind four who tamed % 




fuel, transportation and electricity 

Metal shutters were drawn across the 
doors of most businesses. Rioters dam- 
aged more than 100 shops throughout 
the city this week, breaking windows 
and carrying away goods. 

The words pribumi ■ — native Indone- 
sian — and Muslim were scrawled on the 
front of several stores. Most of thebusi- 
nesses targeted belong to ethnic Chinese, 
many of whom are Christian. Although 
Chinese make up only about 3 percent of 
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Maahco Kibma/Agcocr Pmce-Pieoc 

Mariam Abadin, a 60-year-old Palestinian, expressing her anger Thursday that Israeli border guards were 

Mr. Netanyahu said on a CNN forum protecting Jewish settlers who occupied her house Wednesday in the Muslim quarter of Jerusalem's Old City, 
he did not yet know whether he would go The settlers moved into the house after a Jewish seminarian was stabbed and killed while walking nearby. 


to 'Washington for the meeting. 

Mr. Bar-Ban spoke as the U.S. envoy 
to die Middle East, Dennis Ross, made 
his way to Israel late Thursday in hopes 
of coaxing Mr. Netanyahu into a break- 
through peace deal with the Palestin- 
ians. 

Mr. Arafat warned that a failure to 
break fee protracted deadlock in the 
peace process would lead to instability in 
the region. Asked about the prospects of 


security ... 

^oflth when their businesses were set on 
fire. But Defense Minister General Wir- 
anto, who is also chiefof the armed farces, 
said no one had died in the rioting. . 

Hospital administrators said they had 
been tarred from talking to reporters. 

Local human rights workers aid they 

had no reports of deaths, but said more *7Tc - i 

than 400 people had been detained by ^ k l *'. fl 

security forces since April 23. Neariy 50 • * 

were still in detention, they Said. ' ■ {H* . r.~ rc'~- 

the population in maonc***, umj Matty ‘ * *** 

oftaFtergeted during times of political who taw baa stagmg *an^tations 
and economic tuimou because they con- here for^pasmraweete.^ie protests 
trol a majority of the retail economy. have often turned vrotent 

Many Chinese have checked into ho- forces cried to prevent them from taking 
tels in fee city or boarded planes out of demonstrations off campus and mo the 
town. A flight of their capital could streets. Two universities were closed in 
further damme Indonesia’s economy, Medan as a result Riotin g bra ke out in 
which is already wracked by a decline Medan on Monday ragbt after die gov- 
of more than 70 percent in the value of eminent announced that it was taring 1 f . 
the currency, mass unemployment, prices on fuel, transportation and dec- 

tririty as part of a measure to lift subsidies 
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violence should peace talks fail, Mr. Ara- 
fat said in Gaza: “No doubt, complete 
confusion in the whole area. Not only in 
Palestine but fee whole region." 

The Palestinians insist they will only 
go to the talks if an agreement on the 
U.S. proposals for West Bank troop 
withdrawals by Israel is ready to sign. 
“We have accepted the U.S. invitation 
to come to Washington," said Nabil 
Abu Rudeina, a top Arafat aide. “But we 
are going in order to sign an agreement, 
not for more negotiations." 

A U.S. official said Mr. Ross would 
arrive in Israel on Friday afternoon and 
would probably meet with Mr. Netan- 
yahu. 

Hie spokesman for Secretary of State 
Madeleine Albright, James Rubin, said 
in London that she “hopes these final 
days' discussions can make it possible 
for a meeting to occur in Washington 
next Monday based on acceptance of fee 
American ideas that were discussed wife 
Prime Minister Netanyahu and Chair- 
man Arafat in London.” - 

Asked what would happen if Mr. Net- 
anyahu rejected the invitation. Mr. Ru- 
bin said: “We will re-examine fee situ- 
ation at that point” 

Washington expects Israel to hand 


Weakened, Kohl Says: ‘Visionaries Are the Realists 5 


fieuuvs 

AVIGNON. France — Chancellor 
Helmut Kohl, attending what could be 
his last French-German summit meet- 
ing, looked beyond petty Paris-Bonn 
wrangling Thursday to remind his hosts 
that ‘ ‘visionaries are the true realists in 
history.” 

hr a monologue sounding like a 
farewell address, the chancellor held 
forth on European unity while Pres- 
ident Jacques Chirac, his adversary in a 
battle over the European Central Bank 
last weekend, sat listening wife a 
strained smile. 

Mr. Chirac's praise for Mr. Kohl, 
who he said had “profoundly marked 
the history of European integration,” 


also sounded as if he did not expect to 
see him at the next summit meeting 
later this year. 

Mr. Kohl, looking worn out after 16 
years in office, trails far behind his 
Social Democratic challenger, Gerhard 
Schroeder, in the opinion polls before 
Germany’s general election in Septem- 
ber, 

The bank dispute, brought to a head 
because Mr. Chirac insisted its new 
president, Wim Dui sen berg, make way 
in 2002 for fee governor of fee French 
central bank, Jean-Claude Trichet, may 
have been the final nail in the coffin for 
his re-election hopes. German com- 
mentators say. 

“Governments come and go, but fee 


peoples remain,” Mr. Kohl mused in a 
monologue on French-German friend- 
ship at a news conference ending the 
meeting. 

He said that anyone who, like him- 
self, had promoted cooperation be- 
tween fee former enemies over the past 
half-century knew it had been a long 
and difficult path toward greater 
unity. 

“But it has opened up a horizon for 
the future that seemed impossible back 
then,” he went on. “It is good to recall 
in moments like this that visionaries 
were always the true realists in his- 
tory.” 

Asked afterward If this was his last 
summit meeting, fee never-say-die 


campaigner re-emerged with a smile. 

“You've got used to seeing me and 
you’re seeing new faces on your tele- 
vision screens,” Mr. Kohl said, re- 
ferring to fee younger and more tele- 
genic Mr. Schroeder. “I advise you to 
get even more used to seeing my face. I 
will come again.” 

Although he was sitting next to Mr. 
Chirac, Mr. Kohl's monologue sound- 
ed more like fee philosophical discus- 
sions he used to hold wife the former 
French president, Francois Mitterrand. 

Mr. Mitterrand shared fee chancel- 
lor's pro-European vision and played 
fee game of mutual give and take far 
more subtly than the impulsive and 
more nationalist Mr. Chirac. 


EUROPE: Duisenberg Derides ‘Slightly Absurd’ Deal for Bank 


BRIEFLY 


Continued from Page 1 


by presenting a joint proposal on EU 
decision-making at the Union's summit 
meeting in England next month. 

Seeking to defend his credibility. Mr. 
Duisenberg said in Brussels that he would 
not have accepted fee bank presidency if 
France’s conditions for a specific de- 
parture date had been accepted. He said he 
did not intend to serve fee full term, but he 
emphasized, “The timing of tile decision 


over 13 percent more of fee West Bank . to resign will be my decision alone.” 


to Palestinian rule as part of a package to 
start talks on a final deal covering such 
tough issues as borders, Jerusalem, Jew- 
ish settlements and Palestinian 
refugees. 

Israeli political sources said Mr. Net- 
anyahu, under conflicting pressure from 
all sides — Washington, hard-liners in 
his cabinet, Palestinians and Israel’s op- 
position — wanted more time to iron out 
details before going to a summit. 

“We are optimistic about the pos- 
sibility that fee gaps will be bridged 
although it is difficult to imagine that in 
the very short time between now and 
Monday we will be able to achieve con- 
crete results,” Mr. Bar-Ban said. 

Mr. Netanyahu’s cabinet colleagues 
have so far agreed to hand over only 9 
percent of the West Bank land. They say 
security concerns prevent Israel from 
transferring any more land until a final 
peace deal is reached. 

Mr. Netanyahu said Thursday that he 
was not yet ready to take the U.S. pro- 
posals to his cabinet for approval. “You 
can only persuade when you are con- 
vinced," he said when asked if he was 
ready to urge his coalition partners to 
accept the U.S. proposal. 

(Reuters. AFP. AP> 


The appointment has touched off a 
furor in Germany and elsewhere because 
fee Maastricht Treaty on European Un- 
ion states that fee bank president must 
serve an eight-year term, precisely to 
safeguard the bank’s independence. 

Mr. Duisenberg was appointed for 
eight years, but on the understanding he 
remains only until 2002, when fee notes 
and coins for the euro are introduced. In 
theory, at least, Mr. Duisenberg could 
legally renege on his gentleman's agree- 
ment and remain in office until 2006. 

On the other hand, he indicated he 
might not accept the job at all if fee 
European Parliament voted against him 
at a plenary session next week. The 
Parliament cannot undo fee decision by 
the heads of state and governments last 
weekend. But a senior Parliament of- 
ficial said there was a lot of “discontent 
and disquiet” among lawmakers, which 
could lead to censure of governments for 
the wav the decision was taken. 


term rates does not have to start im- 
mediately, the Bundesbank president, 
Hans Tietmeyer, said Thursday. 
Bloomberg News reported from Rome. 

“There will presumably also be a 
further convergence of central bank 
rates.” Mr. Tietmeyer said in a speech at 
the spring meeting of fee Institute of 
International Finance. “However, such 
convergence need not take place at the 
veiy beginning of the interim period.” 

■ IMF Appeals for Openness 

The European Central Bank must be 
more transparent in its presentation of 


policy than fee Bundesbank if it is to 
retain public support during tough tiroes, 
the International Monetary Fund's chief 
economist said Thursday, Reuters re- 
ported from Vienna.. 

Michael Mussa said the introduction 
of fee euro and the creation of the bank 
ensured a single monetary policy but that 
fee bank still needed to decide on the 
balance of its monetary targets. 

“There needs to be a complete ex- 
planation of what that policy is by an 
accountable central bank,” Mr. Mussa 
said at a conference on economic policy 
coordination and the euro. 


COSMOS: Boom! Quite a Long Time Stick 


Continued from Page 1 


Tietmeyer GUIs for Cooperation 


European central banks need to in- 
crease cooperation on interest-rate 
policy before a single currency is cre- 
ated, though bridging fee gap in short- 


ray astronomers who quickly aimed oth- 
er ground and space-based telescopes 
toward the point of origin in the con- 
stellation Ursa Major, the Big Bear. 

Observing teams from Caltech. 
Columbia University and other insti- 
tutions discussed the discovery at a news 
conference at NASA headquarters Wed- 
nesday and in three papers published 
Thursday in the journal Nature. 

Within a region perhaps 25 miles <40 
kilometers) in diameter, said Caltech's 
George Djorgovski, the event must have 
created conditions that resembled the 
dense and soupy state of the cosmos 
I/i 000th of a second after the initial Big 
Bang, with temperatures around 40 bif- 
lion "degrees. That was fee primal ex- 
plosion in which, according to widely 
accepted theory, the entire known uni- 
verse suddenly blossomed outward from 


ISRAEL: Mrs . Clinton Sparks a Storm 


Continued from Page 1 


ing. President Bill Clinton was to speak 
late Thursday to a national Arab- Amer- 
ican conference, possibly fee first such 
appearance by a sitting president. 

The administration has proposed that 
Israel withdraw from 13.1 percent of fee 
occupied West Bank as a condition fee 


opening fee peace talks in Washington 
after sessu 


sessions in London this week. 

Newt Gingrich, the Republican 
speaker of fee House, objected strenu- 
ously to fee U.S. condition. 

“Now it’s become fee Clinton ad- 
ministration and Arafat against Israel.” 
he said Wednesday. 

“Israel must be able to decide her own 
security needs,” he said in a letter to Mr. 
Clinton, “and set her own conditions for 
negotiations without facing coercion 
from fee U.S." 

Another letter to Mr. Clinton that was 
signed by more than half fee House’s 
435 members said feat to present Amer- 
ican requirements publicly “can only 
undermine Israel’s confidence” in the 
peace process. 

Mr. Clinton denied that he was pres- 


suring Israel unfairly, saying dial his 
r. Netanyahu's: 


Final- 


goal was the same as Mr. 
to expedite movement toward 
status talks. 

“There is no way in the world that I 
could impose an agreement on them or 
dictate their security to them, even if f 
wished to do feat, which I don’t," he 
said. 

Administration spokesmen at several 
levels sought Thursday io cast fee first 
lady’s comments as purely personal. 

“She responds in a human, personal 
way when people express frustration,' ’ 
said the president’s spokesman, Michael 
McCurry. “At the same rime the pres- 


ident is very precise in the way in which 
he addresses issues feat arc fundamen- 
tally important to the Middle East peace 
process." 

Palestinian officials embraced Mrs. 
Clinton's statement. 

Ahmed Abdel Rahman, an aide to the 
Palestinian leader Yasser Arafat. de- 
scribed it as “a sign of the growing 
understanding by the American people 
of fee Palestinian cause despite Israeli 
propaganda.” 

He told Agence France-Presse feat he 
hoped her stance “becomes an official 
policy of fee American administration.” 

The president's appearance before the 
Arab American Institute on Thursday 
night was planned long ago. A White 
House spokesman said feat Mr. Clinton 
would make “an outreach speech,” 
breaking no foreign policy' ground. 

James Zogby. president of fee insti- 
tute. said fee appearance was a first 
because President George Bush had met 
wife a local but not a national Arab- 
American group. 

He said that Mr. Clinton's presence 
carried a ringing message of acceptance 
of Arab-Americans. 

* ‘The message is, we’re part of Amer- 
ican politics — a respected, included 
community.” 

In the Mideast peace talks, the Clinton 
administration’s patience has grown 
short because of what it sees as the 
inflexibility of the Netanyahu govern- 
ment Mr. Clinton, nonetheless, main- 
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Prune Minister Benjamin Netan- 
yahu, at a meeting Thursday of the 
Knesset foreign affairs committee. 


tains strong support among many Atner- 
vs, who are divided over Mr. 


ican Jews, 

Netanyahu. 

“The American Jewish communin' 
sees Clinton as among Israel’s best 
friends and it would take a lot to change 
that,” said Rabbi Ychicl Eckstein, pres- 


ident of fee International Fellowship of 


Christians and Jews. “Their investment 
in the Democratic Party and in Clinton 
are just too strong. ” 

■ L\S. Jewish Groups Are Upset 

U.S. Jewish organizations swiftly de- 
nounced fee statehood comments by 
Mrs. Clinton. Agence France-Presse re- 
ported from Washington. 

Malcolm Hoenlein of the Conference 
of Presidents of Major Jewish Orga- 
nizations called the remarks “partic- 
ularly disturbing at this time.” The 
group represents some 50 Jewish as- 
sociations in fee United States. 

Politicians from New York also re- 
acted quickly. 

Senator Alfonsc D’Amaio. a Repub- 
lican. called the first lady’s comments 
"simply wrong” while Representative 
Charles' Schumer. a Democratic candi- 
date for Mr. D‘ Amato's seat, said he was 
"vexed and disturbed.” 


a single point, known as a singularity. 

The origins of fee Big Bang lie be- 
yond the realm of known physics, but 
scientists say they have hopes of col- 
lecting enough additional data to explain 
fee event in Ursa Major. Meanwhile, 
theorists said they cannot explain how 
such prodigious high-energy radiation 
was produced in such a short time. 

“I was astounded when I heard these 
results,” said Stan Wooslcy of fee Uni- 
versity of California, Santa Cruz, a the- 
orist specializing in astronomical ex- 
plosions. “This was the greatest 
documented explosion since the dawn of 
man — and woman.” 

One of the few existing models that 
might explain the blast in Ursa Major is 
that of a “hypemova” — the violent 
collapse of an extraordinarily large star, 
80 to 100 times the mass of fee sun. into 
a rotating black hole. Mr. Kulkami said. 
“On the other hand, this is such an 
extreme phenomenon that it is possible 
we are dealing with something com- 
pletely unanticipated and even more 
exotic.” 

More flamboyant scenarios, such as a 
black hole swallowing a neutron star, 
might have to be explored. Mr. Woosley 
said. A black hole is a concentration of 
matter whose gravitational field is so 
strong that nothing that falls into it can 
ever gel out again, including light. A 
neutron star is an object that has stopped 
just short of becoming a black hole, 
whose matter is so dense that about n 
teaspoon of it would weigh a million 
tons. 

To emit gamma rays, the matter that 
exploded had to be expanding outward at 
almost the speed of light, astronomers 
said. 

Some speculated that the high-energy 
radiation was not a spherical blast but a 
directional beam, like a flashlight, aimed 
directly at Earth, so that it gave fee 
impression of more energy than was 
actually involved. This would make the 
blast a’ less bizarre phenomenon but it 
would also mean there were many more 
such explosions occurring around the 
edges of fee universe that arc not being 
detected because they arc beaming in 
another direction. 

The mysterious phenomenon of 
gamma ray bursts, whose light does not 
penetrate Earth’s atmosphere, was first 
detected in 1967 by orbiting satellites 
designed to watch for clandestine nu- 
clear testing. In fee early 1990s. sci- 


entists began to launch sophisticated in- 
ecifical 


stnrmcnts designed specifically to solve 
the riddle of the bursts' origins. 

NASA’s Compton Gamma-Ray Ob- 
servatory, launched in ! 99 1 . startled sci- 
entists by revealing feat the bursts erup- 
ted randomly from every direction in the 
sky. The Italian-Datch BeppoSAX satel- 
lite. launched in 1996, finally confirmed 
that most of the bursts are immensely 
powerful events occurring in the remote 
universe. 


Baghdad Claims 
To Snub Bomb Offer 


BAGHDAD — Iraq said Thurs- 
day that it turned down an offer of 
help to build a nuclear bomb with 
Pakistani expertise and then report- 
ed fee matter to fee world's nuclear 
watchdog organization, -.—--i 

A spokesman for Iraq’s culture 
and information minister said fee 
offer was made by a Greed: inter- 
mediary, who asked Iraq if it would 
like an introduction to a Pakistani 
scientist who could help it build a 
nuclear bomb. 

The spokesman said Iraq rejected 
the overture as “an intelligence 
trick” and informed fee Interna- 
tional Atomic Energy Agency of the 
offer. 

The Vienna-based agency said it 
was investigating an internal Iraqi 
note implying feat Pakistan may 
have offered to help Baghdad build 
a nuclear bomb. 

“The implication is clear,” an 
agency spokesman. David Kyd, 
said. ‘ Tr was only a feeler put out to 
see if there was interest on the Iraqi 
side.” 

Mr. Kyd added that Pakistan has 
said there was nothing to the al- 
legation. (Reuters) 


In Khartoum, Deal 
Gets Chilly Review 


KHARTOUM. Sudan — A par- 
tial agreement reached by the Su- 
danese government and southern 
rebels at peace talks in Kenya won a 
iess-than -enthusiastic reception in 
Khartoum on Thursday. After two 
days of talks that ended in Nairobi on 
Wednesday, the Islamic government 
and rebels of fee Sudan People's 
Liberation Army agreed to an in- 
ternationally supervised vote on self- 
determination for fee south. But they 
disagreed on the region’s boundaries 
and the issue of religion and state. 

Amin Omar Imam, a member of 
Parliament, said it was a waste of 
time for the government to talk to 
fee rebels, wlio are led by Colonel 
John Garang. Foreign Minister 
Musufa Osman Ismail of Sudan 
said in Nairobi that the government 
was committed to a referendum on 
self-determination in southern Su- 
dan- (Reuters i 


Torrential Rains 
Cripple Paraguay 


GENEVA — Heavy flooding 
caused by torrential rains has forced 
about 75.000 people from their 
homes in Paraguay and has spread to 
fee southern pan of the country, the 
United Nations said Thursday' 

The most critical situation is in 
Pilar, a town of 25.000 in Nccm- 
bucti Province, where the Parana 
River is running eight meters (26.4 
feel J above its normal level and is 
expected to continue rising, the UN 
Office for the Coordination of Hu- 
manitarian Affairs said. 

Weather patterns have been 
blamed for unleashing fee worst 
storms of the century across Latin 
America in recent months. 

{Reuters) 
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to comply with fee terms of a bailout by 
fee International Monetary Fund, - 

Student demonstrations, howtver, 
have been held in cities across fee coun- 
try for more than two months,' and there 
are increasing calls for--- President 

.S uhar to to step down. 

General Wiranto told reporters in fee 
capital, Jakarta, that fee military sup- 
ported reform but feat the “moral ac- 
tion” of students should be directed 
toward more productive activities. He 
also called for “stem action” to deal 
wife the rioting, which has spread to 
other communities near Medan. 

The violence has had a profound im- 
pact on regional markets, despite pos- 
itive signs that fee government is fol- 
lowing through with economic reforms 
as part of its agreement wife thelMF. 

The dollar rose to 10.000 rupiah on 
Thursday. It was the local currency's * 
lowest level in two months. The dollar - 
dropped back to 9.500 rupiah at fee close 
in Asia. 
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INDONESIA: 

Support for Students 

Continued from Page 1 


tunes. We need a rfaoral reform, too.” 

Their movement may lack clearly dis- 
cernible leaders, but in the two months 
since fee protests begdn, die students 
have surprised fee skeptics wife the so- 
phistication of their demands, their stay- 
ing power, and their ability to elicit 
sympathy from faculty and fee broader 
Indonesian population disillusioned by 
the country's economic collapse. 

What is less certain at tins stage 
whether tins campus-based protest 
movement represents the beginnings of a 
broad “People Power” movement of fee 
type feat toppled fee longtime dictator 
Ferdinand Marcos of the Philippines — 
and that ultimately may bring down Pres- 
ident Suharto and his 32-year-old Neff 
Order regime. New Order refers to the 
governing system, which views econom- 
ic development as the nation's priority 
and restricts many political freedoms. 

“We’re in a new phase in Indonesian 
politics,' ’ a Western diplomat said. “It's 
clear that the legitimacy of the regime is 
under challenge.” 

“It's fee first phase of a situation 
that's not the same as any otherperiod in 
fee New Order,” the diplomat added. 

One thing that is clear is feat tbe stu- 
dents enjoy widespread sympathy from 
the general public, even if few hoe so far 
seem willing to join their protests- j» 

“Ask anyone off- the-recani, and the?* 
will tell you where their hearts lay, "said 
Wimar Witoelar. a businessman, g° v " 
eminent critic, and former campus ** 
uvist from Bandung in the 1960 s.’“But 
ask them to do something about it. vsd 
rhey will say. ‘Let me think about it ’ " 

“The student movement will be like 
an earthquake that will jar loose some 
alliances, some loyalties.” he added. 

“I believe feat change can be 
achieved almost by fee force of publk 
opinion, if it is joined by market forces,” 
Mr. Wimar said. “There is a confluence 
between what fee students don't like aw 
what the markets don’t like." 

For the moment, many seem to staff 
the view of a 39-year-old bus driyff 
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percent increase in fuel prices this 
— but not will ing to ta ke to tire stw® ® 
protest. "We already have our top*® 5 ®*' 
tatives — the students across tire street, 
he said, pointing to the nearby Trisato 
University across an expansive hi 
Raswan Survana, a leader of an . un- 
registered labor union known by tbe^ 
doncsian acronym SBSI. had dta 
"We agree with what the students 
demonstrating for. and we will snpf*** 
them from behind." He said “oulya** 
people arc brave enough” to dem®*- 
strate. adding that “ many otdiWO 
people can be very frightened by 
of kidnappings and torture of students- 
The students at this stage seem u°* 
deterred by the reluc tanc e of oritHS to 




itu-n 

- 

=n * »fcr 




■Out, 

to. 

course, tiif 

ne hat 


% ^ u v-, 


b;, fee Tl" 




protest wife them. In fact, many of®* 1 $qjjer ;u? thi 
say they do not want outsiders joining® j Ml . 
r- wen as they voice the concetto » : C EtJJJ Jatej & 

Indonesia’s poor and dispossessed r? ■; r^ti 


C rev p£c- 
Mud 


because, they say, they do not want feeir 
movement "soiled.” either by dwP 05 ’ 
sibility of violence, or biting taken 


*naj 

Petted 


foreign 

*®Ci. 

Wife Mr. 

P°ti:>cbn* mdpm 

yarning 

vese 


*3fssm*i 





aon t cnange. a 

d. ’ ‘ it could become ^ J 1^^ d 

:r. because there’s a 


student added. 

People Power. 

hardship now. Bui ihat’s when thing 5 
could really get chaotic.” 


Pttceni *2 
at 


■N 




a \>.^*** 


ssass 






EUROPE 


> Washington Criticizes 
Deployment in Kosovo 

Belgrade Is ‘Radicalizing 9 Locals, Envoy Says 


By R. Jeffrey Smith 

Washington Post Service 

WASHINGTON — The Clinton ad- 
ministration has sharply criticized the 
Yugoslav government for undertaking 
what a senior official described as a 

iarg e -scalc” deployment of infantry, 
tanks and artillery near the country’s 
southern border with Albania, calling it 
a dangerous provocation” that could 
inflame regional tensions. 

U.S. officials said the border deploy- 
ment amounted to a roughly battalion- 
sized military force and described it as 
just one part of a substantial recent 
influx of additional security personnel 

EU Pact Clears 
> Its First Barrier 
In Danish Vote 

Reuters 

COPENHAGEN — Parliament for- 
mally ratified the European Union’s 
Amsterdam treaty on Thursday, but 
Denmark’s final seal of approval de- 
pends on the outcome of a national 
referendum on May 28. 

The single-chamber house voted 92 
to 22 in favor of the treaty, which opens 
the door for EU enlargement eastward 
and a common policy on refugees and 
asylum. It must be ratified by ail EU 
members to take effect 

Opinion polls for the referendum 
have put Danish support for the treaty at 
around SO percent, while opponents 
have tended to score around 30 per- 
cent 

With a fifth of voters undecided, 
political analysts say the outcome is not 
9 certain, although most expect approv- 
al 

■ Parliament Voles End of Strike 

The Danish Parliament adopted a 
government proposal on Thursday night 
to end the country's biggest strike in 13 
years. Reuters reported. Hie strike had 
crippled industry and transport, drained 
gasoline stations and reduced hospitals 
to emergency operations. 

Hie Parliament passed die bifl by a 
vote of 95 to 12. with 20 abstentions. 
Most of the 450,000 people on strike or 
locked out since April 27 are due back at 
work by Monday. 

Weekend shift workers, as well as 
some bus and truck drivers, could be 
working as early as Friday, which is a 
public holiday in Denmark. 


and regular army troops from Serbia 
into the southern province of Kosovo. 

Home to roughly 2 million people, 
Kosovo has been the site of rising ten- 
sions and sporadic violent clashes be- 
tween Serbian security forces and its 90 
percent population of ethnic Albanians, 
who almost universally favor the cre- 
ation of an independent state. 

President Bill Clinton’s special rep- 
resentative for the Balkans, Robert Gel- 
bard, painted a grim picture Wednesday 
of conditions in the province and re- 
iterated the U.S. warning that the ten- 
sions could destabilize both Albania and 
neighboring Macedonia if the dispute 
was not settled soon throu gh political 
negotiation. 

“The heavy-handed resort to force 
and atrocities rather than dialogue” by 
Belgrade is producing ’’increased rad- 
icaiization” in Kosovo, Mr. Gelbard 
said, adding that Serbian and ethnic 
Albanian extremists were both becom- 
ing more numerous and influential. 

The Serb special police, or paramil- 
itary units, in Kosovo have tripled in 
size in the past two months, he said. 

"This is a substantial escalation in 
ligbt of the signal it sends: that Belgrade 
is prepared to use the full force of the 
military against its own citizens,” he 
said. 

Mr. Gelbard added that the harsh 
crackdown had so angered Kosovars 
that thousands had joined the ranks of 
guerrillas fighting for the province's 
independence. ‘ 4 We’ve seen a huge in- 
crease in terms of people, weapons and 
money flowing in, he said. 

Mr. Gelbard, who spoke during an 
appearance before the Senate Foreign 
Relations subcommittee on Europe, said 
that although Yugoslavia had a legit- 
imate right to defend its borders, its 
avowed aim of stopping the smuggling of 
arms by small groups of ethnic Albanian 
extremists in remote mountain passes 
“does not track with the large-seme de- 
ployment of tanks and artillery.” 

He added that Washington and its 
allies had told Belgrade 4 4 in no uncertain 
terms” not to stage military operations 
on Albanian or Macedonian territory. 

But neither Mr. Gelbard nor other U.S. 
officials have specified what the con- 
sequences would be. 

■ Milosevic Said to Pick Mediator 

Former Prime Minister Felipe 
Gonzalez of Spain will visit Brussels on 
Friday as diplomatic sources quoted 
Western officials as saying he might be 
able to announce that the Yugoslav 
president. Slobodan Milosevic, had ac- 
cepted him as a mediator in the Kosovo 
crisis, ending opposition to outside in- 
tervention. Renters reported. 
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With relief workers watching, a woman dug through the remains 
of her bouse in Santo, Italy, on Thursday, looking for relatives. 


Death Toll at 54 
In Italian Slides 

Reuters 

SARNO, Italy — Thousands of rescuers 
- and soldiers scoured villages in the Campania 
region of southern Italy on Thursday in a 
desperate search for about 100 people missing 
after mudslides turned into rivers of death, 
killing at least 54 people. 

Unfortunately, as the hours pass, hopes of 
finding any of the missing still alive are fad- 
ing,” Andrea Todisco, and official of the In- 
terior Ministry’s civil protection agency, said. 

Many children were feared to be among the 
dead and missing. 

Around 1,500 people have been left home- 
less in the hard-hit region south and east of 
Naples and have been evacuated. 

Damage was estimated at hundreds of mil- 
lions of dollars. 

The mudslides are one of the worst natural 
disasters to hit Italy in years and come just 
months after three strong earthquakes killed 
1 1 people and left more than 1 ,000 homeless 
in die central region of Umbria. 

Pope John Paul ff described the mudslides 
as a “shocking disaster” and said he was’ 
praying for the injured and the families of the 
dead and missing. 

Days of torrential run swept mod and top- 
soil ofT mountains and bilk in the areas af- 
fected and combined to create a fast-flowing 
wave of mud. which some locals have'de- 
scribed as -similar to lava flows. 

In one case Wednesday, black tides of mud 
gushed down a mountainside, smashing 
through the back of the Villa Malta hospital 
and oozing through the doors and windows. 
Some patients escaped by climbing down 
sheets tied to balconies. 

After digging through with their hands, 
rescue workers managed to get inside a win- 
dow and pull out the bodies of two doctors, a 
nurse, a doorman and a patient. 


Russia Bristles at NASA’s Criticisi 


Reuters 

MOSCOW — A Russian official crit- 
icized as “regrettable and unpleasant” 
on Thursday comments by the head of 
NASA about Russia’s role in building a 
new International Space Station. 

The National Aeronautics and Space 
Administration chief, Daniel Goldin, 
told Congress on Wednesday that he 
had made a mistake in letting Russia 
baild the service module for the station, 
where the astronauts would live. 

The project which has cost more than 
$20 billion, is running well behind 
schedule. 

The International Space Station 
brings together the United States, Rus- 
sia. Canada. Japan and various Euro- 
pean states in an ambitions program to 
keep humans permanently orbiting in 
space. 

A Russian official said last week that 


the launching of the new station’s first 
section would be put back from June 
until autumn because of Russian delays 
in completing the service module. The 
service module is now set to be 
launched in the spring of 1999. a year 
behind schedule. 

Mr. Goldin told the House of Rep- 
resentatives Science Committee that he 
wished, with hindsight, that the United 
States bad built iL “We did not, and I 
accept responsibility and accountability 
for that” 

Economic turmoil in Russia has left its 
space agency underfunded. Mr. Goldin 
said that it had received only $8. million 
of $340 million it needs this year from 
the government for its commitments. 

But Alexei Krasnov, the Russia 
Space Agency's deputy head of inter- 
national cooperation, said Moscow 
would overcome its financial woes and 


become a valuable player in the In- 
ternational Space Station, which is ex- 
pected to stay in orbit for decades. 

“Within a year or even less, three 
modules will be in orbit and then few 
will recall these problems,” be said. 

In his statement to the congressional 
committee, Mr. Goldin said Russian 
participation was still clearly a net gain 
for the United States. 

“Ocr confidence in Russian tech- 
nical capability remains unshaken,” he 
said. “The issue is uncertainty in Rus- 
sian government funding for ISS.” 

A Russian government spokesman 
declined to comment on Thursday, but a 
Foreign Ministry spokesman, Valeri 
Nestemshkm, said international cooper- 
ation was essential for future space mis- 
sions, adding that Russian now faces ‘‘a 
temporary problem which we can get 
over together through joint efforts.” 


BRIEFLY 


Suspected Killer 
Of 8 Held in Italy 

ROME — Paramilitary police-' 
men arrested a roan with a history 
of psychiatric problems as the sus- 
pected killer of two women who 
were shot in train toilets last month 
and six other victims, Italian news 
reports said Thursday. 

The police said Donato Bilancia, 
47, who had a c riminal record for 
car theft, was tailed by investiga- 
tors for 10 days after a stolen car 
turned up that matched the descrip- 
tion of me s mall car into which one 
of the victims, a Nigerian pros- 
titute, was seen entering the night 
she was murdered, the ANSA news 
agency reported from Genoa. 

The man was arrested Wednes- 
day as he returned to his home in 
Genoa, near the area of northwest i 
Italy where four other prostitutes I 
were murdered. 

The deaths of two security ' 
guards were also linked to the slay- 
ings.' (AP) 

Dutch Parties Face 
Coalition Haggling 

AMSTERDAM — Dutch politi- 
cians faced tough negotiations to 
form a government on Thursday 
after a general election that 
bolstered Prime Minister Wim Kok 
of the Labor Party and his Liberal 
coalition partner. 

Both parties sought to team up 
again with the centrist Democrats 
66, the third member of the out- 
going coalition, even though it lost 
nearly half of its seats in Wed- 
nesday’s vote. 

The Democrats 66 leader, Els 
Borst, acting health minister, has 
made it clear she will demand a 
high price for her party’s cooper- 
ation- She seeks three ministerial 
posts, one more than her party’s 
showing should allow. { Reuters ) 

Spaniard Fined 
For Harassment 

MADRID — A court in Bar- 
celona has handed down the coun- 
try's first conviction in a sexual 
harassment case, authorities said. 

Hie court on Wednesday found 
Jose Lois Balaguer, chief of se- 
curity for a shopping center, gnilty 
of making unwanted sexual ad- 
vances to a female subordinate and 
ordered him to pay about $5,000 in 
fines and compensation, according 
to court spokeswoman. (Reuters) 
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Estrada Acts to Assure 
Business in Philippines 

He fines to Name Banker as Economic Aide 


CempHat t/fOm Su&PiomDapaKha 

MANILA — Vice President Joseph 
Estrada, who opinion polls say will win 
a landslide victory in the presidential 
election in the Philippines on Monday, 
tried Thursday to reassure a nervous 
business community by saying that be 
. would name a banker to lead his eco- 
a nomic team if be wins. 

With 33 percent in the latest polls, 
Mr. Estrada has more than doable die 
support of any other of the 1 1 rivals 
fighting to succeed President Fidel 
Ramos. 

“We’re pulling ahead,” Mr. Estrada 
said at a news conference at the Phil- 
ippine Stock Exchange. “I think it’s all 
over but the counting,” 

He announced that he would select as 
Ms finance secretary Edgardo Espiritu, 
a banke r and one of the few prominent 
businessmen to support him. 

Mr. Ramos, who must retire after a 
single six-year term, warned Mr. Es- 
trada not to celebrate until the official 
election results were known- Counting 
1 is expected to take about two weeks. 

“I just hope that they are not imag- 
ining or anticipating becaus e aft er all 
the more prudent and decent approach is 
to just wait for the results,” the pres- 
ident said. 

Since elections for the two top posts 
are held separately. Mk. Estrada, a 61- 
vear-old former movie actor, is Mr. 
Ramos’s vice president although he is in 
the opposition camp. 

Jose de Venecia, who is backed for 
nresident by Mr. Ramos, was second in 
the latest poll with 15 percent support 
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low of 42 to the dollar. 

The currency recovered to close at 
39.86 as traders bought cheaply, feeling 
that the fall was overdone, given, tear 
sonable economic fundamentals in tire 
Philippines compared to some Asian 
countries. 

Even so, the central bank was promp- 
ted to issue & wanting that it was ready to 
act against future speculative pressure. 

Although members of tire business 
community have expressed concern 
about an Estrada victory, some are get- 
ting used to tire idea. 

“People are now willing to wait and 
see if he will pursue the policies that 
Ramos has started,” said Freddie 
-Reyes, a trader at Citisec unties. 

“There’s some, potential there. 
People will just wait and see what will 
happen once he becomes elected.” 

• Under Mr. Ramos, die Philippines 
achieve sustained economic growth and 
political stability. 

“Our administration is committed to 
free trade and to free market institu- 
tions,” Mr. Estrada said. “Bat of 
course, our dedication to the poor and 
helpless will be unwavering.” 

He has said that among his highest 
priorities will be increased confidence 
by tire business community, especially 
foreign investors, and lower interest 
rates. 

With Mr. Estrada far in the lead, 
politicians and watchdog groups were 
warning Filipinos to be wary of wide- 
spread vote tampering. The govern- 
ment's national election commission 
has already taken away local control of 
voting in one province, 7 legislative, 
districts and 34 municipalities to min- 
imize cheating and violence. 

Hie country is no stranger to election 
fraud. In the 1 986 presidential elections, 
massive’ vote-tampering led to a 
“people power” revolt that toppled the 
dictator Ferdinand Marcos. 

And in the 1992 election, Miriam 
Defensor-Santiago, who led in die vote 
counting for several days, filed aprotest 
agains t Mr. Ramos, accusing him of 
cheating. The suit was later thrown out 
on a technicality. 

Votes are counted by hand and the 
results must be carried to Manila from 
the country’s 7,000 islands. The winner 
is officially announced by Congress 
several weeks after the election, leaving 
many opportunities for cheating. 

Several of the 1 1 presidential can- 
didates have warned of a new uprising if 
massive cheating and fraud occur in this 
election. (Reuters, AFP) 


Japanese Teens 
Mob Streets to 


Grieve Pop Star 


By Mary Jordan 

Washington Post Service 

TOKYO — Thousands of teenage 
fans wept, screamed, and fainted Thurs- 
day as they mobbed the streets near the 
funeral of a popular rock star who had 
killed himself. Forty-four of them were 
treated in hospitals. 

Young fans clutched flowers and 
each other as police restrained them 
outside the memorial service for Hideto 
Matsnmoto, 33, guitarist of the rock 
band X Japan who was known as Hide. 

Mr. Matsumoto, unknown to parents 
but famous among teenagers, colored 
his hair bright red and yellow and wore 
it straight up in the air. 

Many, of the mourners had also 

Japanese teenagers crying in Tokyo on Thursday at the funeral of Mr. Matsumoto, who committed suicide. colored their hair, an increasingly pop- 

ular trend in a country where just about 
everybody has dark hair and many 
schools forbid even the slightest tinting. 

After two teenage girls distraught 
over the rock star’s death tried to kill 
themselves this week, the remaining 
four members of Me band held a press 
conference to plead with fans to “remain 
strong.” One of Me girls, who jumped 
off a bridge wearing a T-shirt bearing 
Mr. Matsumoto’s name, remains in a 
coma. The other, a 14-year-old who tried 
to hang herself in Me same fashion as Me 
star, died Thursday from her injuries. 
Her parents said she had been in shock 
from Me guitarist’s death. 

In addition, a van carrying five male 
fans crashed Thursday , killing a 22-year- 
old who was traveling across Japan at 4 
AM. to attend the funeral in Tokyo. 

Estimates of the crowd Thursday 
around the Honganji Temple near Me 
famous Tsukiji fish market ran from 
20,000 to 50,000. Scores of police of- 
ficers — who had no idea who Mr. 
Matsumoto was — were called to Me 
scene to control Me wailing and fainting 
fans. Television shows were filled with 
Mr. Malsumoto's music and shots of the 
carpet of flowers laid out by fans. 
Youths were constantly being asked by 
TV interviewers to explain to parents 
and older people Me impact of this mu- 
sician's suicide. 

A teenage girl* told NHK news: 
“When I was in trouble in my life, I 
listened to his music and it encouraged 
me and gave me strength.” Another 
teenager in Me tine of mourners Mat 
stretched far more than a mile around the 
temple said Hide may have looked like a 
troublesome rebel to the general public 
“but he had a warm heart and he looked 
like reliable older brother to me.” 


Bishop Kills Self in Pakistan Protest 


ft 


CeuriUbyOtrSkfFmmDttfacbes 

ISLAMABAD — A Roman CaM- 
3 lie bishop who was a prominent hu- 
man rights campaigner in Pakistan 
fatally shot himself to protest a death 
•■entenpe against a Christian for bias- 
"letning Islam, a church official said 

lursday. 

Bishop John Joseph, chairman of a 
mman rights commission established 
yy the Catholic Bishops Conference of 
takistan, shot hims elf in Me head 
Wednesday with a pistol in the cor- 
idors of the courthouse where Ayub 
tfassih, a Catholic, was convicted and 
entenced to death on April 27. 

"It is extremely sad that his de- 
rision has taken away the best of Me 
>est from Me human rights movement 
n P akistan, but his message comes 
hrough very clearly,” said Peter Jac- 
>b. a spokesman for Me CaMotic 
Church of Pakistan. 

I. A. Rehman, director of the Hu- 
nan Rights Commission of Pakistan, 
aid Bishop Joseph was distraught 
rver Me verdict against Mr. Massih 
tnd the way Me trial had beat con- 
tucted. 

Last month, the bishop threatened to 
irotest in an ‘’astonishing" way tin- 
es® the government repealed the death 
entence. • 

Hundreds of Christians gathered 
Vednesday night outside die court- 


house in Sahiwal 650- kilometers (400 
miles) south of Islamabad, where 
Bishop Joseph had shot himself earli- 
er, Mr. Jacob said. 

The 66-year-old bishop traveled to 
Sahiwal on Wednesday afternoon 
where be addressed a prayer meeting 
for Mr. Massih and met members of 
the condemned man’s family, Mr. Jac- 
ob said. The bishop said Me charges 
against Mr. Massih were false and 
concocted to force 15 Christian fam- 
ilies to drop a local land dispute. 

He later asked the parish priest. Fa- 
ther Yaqoob, to accompany him to Me 
courthouse. When they arrived, he 
asked Father Yaqoob to stay back and 
went into a dart corridor where be shot 
himself, Mr. Jacob said. 

Bishop Joseph’s body has been 
taken to his home village near Fais- 
alabad, 190 kilometers north of Sahi- 
wal for burial on Friday. 

He was appointed head of the dio- 
cese of Faisal abad, near Lahore, in 
1981. ' 

He twice went on hunger strikes as 
part of nationwide protests by Me 
Christian commnnity. In 1992, he pro- 
tested Me inclusion of religion on na- 
tional identity cards that he said could 
lead to religious discrimination. Two 
years later, he protested Me murder by 
Islamic extremists of a Christian who 
was on trial for blasphemy. 


Mr. Massih, 25, r emains in jail 
pending appeal. He was convicted of 
speaking favorably of Salman Rush- 
die, the British author who is under a 
death penalty by Iranian religious 
leaders for allegedly making blas- 
phemous comments about Me Prophet 
Mohammed in bis book 4 ‘The Satanic 
Verses.” 

Noting that Mr. Massih had been 
accused by a Muslim man. Bishop 
Joseph maintained Mat Me case was 
essentially one man’s word against 
another’s. He alleged that Me judge 
gave twice as much weight to the 
accuser's charges because he was a 
Muslim. 

Bishop Joseph, in a letter to the 
Dawn newspaper published Thursday, 
urged fellow Christians, Muslims and 
minority groups to protest Pakistan’s 
blasphemy laws. 

Pakistani law requires death for 
anyone who defiles the Prophet’s 
name. Critics contend that the vaguely 
worded law is often misused by re- 
ligious zealots against religions 
minorities. 

Several Christians have been sen- 
tenced to deaM, but Mose convictions 
were overturned by higher courts. 

About 2 million Pakistanis are 
Christian, amounting to 1.6 percent of 
the population of 140 million, mostly 
Muslims- (AP. Reuters) 
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Russia’s New Team 


President Boris Yeltsin has been 
putting the finishing touches on his 
new cabinet, and it's a striking team. 
Past Russian governments have been 
coalitions of pro- and anti-reform ele- 
ments, almost designed to produce 
stalemate. The newcomers are almost 
uniformly young and pro-reform, with 
experience not in Communist bureau- 
cracy but in post-Soviet business and 
local government. They are pragmatic. 


not ideological, and they are not under 
the control of Moscow's oligarchs. 

Just look at the ages and resumes of 
the new government leaders. 


The new prime minister is Sergei 
Kiriyenko, 35, a successful business- 
man from Nizhny Novgorod with only 
a year's experience in Moscow. He has 


named three deputy prime ministers 
(down from an unwieldy eight in the 


(down from an unwieldy eight in the 
previous cabinet): Oleg Sysuyev, 42. 
the reform-minded former mayor of 
Samara; Viktor Khristenko, 40,-a tech- 
nocrat from Chelyabinsk; and Boris 
Nemtsov, 38. who promoted reforms 
as governor of Nizhny Novgorod. 

The Labor Ministry will be headed 
by a 40-year-old St. Petersburg liberal. 
The Agriculture Ministry, long a re- 
doubt of Communist forces, has a new 
40-year-old boss who made a fortune 
selling meat to McDonald’s. 

In the national security field, Mr. 
Yeltsin has retained his older-gener- 
ation foreign and defease ministers. 
But it is clear that the economy will be 


Reforming the RUC 


Hong Kong's last British governor. 
Christopher Patten, who managed the 
colony's return to Chinese rule, is now 
taking on a job that could make dealing 
with Beijing look easy. He will run an 
independent commission proposed by 
last month’s peace accords to overhaul 
Northern Ireland's police. Few issues 
in Northern Ireland are as controversial 
as the Royal Ulster Constabulary, long 
viewed by many Catholics as an enemy 
oppressor. The force requires profound 
change if it is to win the trust of all 
Northern Ireland's citizens. 

Most Catholics will not join the 
RUC. often because of pressure from 
their own community. As a result, the 
force is 93 percent Protestant, which 
reinforces its insensitivity ro the Cath- 
olic community. In addition, annual 
clashes between Catholic nationalist 
protesters and police during the sum- 
mer marching season create consid- 
erable tension. 

If peace takes hold, the climate for 
change will improve, but much del- 
icate work lies ahead. One example is 
the dispute about the RUC’s symbols, 
starting with the “Royal” in its name, 
which many Catholics resent but many 
Protestants will not countenance chan- 
ging. Another problem is that huge 
layoffs are inevitable, since the current 
13,000-member force is twice what a 


police abuse of Catholics, including 
the excessive use of plastic bullets 
against Catholic protesters and beat- 


ings in custody. An investigation re- 
leased in March by a Unired Nations 


region of 1.6 million needs in peace- 
time. It does not build goodwill to lay 
off Protestants while hiring Catholics. 

Recruiting Catholics is necessary, 
however, and that in turn requires a 
genuine change in police culture. . 
There have been many allegations of 


special rapporteur accused the RUC of 
intimidating lawyers defending al- 
leged terrorists. It recommended an 
investigation into the 1 989 murder of a 
lawyer who had defended alleged Irish 
Republican Army terrorists and re- 
ceived death threats from the police. 

The police's bunker mentality must 
also change. Training, which should 
include civilian teachers, ought to em- 
phasize defusing conflict without force. 
Civilians should also be put in charge of 
investigating police abuse. Today, vic- 
tims often do not file complaints be- 
cause the police quash them. Last year 
Prime Minister Tony Blair introduced a 
police bill for Northern Ireland that 
established an independent ombudsman 
to handle complaints, a crucial step. But 
the bill, which has not yet passed, would 
also dilute the little authority that ci- 
vilian groups now have over the police. 
Mr. Patten's commission should look 
for ways to strengthen it instead. 

Broader changes will also be nec- 
essary. The IRA’s recent statements 
that it will not give up its hidden 
weapons are damaging, as all armed 
groups need to do so. Draconian se- 
curity laws, such as those allowing 
detainees to be interrogated for a week 
without seeing a lawyer, must change. 
Reforming the police in Northern Ire- 
land is inseparable from overall pro- 
gress toward peace. 

— Tilt. HEW YORK TIMES. 


Iraq Is Still Cheating 


In the latest Security Council re- 
view, even Russia, France and China 
were compelled to acknowledge that 
Iraq is cheating on its disarmament 
obligations. These countries were 
plainly prepared to seize on any ev- 
idence of compliance in order to start 
stripping away the economic sanctions 
that the United Nations imposed after 
Iraq swallowed Kuwait eight years 
ago. Iraq failed to supply such ev- 
idence. On the contrary, evidence of its 
noncompliance was provided not just 
by the United Nations inspectors 
whose good faith Saddam Hussein has 
(unconvincingly! challenged but also 
by an alternate inspection team 
sponsored by, among others, Russia. 
France and China. 

Not that the Security Council front is 
seamless. By the woid of the respected 
inspectorate of the International Atom- 
ic Energy- Agency, Saddam Hussein 
has made some progress in doing away 
with nuclear weapons and materials. 
On this basis, those nations friendlier 
to Iraq sought to close the "nuclear 
file” and to move in this realm from 
"search and destroy” scrutiny to 
"passive moniroring. ’ ’ 

The United States noted the progress 


but demanded more disclosures, and of 
biological and chemical preparations 
as well as nuclear. Insisting that fust 
Iraq must cleanse all branches of its 
weaponry and honor all UN resolu- 
tions. Washington was able to head off 
a weakening of sanctions at this time. 

Saddam Hussein presumably in- 
tends to win the lifting of the inter- 
national embargo at little or no cost to 
his arms ambitions. To succeed he will 
have to do better than he did last week, 
when he stuck in a position that de- 
tached him. at least for a while, from 
international company. 

Could he really have expected to 
brazen his way through by belatedly 
opening up those eight "presidential 
sites” ro inspectors with a new dip- 
lomatic escort and by proclaiming 
without proof that the whole of Iraq 
was now dirty-wea pons-free? 

Saddam Hussein's cabinet warned 
the Security Council to lift sanctions or 
face an undefined "new state of af- 
fairs.” Friends of Iraq should tell him 
that policies aimed at alliance-splitting 
will serve Iraq much less well than 
respect for his obligations to the United 
Nations. 


- THE W.VSHINGTON P0S1 
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R IO DE JANEIRO — Some mo- 
mentous decisions are being made 


By Flora Lewis 


• „ •_ 1905 — in order to shift re- 

aguay and Uruguay to seek the kind of > t0 education and health care. . 
benefits that the common market sourc noincs to advances already made, 
brought to Europeans, will move on to ^ years , according to the 

a single currency within 10 years. Rations Development Program, 

Europe has proved that economic cch ur “ haS g^len more than in the 
operation pays better than protection- poveur ^Id death rates in de- 
ism and beggar-my-neighbor. and the F, . <XH j nt ries have been more 
lesson is spreading to many regions. je P 5 . Malnutrition has been re- 
NATO expansion has been de- a mild By century’s 


the top priority for the new team, and in 
the economic area there are no Soviet 
holdovers of the ilk of dismissed Prime 
Minister Viktor Chernomyrdin. 

Youth and inexperience can be han- 
dicaps, of course. But in Russia, so can 
experience. Anyone with more than a 
decade of government service grew up 
with five-year plans and crackdowns 
on “speculators.” 

Just as important, the new ream 
seems relatively independent of the 
financial titans who amassed wealth by 
buying state assets cheap as the Soviet 
system crumbled and who now expect 
favored access to the public trough in 
perpetuity. The Kiriyenko government 
can be expected to promote a fairer, 
more open and hands-off relationship 
with business. 

None of this means that Russia will 
now move smartly to solve all its prob- 
lems: the noncollection of taxes, the 
disintegration of the military, the mil- 
lions living in poverty. These are struc- 
tural challenges that no one could over- 
come quickly, and the Parliament, 
among others, continues to present an 
obstacle to needed change. But if Mr. 
Yeltsin stays healthy, engaged and 
supportive — big ifs all — Russia will 
have a government that should at least 
be pulling together, and in the right 
direction. Thar would represent a ma- 
jor improvement over the past half- 
decade ’s performance. 

— THE WASHINGTON POST. 


these days. The dates will surely enter 
history books as major milestones in 
the transformation of the way the world 
is organized as it moves into a new age 
dictated by revolutionary technology 
and the collapse of ideology. 

You would have expected hosannas 
of celebration, a sense of achievement 
at showing that after all people can take 
their destiny into their own hands even 
if the uncharted future is full of un- 
certainties. But instead, the dominant 
sounds are carping complaints, sour 
warnings that things could go wrong, 
almost a rejection of the right to hope. 

We have just had the first ever vol- 
untary move by 1 1 sovereign European 
states to unite their currencies and so 


chair man, put it, "We are all has- 
beens, so we are free to speak out.” 

Its purpose is to .make proposals for 
action that can bring a better world. But 
there is currently a cult of Cassandra 
that does not welcome the very land of 
cooperative change that power, used 
wisely, can bring. 

■ The confirmation of the European 
Union's single currency was indeed 
tain ted by the unseemly hassle over the 
appointment of the head of its new 
central bank. France behaved in ex- 
actly the old, assertive national way 
that the Union was created to discour- 
age. so as to extort a promise that the 
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have endorsed the beginnings of a new 
and. I am convinced, eventually in- 
clusive European security system to 
replace the confrontation of alliances. 

Several, although not all, voices at 
the InterAction Council meeting here 
reflected the bleak mood. The council 
is one of the world’s most exclusive 
clubs, composed of former heads of 
government who meet to exchange 
views based on their special experience 


of having held power. 

As former German Chancellor 


As former German Chancellor 
Helmut Schmidt, who is the honorary 


demeaning demonstration. 

But that cannot eclipse the tremen- 
dous importance of the European move. 
Already, just the preparation 'for the 
euro has brought a convergence of eco- 
nomic policy among the countries in- 
volved, and monetary union is bound to 
promote f urther harmonization that will 
bring these states closer politically. 

Despite all the caveats, the prospects 
are judged bright enough to inspire 
emulation. Brazilian officials predict 
that Mercosur, the free trade area es- 
tablished by Brazil, Argentina, Par- 


have taken courage, vision and polit- 
ical will to find a better way, and they 
show that it can be done. 

The world is not running out of chal- 
lenges by any means, but it is right to 
take encouragement from what has 
been achieved. Oscar Arias, the former 
president of Costa Rica who received 
the Nobel Peace Prize for helping to 
end the war in El Salvador, made a 
point, of taking char approach in 
presenting his new campaign here. 

He appeals for serious reduction in 
military spending — $800 billion glob- 


saio — o 

ber of the poorest spe nd raucb F ore on 
their military than on education and 
health combined, and up to seven times 
more than they receive in official de- 
velopment aid. The United States is a 
leader in this trade, supplying 45 per- 
cent of the world's arms deliveries. 

There is plenty to worry about, plenty 
to be done. But when historic moves are 
made to deal with some old troubles, it 
is good to cheer for a moment arthe sign 
that people can do better. 

Flora Lewis. 


Expect a Big Euro, and Start Trans- Atlantic Planning 


W ASHINGTON — Cre- 
ation of a single European 
currency is the most important 
development in the internation- 
al monetary system since the 
adoption of flexible exchange 
rates in the early 1970s. 

The dollar will have its first 
real competitor since it sur- 
passed the pound sterling as the 
world’s dominant currency dur- 
ing the interwar period. 

As much as $1 trillion of in- 
ternational investment may 
shift from dollars to euros. Vol- 
atility between the world’s key 
currencies will increase sub- 
stantially. requiring new forms 
of international cooperation if 
severe costs for the global eco- 
nomy are to be avoided 
The political impact of the 
euro will be at least as great. A 
bipolar .currency regime dom- 
inated by Europe and the United 


By C. Fred Bergsteu 


the leading currency indefin- 
itely. But the creation of the 
euro will narrow, and perhaps 
eventually close, the present 
monetary gap between the 
Unired Stales and Europe. 

The dollar and the euro are 
each likely to wind up with 
about 40 percent of world fi- 
nance, with about 20 percent 
remaining for the yen. the Swiss 
franc and minor currencies. 

If the gap between the current 
market share of the dollar and 
that of the European currencies 
were dosed only halfway, that 
would produce an enormous 
shift in global financial holdings. 
Substantial implications emerge 
for the functioning and manage- 
ment of the world economy. 

There will probably be a port- 


folio diversification of $500 bil- 
lion to $1 trillion into euros. 
Most of this shift will come out 
of the dollar. This in turn will 
have a significant impact on ex- 
change rates during a long tran- 
sition period. The euro will 
move higher than will be com- 
fortable for many Europeans. 

In die long run. the dollar- 
euro exchange rate is likely to 
fluctuate considerably more 
than have the rates between the 
dollar and individual European 
currencies. This fluctuation 
could cause prolonged misalign- 
ments that would not only have 
adverse effects in both Europe 
and the United States but also 
provoke protectionist pressures 
on the global trading system. 

Creation of the euro will raise 


many policy issues that will re- 
quire intensive cooperation, 
both across the Adantic and in 
multilateral settings such as the 
Group of Seven and the IMF. 

Europe has always accounted 
for a share of world trade com- 
parable to that of the Unired 
States. In addition, Europe has 
had a common trade policy from 
the outset of its integration pro- 
cess. Trade policy thus has been 
bipolar for almost four decades. 

The prospective develop- 
ments on tire monetary side 
would mirror that evolution, 
equaling Europe’s market po- 
sition and institutional arrange- 
ments with those of the United 
States to produce a similarly 
bipolar regime. 

It is essential that the Unired 
States, Europe and international 
financial institutions begin ro 


prepare for the euro’s global 
impact. It is up to the govern- 
ments of the two regions ro 
achieve a smooth transition 
from the sterling- and dollar- 
dominated monetary regimes of 
the 19th and 20th centuries to a 
stable dollar and euro system in 
the early 21 st century. 

The underlying strength and 
history of the North Atlantic^ 
relationship bodes -well, but 
achieving a successful outcome 
will be a major challenge in the 
years ahead. 


The writer, director of the In- 
stinne for International Eco- 


nomics. is a former assistant 
secretary of The (J£. Treasury. 


secretary of The US. Treasury. 
This idnmeni was adapted for 
New York Times Special Fea- 
tures from a longer article in 
Foreign Affairs : 


States, with Japan as a junior 
partner, will replace the dollar- 


partner, will replace the dollar- 
centered system that has pre- 
vailed for most of this century. 
A quantum leap in trans-At- 
lantic cooperation will be re- 
quired ro handle both the tran- 
sition to the new regime and its 
long-term effects. 

The global economic roles of 
the European Union and the 
United States are nearly identic- 
al. The EU accounts for about 


AMB RIDGE, Massachu- 
setts — Politics, not eco- 


3 1 percent of world output and 
20 percent of world trade. The 


20 percent of world trade. The 
United States provides about 27 
percent of global production 
and 1 8 percent of world trade. 

The dollar's 40 to 60 percent 
share of world finance far ex- 
ceeds the economic weight of 
the United States. 

Inertia is a powerful force in 
international finance. For half a 
centur>' the pound sterling re- 
tained a global role far in excess 
of Britain's economic strength. 
The dollar will probably remain 


setts — Politics, not eco- 
nomics. is the real reason the 
European governments have 
pursued monetary union. The 
euro will advance Europe’s evo- 
lution toward a political union, a 
United Stales of Europe. 

The euro will immediately 
shift power from the individual 
countries to a new European 
Central Bank, increasing pres- 
sure for coordination of tax 
rules and other economic 
policies. All of this will 
strengthen political institutions 
like the European Parliament at 
the expense of the individual 
member governments. 

These developments are spe- 
cifically anticipated in the 
Maastricht treaty of 1991, 
which calls for an eventual 
political union that will have 


By Martin Feldstein 


responsibility for foreign and 
defense policies as well as for 
economic and social policies. 

Replacing German marks, 
French francs and other nation- 
al currencies with euros will 
also have a big psychological 
effect. There is no significant 
country in the world that does 
not have its own currency. 
When Europeans cany euros in 
their pockets, they are bound to 
feel that power has shifted from 
their national capitals to the 
political institutions in Brussels 
and Strasbourg. 

This shift to a single currency 
will probably cause higher cyc- 
lical unemployment. With the 
euro, national in rerest rates and 
exchange rates will no longer 
automatically decline to cush- 


ion the effects of national or 
regional declines in demand. ■ 

The long-term outlook for in- 
flation depends on the policies 
that will be adopted by the 
European Central Bank. The 
current system, in which na- 
tional governments are virtually 
forced to follow the lead of 
the German central bank, has 
produced very low inflation 
rates throughout Europe, even 
though most countries do not 
share Germany’s strong aver- 
sion to inflation. 

In the new monetary union, 
Germany will no longer set the 
standard. At the European Cen- 
tral Bank, each country will 
have an equal vote. Higher in- 
flation in the future looks like a 
good but unfortunate bet. 


Since the end of World War 
II, the proponents of European 
political union have dreamed . 
that a federal state would dim- (A 
mate the conflicts that produced v 
past wars. But the euro and the 
political union that could follow 
are more likely to lead to new 
and magnified conflicts. 

These will probably occur 
not only among the nations in 
monetary union but also with 
the European countries that re- 
main outside. 

The end of the Cold War 
eliminated what had been the 
primary reason for European 
countries to cooperate with one 
another and with the United 
Stales. Monetary union is likely 
to create or worsen political 
conflicts and economic instabil- 
ity in Europe. Some Europeans 
will respond to the conflicts by 


It is possible, of course, that , seeking a common enemy as a 
monetary union will eventually source of political solidarity 


Modem Political Design in Italy 


W ASHINGTON — Italy, 
is a modem, forward- 


VV is a modem, forward- 
looking country, and Italian 
politics are baroque no more. 

That was the implicit mes- 
sage carried to America this 
week by Prime Minister Ro- 
mano Piodi. 

Mr. Prodi. a warm profess- 
orial sort given, at least in pub- 
lic. to self-deprecation, did 
little bragging about what his 
government has achieved. In a 
breakfast conversation with a 
group of journalists and others 
with an interest in matters 
Italian, he talked more about 
things still to be done. 

Yet the political transfor- 
mation going on in Italy puts it 
in the forefront of a modern- 
ization of Western politics. 
Old parties of the center-left 
are shedding doctrinal encum- 
brances to emerge as the nat- 
ural parties of government. 

Mr. Prodi wants Italians to 
have what they call a “bi- 
polar” system. He thinks 
voters are better off with a 
choice between a moderately 
progressive party' and a mod- 
erately conservative one. 
They can toss one party out if 
it fails, without fear that the 
other will veer off on an ex- 
treme course. 

That fear dominated Italian 
politics for four decades. 

After World War II, the old 
Christian Democratic Party 
held or shared power continu- 
ously because the alternative 
was the West's largest Com- 
munist Pam. Many Italians 
who disliked the Christian 
Democrats simply did nor want 
Communists in the govern- 
ment. no matter how much the 


Bv E. J- Dionne Jr. 


Communists proclaimed their 
differences with Moscow. 

Bui the Berlin Wall col- 
lapsed. the Cold War ended 
and the Communists trans- 
formed themselves. They 
changed their name to the 
Democratic Party- of the Left, 
and they split. 

Those who still felt ihe tug 
of the old tradition started a 
small party that still uses 
■•Communist” in its name. 

A former Christian Demo- 
crat. Mr. Prodi helped engi- 
neer the next step. He and his 
allies herded all the vaguely 
progressive forces — the 
former Communists, rem- 
nants of the old Socialist 
Party, Greens, some small 
middle-class parties and a 
chunk of the now disinteg- 
rated Christian Democrats — 
into one big alliance. Its very 
name evokes serenity' rather 
than class struggle: the Olive 
Tree coalition. 

The more conservative 
forces also affected a merger, 
organized by media tycoon 
Silvio Berlusconi. 

When the two camps faced 
off the first time, Mr. Ber- 
lusconi won. But his govern- 
ment ran into trouble and fell a 
year later. Mr. Prodi used Mr, 
Berlusconi's time in office to 
organize the Olive Tree, and it 
took power in 19%. 

He speaks of a certain soli- 
darity with the new Labour 
Party of Tony Blair and with 
Bill Clinton’s Democrats. 

His job is even harder than 
theirs. He needs to cut Italy's 


sprawling government and 
loosen labor laws, even while 
governing with the support of 
the unions and those most de- 
pendent on the welfare state. 

Massimo D'Alema, leader 
of the Democratic Party of the 
Left and Mr. Prodi 's ally, says 
the new-style left has become 
popular because voters think it 
can perform two tasks. 

Europeans worry that “glo- 
bal competition will destroy 
the forms of social and or- 
ganizational life that have 
characterized our continent." 
Mr. D’Alema said in an in- 
terview in the current issue of 
Dissent magazine. Europeans 
warn j bit of security. But they 
also know that the “social 
compromise” reached after 
World War IT needs revision. 

Voters have a “fatigue and 
fear” of the right, Mr. D’Ale- 
ma said. But they know that 
the welfare state, which is the 
left's achievement, needs to 
be changed into something 
' ‘modem and flexible. ” 

Mr. Prodi docs not pretend 
that he and his friends have all 
the answers. On the contrary, 
he says, the debate is “al the 
beginning of the beginning of 
the beginning’.’’ But at the 
least he would replace what is 
being called Seinfeld politics 
(that is. a politics about noth- 
ing) with a project which em- 
braces the economic and tech- 
nological progress that the 
new economy makes possible 
while minimizing its in- 
justices and disruptions. 

Italy, with its gift for 
design, is taking its place at the 
new political drawing board. 

WudmrjttM pif-j Uttrcn Ci i nip 


be abandoned because of its ad- 
verse effects on unemployment 
and inflation. What will happen 
if unemployment rises rapidly 
in Spain and the country’s pub- 
lic and politicians are frustrated 
by their inability io adopt an 
easier monetary policy or to 
permit a currency decline'.’ At 
what point would the Spaniards 
declare that they want out? 

Many of the countries using 
ihe euro are likely to conclude 
that European policies are being 
made by a German-French col- 
lusion from which others are ef- 
fectively excluded. They may 
come to regret that they sac- 
rificed their national sovereignty 
without getting in exchange" any 
meaningful say in the decisions 
that affect their citizens’ lives. 


— -- — 

Some Europeans are aireadyW; 
saying that political union is 
needed as a cou nterweight to the 
global influence of the United 
States, so it is clearly time for 
Americans to lake the euro se- 
riously. Washington needs a 
strategy to reduce the risk of 
conflict in Europe and sustain 
the existing positive relation- 
ships between America and the 
individual nations of Europe. 
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The writer, an economics 
professor a i Harvard, is pres- 
ident of the National Bureau of 
Economic Research and was 
chairman of President Ronald » 
Reagan 's Council of Economic w- 
Advisers from I9S2 to 1984. He 
contributed this comment to 
The New York Times. 


IN OUR PACES: 100, 75 AND 50 YEARS ACO 

1898: Spanish Defeat seen manv confidence games 


MANILA via HONG-KONG 
— Not one Spanish flag flies in 
Manila Bay to-day [May l ]. Not 
one Spanish warship floats ex- 
cept as our American prize. 
More than 200 Spanish dead 
and 500 io 700 wounded attest 
to the accuracy of American 
lire. Commodore Dewey at- 
tacked the Spanish position at 
Cavite and secured one of ihe 
most brilliant successes of mod- 
ern warfare. The fact that our 


seen many confidence games, 
but (his is the first so extensive. 
The American Bankers Asso- 
ciation has assigned a special 
squad of detectives on the case 
in the hope of catching the gang, 
which might have made millions 
it the orders had been promptly 
executed. ^ " 
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1948; European Pillar 

Hague - Winston 
Churchill called on the first con- 


WWW, 

tone 


toss was (rifling adds to the to set up im- 


pleasure of the victory without ™‘. aIel y a European assembly 
detracting from its value. ro raise “the voice of Europe” 

and seek eventually a council of 


1923: Stock Conspiracy 


NEW YORK — Wall Street 
was sharply hit by a bear con- 
spiracy this morning [M aV 71 
which included the sending to 
prominent brokers forged orders 
to buy leading stocks. "ihe orders 
being accompanied by forged 
cashier’s cheeks. Wall Streei lias 
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Clinton and the Fudge Factor 


TTr^HINGTON — Even,- s 0 
▼ T often in Washington, a mo- 
ment conies up. often unexpec- 
tedly and accidentally, that re- 
veals a large truth previously 
hidden in plain sight. One such 
occurred on April 27. when Elaine 


By Michael Kelly 


consequence of a serious nature: 
Increasingly. American foreign 
policy is predicated on lying, and 
everyone knows it. and this 


Yo^?fJ/1^ e -i 0rT ^ New « breeding con- 

,n?n ,hl d« incre P td 'y got herself tempt for honest dealing in U.S. 

nto the Roosevelt Room at the ° - 


Quint 


White House with 60 evangelical 
Christian ministers. 

The evangelicals had come to 
listen to Samuel Berber, the na- 
tional security adviser, ask them 
not to support the Wolfe-Specter 
bill, which calls for the United 
Stares io sanction ‘ nations that 
countenance the violent persecu- 
tion of religious believers. 

After Mr. Berger had made his 
pitch, the president arrived to ad- 
lib a brief addendum. Bill Clinton 
did not know that a reporter was in 
the room, and his remarks in urg- 
ing nonsuppon for the human 
rights legislation were. as Ms. Sci- 
olino later wrote, with a nice un- 
derstatement. “unusually frank” 
(IHT. April 29 i . 

“What always happens if vou 
‘■‘have auromafic sanctions legis- 
lation is it puts enormous pressure 
on whoever is in the executive 
branch to fudge an evaluation of 
the Facts of what is going on.’ ‘ Mr. 
Clinton said. "And that’s not 
what you want. What vou want is 


Increasingly , 
American foreign 
policy is predicated 
on lying , and 
everyone knows it. 


io leave the president some flex- 
ibility', including the ability to 
impose sanctions — some flex- 
ibility- with a range of appropriate 
reactions.” 

He later added that sanctioning 
^legislation created “an enormous 
amount of pressure in the bowels 
of the bureaucracy to fudge the 
finding." 

Ms. Sciolino noted that Mr. 
Clinton did not say whether 
the administration had ever 
"fudged” facts to avoid imposing 
sanctions. But he did not have to. 

For what the president hinted at 
in that room — and what he never 
intended to be aired outside that 
room — was an obvious truth. The 
growing use by Congress of sanc- 
tions laws has combined with the 
casual Clintonian attitude toward 
honesty to create an unintended 


loreign {to I icy matters at home 
and abroad. 

The phenomenon is the result of 
a cyclical effect. Sanctions laws, 
which feature periodic reviews 
and automatic punishments 
against nations that act against 
particular American interests or 
values, are intentionally blunt in- 
struments. designed to force the 
executive branch to take tough ac- 
tions whether it wants to or not. 

They are essentially expres- 
sions of legislative mistrust, and 
the more a Congress does not trust 
a particular president to share its 
values and fulfill its wishes, the 
more sanctions laws proliferate. 
This Congress, w hich profoundly 
mistrusts this president, wields 
sanctions laws with increasing 
abandon in areas ranging from 
nuclear proliferation to drug traf- 
ficking to human rights. 

But this administration does not 
believe in sanctions, it believes in 
better living through talking, and 
it believes that making nice gets 
you farther than getting tough, 
and it believes that the business of 
America is business and it be- 
lieves. most devoutly, rhar the 
business of businesses that con- 
tribute to the president and his 
party is the president’s own very 
particular business. 

It does nor believe that honesty' 
is always, or even very often, the 
best policy. So the more Congress 
employs sanctions laws, the more 
the administration responds by 
what the president calls fudging: 
refusing to admit the realities that 
would trigger sanctions. And this, 
of course, gives Congress ever 
more reason to mistrust, leading 
to more sanctions laws, leading to 
more fudging . . . 

This cycle of dishonesty is cor- 
rupting grave issues of national 
security, most seriously in the 
proliferation of weapons of mass 
destruction, in which there is cur- 
rently a bull market. Rather than 
trigger sanctions, the administra- 
tion says that Russia and China 
are cooperating with U.S. efforts 
to halt the spread of nuclear arms 
and missile systems to regimes 
hostile to U.S. interests. In truth, 
the While House knows that this 
is not so. 

Last month the administration 


declared that some 20 Russian 
government agencies may be as- 
sisting Iran's missile programs — 
assistance that has helped Iran 
develop an intermediate missile, 
the Shahab-3. that can reach 
Israel and can carry' chemical and 
biological warheads — but 
slopped short of declaring that 
the agencies were doing so be- 
cause that would trigger sanc- 
tions. Russia gave no discernible 
sign of concern. 

As for China. America's new 
“strategic partner.” U.S. intelli- 
gence has ample evidence that 
Beijing continues to support 
Iran’s and Pakistan's missile 
programs. 

Last month the State Depart- 
ment launched an investigation of 
whether China had provided rhe 
technology for Pakistan’s new 
missile, which has a range of 900 
miles (1,450 kilometers). Such 
help would violate the terms of the 
anti-proliferation Missile Tech- 
nology Control Regime, which 
China’ has committed to abide by 
(but which, significantly, ir re- 
cently refused a U.S. overran: to 
formally join), and would trigger 
sanctions. 

Bet the ranch that the State De- 
partment investigation finds noth- 
ing but fudge. 


The writer, u senior writer for 
the National Journal, contributed 
this continent to The Washington 
Post. 
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Names and White Crosses 
On a Green Spring Lawn 
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LETTERS TO THE EDITOR 


Why the Euro? 

Regarding " Does the Euro 
Spell End of Dollar's Dontina- 
lion ?" (April 29 I: 

The larger and more important 
question. that should be posed is 
“Why the euro?” 

When one considers that 
Europe has enjoyed more than 50 
years of peace and prosperity, the 
question of why one would want 
to upset the applecart is of more 
than passing interest. 

At the heart of the euro ques- 
tion. as the article implied, is 
the political issue of contest- 
ing American power and per- 
ceived dominance, including 
the very real dominance of the 
U.S. dollar as rhe world reserve 
currency. 

Americans have little interest in 
the issue because Americans have 
little interest in domination. 
America may wield great influ- 


ence. but “domination” is not the 
appropriate term. 

While the last 50 years may 
have been tumultuous In some 
ways and places, for Europe this 
has been a half-century' of un- 
precedented peace and prosperity’. 
Europe has enjoyed the protection 
of American military' power via 
NATO. It also has enjoyed a spe- 
cial trade status with .America, 
which continues to give Europe 
access to the vast U.S. market at 
favorable terms. 

Europeans have been largely 
left to develop their eco- 
nomic power while America 
has bome the largest pan of 
the military burden, spending tril- 
lions of dollars on worldwide 
defense. 

Endless lines of white tomb- 
stones stretching across Europe 
bear witness to the commitment to 
peace and prosperity that Amer- 
icans have made to Europe. Con- 


sidering this enormous sacrifice 
of blood and treasure, it is strange 
and inexplicable that America is 
increasingly viewed by some 
European leaders as almost an ad- 
versary. 

There is no question that 
Europe will have a single cur- 
rency. While it may or may not be 
a good economic idea to unite the 
currencies of so many diverse 
economies and nations, at its heart 
monetary union is a political idea. 
That is unfortunate since it in- 
creases the likelihood that mon- 
etary union will rum out to be an 
economic disaster. 

Americans should be watching 
this enormously important devel- 
opment with more than a passing 
interest — not for fear of losing 
“dominance” but because the 
success of the past half-century 
may well now be at risk. 

ROGER L. MARKLEY. 

Rignai. Fnim.-e. 


S URESNES. France — You go 
there early on a spring morn- 
ing. cross through the open iron 
gate and stroll out on the broad 
wet grass. To one side, two men 
push lawn mowers up and down 
ihe hill, and the low buzz of their 
machines blends with 

MEANWHILE 

traffic on the street below, making 
an unsettling son of roar. But then 
you stop listening to these things 
and begin hearing something dif- 
ferent. 

It is the sound of the names you 
say in your mind as you walk 
along the rows of white marble 
crosses. The names of fallen 
American soldiers: George Cody. 
Herman Bauer. Ashley Wilson — 
all privates killed in the summer 
of 1918. It is also the sound of 
their home stales: Maine, Indiana, 
Oklahoma. And the dates of 
death: July 10. Aug. 6 and again 
Aug. 6, which must have been a 
bad day of war. 

There are many names, and a 
number of nameless. In all. 1.541 
who died in World War I are re- 
membered here. It is a smallish 
place compared with. say. the 
Normandy cemetery in Saint- 
Laurent. France, where 9.386 of 
the dead of World War II are 
honored. But in both there are 
moments when you have to stop 
and look up at the sky. 

Perhaps you visit these places in 
the autumn, on those days of fall- 
ing light and leaves, pondering the 
uneasy end to the mayhem of 
World War I. Or perhaps you 
come in the spring, when chestnut 
blossoms snow on the lawns and 
the sun rides high, and think of the 
close of World War H in Europe. 
53 years ago Friday. 

Some 8 million military' deaths 
in the one. more than 15 million in 
the other, fantastic numbers that 
tap like a drumbeat in the mind. 
Perhaps you look for a father, 
grandfather or great-grandfather 
here: or perhaps no one in .your 
family died in these great struggles 
and you have come simply to pay 
your respects. 

Then you look up and find your- 
self under a sleek old beech tree at 
whose base is a group of 24 
crosses, each inscribed: “Here 
rests in honored glory a comrade 
in arms known but to God.” A 
marker says these are World War 


D graves, the only ones here, but 
there is no other him of where or 
w'hen the men died. 

Farther on. more names, as birds . 
sing in the newly flush trees: Ser-. 
geant Clayton Griswold. lJtah._ 
Ocl 20. 1918; Private Henry- 
Oleske, Pennsylvania. Feb. 7._ 
1919. and under a Star of David," 
Corporal Samuel Greenstein. New 
Jersey, Jan. 15, 1919. 

At" the far edge: Marian Hen- ■ 
rietta White, Pennsylvania. Oct. 3, . 
1918 — a nurse. Had she had time 
ro become someone’s mother? 
There are no ages on any of the- 
graves here, but you know most 
were young. 

Then and again the eye stops a 
second longer as you pass the. 
marker of an unknown, or of a 
civilian, Salvador de Vesara. . 
Spain, Feb. 1 1 . 1 9 1 9. for one. 

There is no end to names: 
Private Henry Isaacs. South Car- 
olina, Sept. 20. 1918: Seaman. 
Claude Baker. Tennessee. Dec. 3. 
1917, and Private Samuel Rosen- 
ganen. New York. Nov. 8. 1918. 
Each somehow sounds like no oth- • 
er name. Each rises for a moment 
— not on the battlefield, not even- 
in uniform — but in his other life, 
before all this, at a dining table 
with family, or walking with a 
brother in a field where no bullets 
fly. or standing on the beach and 
breathing in the salty air and think- . 
ing of the size of the world. 

So long as you look these 
names straight in the face, as it 
were, each remains unique. For 
when you ram and w’alk behind 
them, all become anonymous. Cut 
at an angle across the hill and the 
strict work of geometry is clear." 
patterns that mimic the necessary' 
orderliness of military' life — even 
in death. 

But it is some undefinable other 
thing that makes you see that these 
lines of markers don’t end at 
cemetery's edge, that they stretch 
away from this quiet suburb of 
Paris and back through time, 
through all the men and women • 
who fell in wars, making strong, 
human lines of remembrance and 
honor and gratitude. 

For an hour, maybe, you say the 
names. Then you return to the real 
world, clipped grass stuck on your, 
shoes, noticing straight away how 
you can't hear any birds singing ; 
outside the gates unless you really 
try. And then you can. 

InrmiuiiLtiiil Heruld Ti tbiutc 
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RESIDENTIAL REAL ESTATE 


FRANCE 


In the course of the tiqtadation of the company (SA): 

SOCfETE HOTEL! ERE ET IR0AOB1UERE DES PYRENKS 

The "GRAND HOTEL” 
of SAINT JEAN DE LOZ 

is offered for sale. 

This hotel called 

“GRAND HOTEL 

is located at 


43-43 bis, Boulevard Thiers 
64500 SAINT-JEAN-DE-LUZ 

(Pyrenees- Atlantiques) 


For information please contact 

Mafrtre Marguerite DE THORE 
and Maitre Jean-Claude PIERREL, 

Legal Representatives, 

211 Boulevard Vincent Auriol 75013 PARIS (FRANCE) 
Tel +33 (0)1 45 86 55 00 and Fax +33 (0)1 45 86 56 00 

Date of hearing for deposit of all offers 
wider sealed cover Is on 

May 22th, 1998 at 10:00 ajn. 
at 

Tribunal de Commerce de PARIS 


COTE D’AZUR 

Exceptional Estate 

Paradise. 40 minutes from (he sea. 
unique and exceptional site between 
ihe coast and snow covered 
mountains, for those who appreciate 
nature and calm. 

Superb 17th century bastide 

oo 50 ha. of land. 10 hi of which are 
a mapnficeni landscaped park, with 
rivers, lakes and waterfalls for the 
pleasure of trout aid swans. 

The estate includes 6 orher houses 
and 15 old stone bridges, all in 
immaculate condition. 


Manv extension possibilities 
Documentation upon request 
Contact CH. JEANGILLES 


20. rue Lalour-Mauboura, 
06400 CANNES, FRANCE 
Fax: + 33 (OH 9& 43 51 95 


GREAT BRITAIN 


ROBERT BRUCE 
& PARTNERS 

SHERBRQOKE ROAD, SWG 

A charming dble fronted 
period house recently 
modernised and decorated 
with a dble garage, 
hall/recp rm. din rm, dkrm, 
kit/din rm, 2 dble beds, 1 
sing bed, bath, pat. rf terr, 
dble gar. gfch. 
Freehold £395,000 
. TEL NO: 0171 351 6767 , 


U.S.A. 


HISTORIC AMERICAN HOMES 
Lovefy'ruraJ estate on peat river 
55 minutes to New York - 45 minutes to Philadelphia 
Very private. 2 large homes in mint condition. 

Large heated pool, hot tub, steam baths, very modem 
Kitchens and baths. Maintenance free design. $1 ,595,000 US 
CaH Harriet: 212-554-9284 USA 


Palm Beach, Florida 



Mediterranean Lakefiront 
One of A Kind 
225’ of Lake Frontage 

Linda A. Gary Real Estate 
205 Worth avenue 
Palm Beach, FL 33480 
TEL* (561) 655-6881 
FAX: (561 j 655-2884 


South Beach’s Hottest 
New Condo Hotel & 
Income Opportunity! 

1 Bedroom 1 39? 99 0 

fully-furnished 

Hotel Mgt Co. wfll rent it for you. 

Ill THE MERCURY 

Hi 01 SOUTI BEACH 

100 Coffins Avt, (1st St) 
SCanJ-Bcach, FL 33139 
Hwoe: (305) 534-9996 
Toll-Free: 888-297-7417 

wwwflorkbgulde.com/ineiDjry 
Q£maftmgqjyOnetroxj>Bt 




International 
Herald Tribune 
ads work 


SPAIN 


GREAT BRITAIN 


JOHN TAYLOR 


John Taylor Estates Ltd. is privileged to be able to offer the 
former London home of 


Diana, Princess of Titles 

out of which she moved in July 1981 to live briefly at Clarence 
House before her marriage to HRH Charles, Prince o (Wales. 


The property is within Cdeheme Court, situated in South Vfot 
London 2nd is av ailab le for sale and immediate occupation. 


188 Brompton Road, London SW3 1HQ 
Tel: 0044-171-581-5755 fine 0044-171-581-8999 


Real Estate 
for Sale 


Real Estate Consultants 


CUNPSTONE NTERHATKMAL 
PROPERTY CONSULTANTS 
Seekrg a permanent or hofiday home to 

a x' rant in the south of France ? 

advantage of Clumpstone's 
expertise. We lake Die hassle and 
araety out of your house lultogW pre- 


selecting properties laAoced to your 
spaftattre. Fbr Ml 1 


I datels phone- +33 
{CQ4 8377 7073 Fax +33 (0)4 3342 99QB 
Associated with Vgfamte ImmoriSer 


French Alps 


UONT BLANC 

Near CHAMONIX taring ante Vote, 
spierefid cham and sirminfing property. 

Rx lovers of atfterae mnrtwi 
FF4.300.000 Owner +33 <0)1-4360 3007 
ffl wrte Box 538. IHT.SSZt 
Nedy Cede Fiance 


French Provinces 


VAUCLUSE. superb DasMe. 1.000 sq m 
Vineyard. tyeat wews. perfect ter 313 
FF3.SSO.OOO Owner *33 ivW N22S3SS 


French Provinces 


NORTH CHAREftJE 

Deep h rural France, but only 2 1/2 
hours from Paris on die TGV. Suteatti 
MANOR HOUSE Uy renovated by an 
American to hUnst contort standards. 
Starring on a M top h tO ha. flowered 
parte. Spedacubr ware. Guast house 
also fuBy rerouted. Total 7 twJooms. 
3 recepDore. fFMOOjOOtl Addtoonai 
lend avateae totting titflta orchari. 
Tel owner +33 (0)5 45 31 84 74 


DORDOGNE, mar BERGERAC. 5 irtns 
tram busy Bastide village, architect 
D sq.m, anrerted bam and 
I cortataed cottage. Vast String & *v 
mg rooms. 3 bedrooms. poesUKy more, 
gshfen arc sinner rooms nth covered 
and open 1 enacts onu U m X 6 m 
nkmwg pool, sauna, tweurti trees & 
open views al around. 26te. FF 2M Tel 
+33 f0)& S3 22 30 07 Engfeh spoken. 


CLOSE GQEVA. pbrswS qwt county 
Rouse wth garden, t47sq.mri300sq.ro. 
m race vSage in French Jin. 15 mtn 
drive trem Geneva airport fletocaion 
reason USS335jOOO CaB Mr Palmer +33 
<0)4 50 42 28 48 Fax «W 50 42 07 23 


FRENCH PYRENEES- Luctwn area. 
HOTEL. RESTAURANT 2 STARS. (20 
rooms, sears 701. PU8/D1SC0TE0UE 
Seminar rocm Excepional panoramic 
new Tel *33 1*015 Ei 85 63 4? 


Retire to the 
Sun in the 

Algarve 

and hove 
an income l 


Why nor sell your house, take early retirement, play a 
little golf at Quinta or Vale de Lobo< 5 mins away) end 
enjoy an income of anxmd £20,000 a year. Live to one 
of die houses in summer and lei the others. Quinta de 
Lopes is an uld faint camples just minutes from the sea. 
consisting of six houses - 4 pools & a squash coutc. 
OfTea of around 050.000'will be considered. 


For information pack Pax: 0035189399420 


French Provinces 


UNIQUE in STRASBOURG 

ClOW EUROPEAN PAHLEMENT 


retraces. HIGH CLASS FITTINGS. Joint 
house wWi 2 apartments & 1 studio 
Wcrid sti Entfissy ... Owner Tel: +33 
(0)3 88 21 21 29 fiix (0)3 88 21 21 20 


ST-REUY DE PROVENCE, teauttfut 
amhemc 'MAS' My equpped and fur- 
nished + pool. Detray 0d 1. FHL5M. 
Tef +33 (OH SO 92 10 83 Fax 17 90 


French Riviera 


LUXUHY PROPERTY 
ST-PAULrDE-VENCE 
Owner sets newfy tut sfone house 320 
sqm. (hi 3000 sqm (reduced taxation), 
pool beattful trees view on Si Pari 
vBaqe. FF7 nNon. 

Please phone otflea ++41 22 839 3040. 
Fax *+41 22 839 3050 


DfSTWGUSHED RESIDENCE 
270 sqm-1 he-pooFspa-akcoriaoned 
Rue 617-536-5225 USA 
wntapnfctaaJxm 


NEAR CANNES. Supertr 600 sqm. via, 
14.000 sqjiL park, swimming pod. 
tennis. Breathtaking sea & mountain 
views. For sate or rert. Tel: *33 (0)1 
4825 2450. Fac +33 (0)1 41 IQ 9359 


HA UTS DE ST PAUL . dominating 
estate. 300 sq.m. 2500 sq.m, park 
tad. wih independent apartment 1+43 
negotiate. LVCTeVFax (0)4 93202244 


Greece 


MYK0M0S BLAND - "Agios loamb" 
50 u Irani the sea, excepnonaf sea 
wew, 4 new twins houses 144 • 174 
sqm, 1000 sqm. garden each. 4 bed- 


rooms. 2 baths. 2 ran rooms, fireplace 
0-325000 + 30.000 i 


Pnce USS 250.000 ■ 
swimming pod is requirel Tel 
+301 6859923 Fax &4EGB1 |AJ ws} 


GREECE, land for safe 1 000 sq.m 
near Rrina. 1 ton from sea. Z7 ws her 
Athens resdertaJ area. Euc 1020K 
Tef *33 /Of; -*5 80 07 62 


Greece 


NAXOS ISLAND. 8348 sqjn. 
bodstn seashore (cai be (Mfed 4i 2 
tots), m nrikxi Tel: +30 93 312 319 
foe +30-1-5760 507 Tefc +30-1-5726 766 


Mia 


NEW DELHFAvettaWe L_ . 
Spectafi 5 bedroom house "th 


garden {800 sq yatb) in very Briushe 
south f “ " 


Delhi location. Wide: P.0. Bax 

515, Rhwfate, MD 20738 USA. 


Italy 


FOR SALE (or posstile partnership) 
beaudfidy hrevnrf 


TUSCAN COUNTRY ESTATE 

56 hectares d which 6 hectares D0CG 
Nneyarts. Mail bothg (cooMad mf- 
donal codl/y house) with three snrat 
oufcuidings phis targe, attractive, new 
atrium buuing (unfinished), useable as 
winery, coolring scried seniranteefiy or 
stables. 

USS 2,050000. 

Rax **41 81 2B3 1233 or 
Tet ++39 534 91801 (tts. GagSart) 


P0RTOFW0 (Gwv»4 Unique property 
for sale overlooking 9* hfl d Pottofino. 
Over 460 sq m. vile on three levels 
which k arwdy being rastnried by Ar- 
ehtted Viettl with 20J00 sq.m. tt ter- 
raced property reacting (torn to die saa. 
Cal van Abate Esq et 39 2 63381 or 
lax 39 2 653305 


M ROME HISTORICAL CENTER (Tes- 


lacdo). fuly turnlshed, equipped flat 
fourth floor, nt 


, no n. steeps tvee paraons. 
Avdririe lor start rants as d rw Jute. 
2600,000 monthly. Tet t+39.3338095; 
Fax ++39.333 6228; E-mail: peter- 
panenixl 


ROME-COUSSlM. Apanmerawwhex 
cepaonal and irtjue new on Cdseun. 


A®rp»_lJitfcSng._lJWig. dnna 2 bed- 
* " ” kfleheu. Fmshed 


icons. 3 baths, office. l_ 

and ifecoratfid by famous arefitea Ab 
coraMoned. Fax +33 (On 47 04 42 51 


0RVEIO; BEAUTFUL PROPEHTT !»- 
loncat tenter, dose to the Dome. 900 
sq-T - 10 be restored. 3C0 sqm garden 
^css and cthsr oaigams- w»w Homes 
eiaijssr. Tel D6-222C&» 321170O 


VEMCE - 2 tedroems. 1 1vng bath, ft- 

r'rhpfl P(»«rt tifiiilrm rf 1U 


tei titien. Pleasant atuai'01 ' ff tu 
Rsx +33 3 76 28 22 


USA Residential 


GREENWICH, CONNECUCUT 


An iijxesste state and stucco Encash 
Hmor on lake Avamte near town is 
auafebta tar sde si S5 SOflOO. Pwear 
quaky, lavishly and tasttJkr ropratad, 
Largs bested pool. ettnatB poohusa, 
tomb court and gol green wth sand 
trap. Lame handsome receptkn rood 
wth fRptace « Sort tel Baonial wng 

Rixq 18 tod ceflng. bma) dnitig roori 

bett Wh Ireplaw Coirietely eqM^ 
showplare btcheft. Breakfast room. 
Dramatic fanfly room. 4 -car garage, 


carta! as confcinwg. 
Lure master suite, 2 ' 


ikesang rooms. 2 

balte, 4 addtonaf csSot* on saatd 
Door Guest room, tsertise room. Stan 
quutere wttd floor. 

Baprifle 29 acre satm most rooms 
with IranquH view ot Horseneck 
ftxid Taxes • 329,347. 


Ottered by 
1 & Arnold 1 


Bevetand, Dubta & Arnold Cop. 

EstabBshad 1909 

Tel: 203-00-0668 Fw:20M6M647 


warn 

110 riles SW d Washutgun, DC near 
Unto, d Vkgna at Winnraeen gcN and 
sti resort; beautM 1992 MwrtSn via. 
cedar and stone wartoohng Shenandoah 
Valey. 4 bedroom sufies, 4 baths, 
wenderti weal room goumfl Idthen. 2 
stay Sray, wine celar. 3 story devattv 
W more. Si .900.000 invested, offered 
at $1250,000 Spectacular value. Color 
brochure svaJabte. Cat 

Jos. T. SanoalB, Inc, Restore 
Tel: (804) 295-8540 Far (804) 295-9255 


FLORSA - RSHER ISLAND 
Bayside Beauty) Incredbte Views, 
3 bedrtxxiV3i bath, blond wood 
tkxxs. tench doers, pue luuxy- 
Fabdoos Uestyte. 
asm Gate Tet 005) 535+107 
Wisfcbfa RSany Broto 


NYC CENTRAL PARK SOUTH 59th $1 
BUY A t BEDROOM 1,110 eqt home! 
Sunken firing room 9 1/2 It. 


Camas, oak floors (buy hotel Sencas) 
0350 Anita “ ‘ 


9379L 212-M503SD 


UdOBb 


Norway 


NAKBIA/Swatopmund: 
Watarho it rib. but r 94 
3 separate apartments. Ida) 402 sqm 
Lot lD00sqm/DH43Qj000.- 
A. HAQE IIMOBLOl. Mirehen 
Fax ++4MM4 TI 67 


Monaco 


MONACO 

APARTMENT WITH ROOF TERRACE 
Beautiful modem nooro apartmert. 98 
sqm. high floor, 74 sqm nof Mnace. 
near tin labour and the princess Gaea 

Bose Garden South wea etooan. » 

view. Maittfe floor, painted nfls. 


AGED! Real Estate 

Tel +377 82)6 5959% 8350 1942 
ItpAywwagedjrc 


Paris and Suburbs 


ST GERMAIN DES PRES Exceptional 
view Seine and Louvre, in presbjtous 
XV! Hi ertuy Kwnface, «i floor, 20- 
room dterin. spadous layotd. paiking 

K be, caretaker, very rare charm. 
500,000 Tel (0)1 42 23 31 28 

Few (0)1 42 52 12 27 


QUA! DES ORFEVRES. daracto l 
apartmeit, stmy, on Seine. LMng. 
die. 2 bedroomsfdrestang. equipped 
kitchen + attic, independent bectoom. 
cetais. BicapUonel condtaoa Ormer fflt 
40 50 02 01 Fax (t?4 94 04 13 59 


CANAL ST MARTW & BuQes Chaumont 
area. Charming 30 sqm saxfo. qdet & 

room ^ari^wTdowKlck^mderBBs. 
FF400fl0a Tet 01 .44.66.0520 


RUEL MALMAGON HEAR GOLF, High 
B, 350 


dess ESTATE, luxurious fittings, 
sqm. 5 bedrooms, heated swimming 
pool 900 sqm suoerb cairten. FF 8JK 
Ttti 


: owner 06 80 07 1 


FFI 

26 pn French). 


FOCH, view, approatonatety 210 sqm. 
3rd floor, wood panefog, 4^ bedrooms on 
garden. Tet +33 (0)t 45 53 53 35 or 
+33 (Cfl6 11 78 01 86 . 


4th HISTORICAL MARAIS 17th ceil 
burring. 120 sq.m, ckptex, aasVwest 
eroostre. Excaptnwl and rare character. 
- URGENT Tet fe)I 42 33 24 28 


EXCLUSIVE PROPERTIES FOR SALE: 
Tel me what you warn. I wll get K. 
Nenria-TeVFax: +33 (0)1 39 ® 76 98 


SPECTACULAR views; 3 tenacee, 17ft 
cert, 2-betfeoom pertmuse. Lee Hates - 
RER Ftocssy. F15M Tet ((9140139973 


Spain 


MALLORCA. Luxurious Medroom vta 
wtti extoonSneiy sea views. Totaly se- 
cluded with 30 acres. £500000. Inqui- 
ries: +3471-717674 Fas +3471-724308 


Portugal - 

ALGARVE^ 

“*8® alnw, *iS2 

•netSffJSS 

PotufflL USS 39MBJ o fWffi# 1 
^^TdFB 351.82442684 

Switzerland 

ramtam&M 

ffiVAC SA 

S2, Montbrttom CH-1211 GBiEVA 2 

Tri 4122-734 IS 40 Fax 734 12 20 

VALASWAUlSiZD mins Cransffitatena 
pyrfiKWfl arch fad tiuR cirataWls al 
contats. cakn. ctosa al corwertemas. 
Maoirat open mew Rhone valey. are 
JeimiWriten a Matterhorn South 
side, sttgof, 229 sqm. flying space, 
ifl75 stun. tend. Setog prwta 

SraseHia TWFz* +® (®4 7838 0B23 

FOR SALE BY OWNER. Exceptional 

free sawflng chtal to M0 peracm wih 

oarage, asrdeni terrace. Total 111/ 
sqm. Sumy outskirts of ski vttega in 

Savoonln. Grattounden, Swftzenand. 

Price afWDOO. Tet +32 2 346 54 55 

DELUXE APARTOENT GENEVA. Tran- 
ctoes, about 4M sqm tn Tiolef paniw- 
ier* ♦ shaped garden. Tei: *41 -g; 
3472443 after 8pm. Fax +41-22-3481886 

Real Estate Time Sharing 

PARtSfPORTE VERSA&1ES sefi linuat- 
ous sbrio in "* resktertce end of July. 

1 WBBC. FF1S/XXXL -tS3 (0)1 45336K2 

Real Estate 
for Rent 


Holland 

REKTOOUSE IHTERKATONAL 

NdI hHcfcnd 

for (sam) hunfehed housesflflats. 

Tel: 31-206448751 Fac 31-2D6485G09 
Nhorai 19-21. 1083 Am Amsferiam 


ROME TRA5TEVERE, SaoeoMi, 

ucneiHm bsftoom. S«*W notify. 

Tat 39-8-9080474 


Paris Area Furnished 


AGENCE CHAMPS ELYSES 


Fureshfld apatmwe, 3 nrxtta or 0 ne .■ 
cs- iiterahed.'reHdiitti am, . , 


Tek 433 (0)1 42 25 32 25 

FK *33 m <5 S3 37 09 


ST. GeUIAfWESPffiS, stui), qua, 
fltevstor, fop security. 4 oaths mini- 
mum. FF3.650 dwfles lodutaL'Tei: 
++49-241-15 16 25 


AVENUE MONTAIGNE - Luxury spat- , 
men btfi searty, 78 sqm 6 moths , 
Oil Tet +33 (0)1 47 20 56 08. 


SUMER A WORLD CUP RENTALS; 
Studios, 1-2-3 bedrooms, weeterinfc . , 
From S80G>wfc Tettax *33 (0)14564458 - 


Spain 


MADRID. Gracious IMnu. 9 bateoniet 
Faring Retto Pak h now Wkteg 280 
sqm, 2 garages ptaces. 385fl00 
08. Tet 91 -532 37 71 


Sivrtzerfamf 


GENEVA, LUXURY FURNISHED apart- 
melts. From stutes to 4 bedrooms. Tet 
+41 22 735 6320 Fax +41 22 736 2671 


USA 


NYC FURNISHED APARTMENTS. 1 • 
week to 1 year. Great Locations. Cal . 
PatfCrtrat 2124484223. Fat 212- 
4484226 E4tefc athomefwoOadim 1 


Real Estate Wanted/Exchmge 


IN LONDON, Swiss studeit at LSE 
seals comfoitobte 1 bedroom Rat for 2 
years starling 1 Jidv *98. Zone 1 or 2. 
Cal ++44171 574 4720 or Switzertand 
• ++41 227412363 office Inis. 


HOLIDAYS 


Children'* Summer Camps 


( ssapumnzss ? 


IACTIVITY HOLIDAYS 

I for Qiifdrefl t Teenagers 



fERSONAL AISFOKT PICKUPS 


Friendly experienced stiff 


Centres in Norfolk, 
’ Staffordshire, 
Isle of V/ighf 
& France 


Camp Beaumont 
Overs Iran d fUL Norfolk NR27 OJJ 


7£t: (+44 1 171 7 24 2233 (24hrs) 

■ AXl <*«>») 1303 370 1-13 


DISCOUNT TRAVEL 



Bed & Breakfasts 


AN URBAN BED & BREAKFAST. The 
Sheraton RusseO Hotel, in chaining 
Murray Hi at 37B) i Park. 6 jus steps 
away Iromihe tea ot Manhattan Week- 
end ales wah condrsftsi txealdasl from 
Sl93 For reseriawB 212-685-7678 


MANHATTAN • NT • PRfME. affordabto. 
attractive apartments and guesl rooms 
Tet J12-712-316T Fa> 212-712-9166 


Hotels 

[ FRENCH RIVIERA RENTALS 


COTE D'AZUR - PROVENCE 
NEAR SAINT-TROPEZ 

HoW“* Rumuuuirt of La Caknque 
83240 CAVALAIRE 
wonderful OuflooK odpcsnt to Vw 
sea Swimming pool - Jacuzzi - 
Tennis court. 

Rooms equipped with sataffito TV. 

air condflontog and mtri bar. 

Half board: from FF650 to FF750. 

Tel: '+33 (0)4 94 64 04 27 

Fax: +33 (0)4 94 64 66 20 

jf|l^ 


French Riviera 

FRENCH RfVERA/SatofaiWe-Venca, 
chaining vBaga house faring codh Wh 
sea view. 1 doubla bedroom. 1 bath- 
room, (firing room, taring mom wffli sote- 
bed. fifiy equipped ttchen, spadous roof 
terrace. 20 mn from ffce arparL Avafi* 
a£te Jwe. second tel of JUy, and Au- 
gust. $800 per week. For further detais 
cal +44 171 468 4886. 

■■■■■■I 

World Cup Rentals 

LEVAUOS PEHRET, NEW STADIUM, 

55 sqm. flat, class, secirtv. garden 
view Sleeps 2-3 persona CaWe TV. 
cleaning service, parking. From 

10th June 10 10th July. Tel: +33 
(0)1 « 87 16 17 or (0)6 OB 32 48 84 

CAP D’ANTBES JOAN - Near beachei 
Outstanding vlla mth pool. Sleeps 7. 

4 bedrooms. 2 baths. Ak comftkiring. 
garden. tBihea Apri to Oct T* owner 
+33 W4S3618021. Far (®493617883. 

Holiday Rentals 


Caribbean 

Great Britain 

CARIBBEAN VACATION VILLAS 
& HOTELS • on ST BAATHELEUY, 

FWt. 4 other seted Carbbean (stands 

Great summer packages! The bed vtes 
in Ihe bed kxatxms Wso Jmroly vias in 

Saty. Fiance 4 the Engksh countryside 

Qjr agents have mspeaed all villas S 
hotels personally MUCOSIBARTH - 
www well com/- wimeo. U S tel 
<401)849-801 2-fax 847-6290. Horn 
FRANCS 0 800 90 16 20 

BRENTDRD WEST LONDON large tet 

Sufi sharers, tamflns A educational 
groups. 8 single rooms, 1 kitchen, show- 
ers. WCs. good franspon to center 
Available Juty-Saplember Rent 
CTOttoeek. Tet 0181 450 9858 

KWGHTSBRDGE, MAYFAIR: Selection 
of tonxysennceias 2 weeks-3 monte 

From £575 week* Fax' 6171 937 0058 


Italy 


15 MM AWAY FROM OLHA AfflPORT, 
2.000 sqm. vfOa, 300 ml from the 


beech. Fbr rare: July 10 JXDJXD, Awns 
XL Oorv- 


15^x30,000, septate laaoojm 
tat Ms AtogW 39 335 6601401 


Paris & Suburbs 


ST Garmein daw Pret, degBit.^Mi^r 


3 bedrooms, 3 beta. JUNE 15JUL' 
US$3,5QQfwfc Tel +33 (0)1 45 48 82 ID 1 


JUE ST LOUS, Strife) + kt Bright pi> 
fit, view, steeps 4. 5975fwk or for wrtl 
SISTSWi Tet t33(tfll 56249073 


op 


5 HNS CHAWS ELYSEE5, A*j BOc- 
lober. 2 bedrooms. 1 bath. smtogM, 
SI JOffmorsh NET. Tel +33^40701006 



U. SA. 


8REATHTAKMG NEW OF NEW YORK, 
20 ft glass wa*. Central Park & City 
Luxuriously furnished: pano, fax. cable 
Ideal for busmes-rmisfcars-toursts 
Near Ctamegte Hal. Lincoln Cater. 
Theaters & Shops. Short or long term 
Tet 716*548-9388. Fax: 71&88Ml4i 


Sec Saturday’s lntenomfcH 


for Artt, Friendships, International 
Meeting R»Jm, IS!amue« A Domestic*. 
To odeertur contact Sarah Wenhof 
on +44 171 120 0326 & 

or fax +44 171 120 0338 
A GREAT DEAL HAPPENS 
AT THE I YTEH MARKET 


GENERAL 


MAIL ORDER 


Hurry! New season catalogue available Now! 



* Kays - Britain's favoraita catalogue 

* The latest fashions direct from the U.K. 

* Competitive prices offering excellent value 

* K-fax offering 24 hour service 

* Special offers throughout the year 

* Payment by aH major credit cards I " 823 


/ilaxV+44 1905 615233 

Kaysbn«Jfili«em9t- 


ra ivpty far your cnndogiw. comph** and ro+ian the csupsi Wow wirti ■ 


poyitmO ot £7. to •*«■+ >m> a* on* el our mm> mmmn vm» hW jora} 
you a Z7 Aapp ng w o dw far uw «M ywur Jmiwy/iire 


W» pajm«M toy honk draft, panangf J n yn i fcu wn an • UK 

oaounl. iwhmwli w nwl HMMy order, pond order or crotSs cord. 
Rim n»h • or» Kay* caWogut W: 

tore* 


■uncmuuRiM 


Country 


Mm fed andoaad ny poaM MtMdWM ri OCB. Or MM W* <W «T C7B0 Mi ay 

■"•CHL 1 W*Lj Qiw + h i ■■ t ipw LJ DM*i : Q«M»I ! 

SMWiloaatte ) | | (riwiwitaM) mm — « / t 

CMOrtaPl i | ! 


KqptCMMrLMM CwmCw WMlMn ton 


rWtolbt b*rt 


wherever you are in the world - Kays are never rar away 


Business Services 


YOUR OFFICE W LONDON 
Bond Sutti - Uai Phene Fax. Telex 
Tel 44 171 2909000 Fa. 171 65 7517 


Business Trawl 


lat/Burinss Class Frecuen: Trartfas 
AWdwxte. to 5C% d fto ca p o s, 
no restnetwns. Impenal CanaJa Tei. 
1-514-341-7227 Fzx 1-514-341 -738. 
e-mail HyOimperialccnsulianis com 
fmpjfimmmsarMconsiiiantian 


Offices for Rent 


YOUR OFFICE IMMEDIATELY 
AVAILABLE M HUH AND ROUE 
TEL 38M67UZ78 AND 39 6 8543241 


Business Opportunities 


OFFSHORE BANK m Catbean baring 
center - US S75G00 Ouch rranslp 
Catson Registered Agems. inc. Tel: 
722-883-1344 Fax 732-S3LL57 USA 


Business Opportunities 


MVESTHENTH SWSS REAL ESTATE 
NEW LEGAL OPPCRrjNniES FOR 
FOREIGN DWeSTORS Fqt tree r^jts- 
taSer end breriwe, crtact 


Srxxta tans de Gtance m Germ 
Swteefena. Tfif *4f 3-9*9 635C Fac 
ai 22 8*3 6i3* E-mai S&ttrSseVfi 


Business Opportunities 


OFFSHORE 

Coroprsnensive Services 


Tet +44 tor 1624 626591 
Fax: *44 |0) 1624 6S126 
E-Mai astonSentacnsenet 
Web Sir wrawasmtim daxrtfiQ.uk 


ASTON CORPORATE TRUSTEES LTD 


OFFSHORE COMPARES. Fa «M fc> 
cvttr&ju let laden 44 ;bi 741 
1224 Fax. 44 191 74? E55S523? 
wwwacpietenco-A 


Telecommunications 


GlobeNet 


ATTBmOH CALLBACK RESEUE5 


el. a four-year cU K 
Co Mh S3 n US oUe TV ekt, Cc 
seeks established resellers .'0: m 
i« 1 Ca3back Wholesale program Wy 
mpeenad pmtfera witii exst^g ttft: 
fieri apply. The is tor serous payers 
bokxvj to etp » d thw product fine ax 
rzresse met ro a r ya bn 7 UFRee 
CeS wds, pwae 6m. ottoa arc 
casing eaters Complete cxkage w* 
raxs. parfcm «C H&g Karen 
via fax i610j 52S-6610 nr e-tfaii 
ji±ertS®nwd®frgfi5tii 


International 
Herald Tribune 
ads work 


TELECOMMUNICATIONS 


New Lower 
International 
Rates! 


France. 27c 

Italy. — 34$ 

Japan 36? 

Singapore.. 33£ 
UK. 170 


1 Instant Activation 

NO Sat Up Fees 

> NO Minimums 

■ Six*Saeond BiDfng 

> AT&T Quality 

> 24-hour Multi-lingua! 

Customer Service 


ThoOrtgin* 


kallback 


Tel: 1206^99.1991 
Fax: 1^06^99.1981 
Email: infoOkallbeck.com 
www.kailback.com 


417 Sacond Avenue West 
Seattle, WA 98119 USA 


MOVING 



International 

Moving 

Company 


Tei Paris: +33(011 48 13 OI 02 
Fax Paris: +33(0)1 48 13 07 08 
Tel London: +44-181-965 8733 
Fax London: +44-181*965 R249 
Tei New York: 1 718 433 4005 
Fax New York: 1 718 433 4009 


Financial Services 


FUNDING PROBLEMS? 


for 

SOLUTIONS 

Coreaa 


BANCOR 

OF ASIA 


Bankable 


to secure futeg 

watte j«y«t5- 


VENTURE CAPTTAL 
EQUITY LOANS 
REAL ESTATE 


Long term cotteral 
Supported Guarantees 


Fie (832) B1M284 
7#ft(KB/»+B» 


(Comm&cn canri oily iron Furcfngj 
i Assured 


Brokers Comnstei < 


PfflME COLLATERAL 


INSTRUMENTS 

Venue Capd Fwre A*a«iie 
tor Gwemmert Projfias and 
Goramwnl Corparecs 
na are tor ate 
Large Prolecs or Spkbmv 
A lso. Long Term finance for 


large ana Smd Compames 

■jrtlRnted 


No ccmmeston LW1 1 


REPRESENTATIVE 
Ncriri to ad as Lbbbj 
P lease reite m Eiqta 


VENTURE CAPITAL CONSULTANTS 
bretiMM binknra 
16311 Vffltura BMm Sdte 899 
Endno, CaKtomte 91436 USA. 
Fu to.' m 905-1688 
TiL (816) 7IMG2 
Hrtau. Sr Assoc Oda OG UH/COti 


Moving 


^ALLIED 

ARTHUR PIERRE 


THE PROFESSIONAL MOVERS 
100 YEARS OF 
PR0FFESSI0NAL MOVING! 


Parts *33 1 34 75 92 92 
wawjSwfinitxaTi 


Legal Services 


DIVORCE 1-DAY CERTIFIED 
Ca« w Fax (909) 932-3615 Write: 16737 
Beadl Bw *137. Hurengjon Bead). CA 
S26W (JSA Hiaft tewCw/Mian 


Legal Services 


DIVORCE IN 1 DAY. No trawl Wrt? 
Sor 377, Sutuv. MA 01776 USA Tit 
970i'443^387. F4c 9734434)183 


Next Special Heading 


REAL ESTATE 
IN & AROUND PARIS 
ON MAY 15 

For more details please contact: 

INTERNATIONAL 
HERALD TRIBUNE 
In Paris 


Tel: +33 (0)1 41 43 93 85 
“ (0) I 41 


Fax: +33(0) 1 414393 70 
E-mail: class ified@ihLcom ! 
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A Spruced-Up Lisbon Gets Ready to Launch Expo ’98 
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By M arvine Howe 

ISBON — In honor of that in- 
trepid seafarer Vasco da Gama 
and his journey to India 500 
years ago, the Portuguese have 
organized celebrations the likes of 
which have never been seen in this 
onetime imperial capital. On Mav 22, 
Lisbon opens the gates ro Expo ’98,’ with 
a record participation of about 150 
countries and the theme "The Oceans, a 
Heritage for the Future.” 

. During Expo’s four-month run, vis- 
itors can discover the beauty, riches and 
challenges of the seas through scores of 
exhibits. There will also be nautical 
competitions, daily multimedia shows, 
live entertainment and food from 
around the world. 

The industrial wasteland on Lisbon's 
eastern side is being replaced with new 
residences and businesses and, of course. 

. y Expo — 150-acre (60-hectare) fair- 
'■grounds with international exhibits, a 
riverside esplanade, exotic gardens and a 
panoramic cable car along five kilome- 
ters (three miles) of riverfront. To avoid a 
post- Expo ghost town, the main pavilions 
will be turned into cultural sites, like an 
aquarium, science museum and'iheaier. 

Expo has parking for 17.000 vehicles, 
but the public is urged to use bus. sub- 
way, train or taxi ro the new Oriente 
Station, which rises like a forest of steel 
and glass near Expo’s eastern gate. 
There will also be regular ferries from 
the Cais do Sodre river terminal. 

Also on the easrem periphery, the 
new 17-kilometer Vasco da Gama 
Bridge over the River Tagus connects 
with highways to the Algarve and Spain. 
On the northern ring, Colombo is one of 
Europe's largest shopping centers, hon- 
oring another great explorer. It includes 
.425 shops. 10 movie theaters and an 
amusement park. 

•‘a All around the city, ancient monu- 
ments and neighborhoods have been 
refurbished and new green spaces 
planted. But the new highways and 
Metro stations are a maze of works in 
progress, causing dust and delays. 

Planned Events 

Each day of Expo ’98, from May 22 
to Sept. 30, its showpiece event, a mul- 
timedia program called "Ocean Myths 
and Legends.” will be presented at the 
giant Utopia Pavilion at noon, 3. 5 and 9 
P.M. People in sea-monster costumes 
will provide street shows ail day long 
and incredible-looking water-theme 
machines will parade around at sunser. 
Artistic and folk groups will perform at 
ihe Dock Amphitheater .and other open 
-areas in the late afternoon. Small en- 
sembles offer fado, jazz, classical mu- 
.ydc, hip-hop and rock at a dozen open-air 
.Stages starting about 8:30 P.M. Even- 
ings close with Midnight Tea. an open- 
air disco from midnight to 2 AM. The 
fairgrounds themselves are open 9 A.M. 
to 3" A.M. daily. 

International performers are sched- 
uled eveiy evening. On June 5 the Vi- 
enna Symphonic Orchestra will present 
a Johann Strauss program at the Camoes 
.Theater at 10 P.M. The Greek Ait 
Theater will perform "The Birds” by 
Aristophanes on June 1 1 at 9:30 P.M. at 



have just undergone repairs. Nearby the 
Monument to the Discoveries, butir in 
1960. honors Prince Hemy the Nav- 
igator. The vast fortress-like Belem 
Cultural Center, built in 1993, offers 
music and dance programs and art ex- 
hibitions. A new grassy esplanade runs 
along the riverfront from Belem to Al- 
cantara. where decrepit warehouses 
have been convened Into caffs, res- 
taurants and discos. 

The National Museum of Azulejos, 4 
Rua Madre de Deus, 8 14-7747, has mar- 
velous decorative tiles. 


promise to 
Expo, and 


A view from the Moorish quarter of Aifuma. which has been rehabilitated along with ancient monuments and neighborhoods around Lisbon. 




the Dock amphitheater. 

Free rickets are available 
at the national pavilions. 

Expo's seafaring hap- 
penings begin early. Set 
for May 24 is the finale of 
the Whitbread ’Round- 
the- World Race, with 40 
vessels that sailed from 
Lisbon in early 1 997. On 
July 25. about 120 tall 
ships in the Cutty Sark 
Tall Ships' Race start to 
arrive in Lisbon for the 
Vasco da Gama Memori- 
al International Regatta 
July 31 to Aug. 3. 

A ticket for Expo *98 
good for one day and 
night is £28; a one-night 
ticket good after 8 P.M. is $11. The 
three-day pass is $70 and three-month 
pass, $285. Children 5 to 14 and people 
over 64 pay half price. Telephone: (351- 
1) 868-0426; fax: (35I-I ) 868-1800. 

Many cultural events will coincide 
with Expo. The Sao Carlos Chorus and 
Portuguese Symphony Orchestra will 
perforfriBellini’s "Norma,” with Shar- 
on Sweet, on May 19, 23, 16 and 30 at 
Sao Carlos Opera House, 9 Rua Serpa 
Pinto. Tickets: $20 to $45: 346-5914. 
fax 343-0613. 

Les Ballets C. de la B. from Belgium 
will perform "They Feed, we/Eat, Eat. 
Eat,” choreographed by Van den 
Broeck on June J9 and 20 and the 
premiere of the dance-drama "Bach,” 
set to music by Bach, oh July 1, 2 and 3. 
both at 10 P.M. at the Belem Cultural 
Center's Grand Auditorium. Praca do 
Imperio at Belem. Tickets are $5.80 to 
$17: Telephone: 361-2400. 



. U-TioniL'i.l^luct 

An Expo ‘98 pavilion. 


The Royal Concenge- 
bouwof Amsterdam, con- 
ducted by Sir Colin Davis, 
will perform the Overture 
to Berlioz’s "Benvenuio 
Cellini," with the pianist 
Maria Joao Pires playing 
Chopin's Concerto No. 1, 
on June 25. and Berlioz's 
‘ ‘Damnation of Faust' ' on 
June 26. Both programs 
begin at 9:30 P.M. at the 
Coliseu ' dos Recreios, 
Rua Portas de Santo Ant- 
ao. Tickets: $28 to $85; 
796-6306. 

Bizet's "Carmen,” 
directed by Giuseppe 
Raffa and starring Dulce 
Ponies in the title role, 
will be performed July 1 to 15, nightly 
except Thursdays at 10 at the Campo 
Pequeno Bullring. Praca de Touros. 
Tickets are $20 to $170: 303-31 13. 

Sightseeing 

The main attraction at Expo is the 
Oceanarium, one of Europe’s largest 
aquariums, designed by the American 
architect Peter Chermayeff. Visitors are 
surrouaded by re-creations of environ- 
ments of the Atlantic, Pacific, Indian 
and Antarctic Oceans, culminating in a 
Global Ocean. 

The Portuguese pavilion, overlook- 
ing Oli vais Dock, will recount the coun- 
. try's long struggle to master the seas. 
Other pavilions will provide interactive 
experiences. Germany will offer a vir- 
tual journey to Qceanis. an underwater 
station equipped with the latesr marine 
research technology. The U.S. pavilion 


is a showcase for American technology 
in diving, charting the ocean bottom and 
protecting the deep-sea environment. 
By the river, a huge abstract wave of 
stainless steel will be inscribed with the 
names of Portuguese- American con- 
tributors to the project. 

Expo has provided the inspiration for 
renovation projects in neighborhoods 
and landmarks throughout the city. Sao 
Jorge Casde, atop Lisbon's highest hill 
and dating from Roman times, has been 
restored, and now includes a giant peri- 
scope (see all of Lisbon for $1.70) and 
tourist information office. The castle, 
opening onto Rua Chao da Feira, is an 
oasis of shady terraces, towers and ram- 
parts around the old palace, used for 
official receptions, a luxury restaurani in 
the wails, and soon an esplanade cafe. 

. The surrounding medieval neighbor- 
hood of Castelo. a jumble of tiny houses 
with iron balconies and patios but no 
modem conveniences, is being reha- 
bilitated. Down the hill, the Moorish 
quarter of Alfama — .with its orange tile 


roofs, cobblestone alleys and flowering 
balconies — has also been spruced up. 

Near the 12th-century Se. or cathe- 
dral, the old customhouse has under- 
gone major work and will open in mid- 
June as the Fado Museum, dedicated to 
the singers and their way of life. 

The Baixa, or downtown area, a lovely 
ensemble of 18th-century offices, banks 
and shops, is also getting a face lift. Praca 
do Comercio, a "handsome square of 
bright yellow government buildings fa- 
cing the river, is no longer spoiled by a 
parking lot Historic buildings like Dona 
Maria n Theater and die 18th-century 
Cafe Nicola have been restored. 

Reconstruction is almost finished in 
the Chiado. the city's most fashionable 
shopping neighborhood before it was 
devastated by fire in 1988. The new 
Chiado Museum for Contemporary An 
stands on the site of a 17th-century 
■monastery. 

Belem, a western suburb, is Lisbon's 
monument zone. The 16th-century Jer- 
onimos Monastery and Belem Tower 


OTEL reservations 
be difficult during 
prices higher than normal. Only 
one hotel is open on the Expo site: the 
Oriente: telephone: 893-0000, fax: 893- 
0099. A double room is SI 60. 

Centrally situated. Hotel Eduardo VO, 
5 Avenida Fontes Pereira Melo 353- 
01 41, fax 353-3879. has been remodeled. 
A double is $125 with breakfast. 

Away from downtown, the renovated 
Hotel Lisboa Penta. 726-4054, fax 726- 
4418, has views of central Lisbon and 
Monsanto Park. A double is $90, with 
breakfast. 

Hotel Amazonia is also outside the 
center, in the quiet Amoreiras section 
near the 1 8ih-century aqueduct. A double 
is $100 with breakfast. Telephone: 387- 
7006. fax: 387-9090. 

Abour 80 restaurants and kiosks in- 
side Expo will offer a range of cuisines 
and prices. At a Turkish restaurani run 
by Istanbul's Divan HoteL specialties 
include sea bass in parchment and din- 
ner for two with wine is about $50. 
Portugal's Panoramic Tower has spec- 
tacular views to accompany local fa- 
vorites like cataplana of steamed pork 
and clams for $68 to $1 14 for two. 

In the Chiado. Cervejaria da Trindade, 
a popular beer hall in a former mon- 
astery. specializes in beefsreak but also 
serves grilled sole and other fish. Dinner 
for two with beer or wine is about $22. 

For Old World gilt, mirrors, crystal 
chandeliers and anemive service, the 
place is Tavares. 37 Rua da Miseri- 
cordia. Specialties include stuffed crab 
and duck with prunes. Dinner for two 
with wine. $75. 

Popular with the diplomatic commu- 
nity, Ja Sei!, 202 Avenida Brasilia in 
Belem, serves high-quality Portuguese 
fare like roast lamb with thyme sauce, 
with a terrific view of the Tagus. Dinner 
for two wirh wine. $60. 


Marvine Howe, a former New York 
Times cor respondent, wwte this for The 
Times. 


Nightlife: Drinking With Picasso 

A Cozy Bar in Spain Keeps the Artist in Its Sights 


By A1 Goodman 







L A CORUNA, Spain — Most 
people associate Pablo Picasso 
with France, his home for most 
of his life, or Malaga, his Span- 
ish birthplace on the Mediterranean, or 
Barcelona, the cosmopolitan city where 
he painted as a young man before mov- 
ing to Paris. . _ 

But Spain's charming port of La Co- 
runa also lays claim to Picasso. He lived 
here for nearly four years as a boy when 
his father rook a job teaching fine arts, 
forcing the family to leave Spain s 
warm Mediterranean coast for its rainy 
^northwestern comer by the Atlantic. 

T y e t while Paris and Barcelona have 
Picasso museums, and Malaga plans to 
open one by next year. La Coruna s 
homage to the artist is far more subdued. 
There is little more than a dark stone 
claque marking a balconied apartment 
building at 14 Payo Gomez streeL Pi- 
casso lived there, on the rhird floor, 
from September 1891 to April 1S9_^ 
But just a few blocks away another 

place in towb manages to keep his 

A ^e ^s. n«er had a drink m to 
locale which has been open for only 12 
IS Bui in to lime. Bar Picasso has 

among a handM 

district u. ‘ A“ g n u d the corner from Pi- 
dozens. Around tne ^ one bar * 
casso, on nny and another 

devoted to jazz tWloab^ ^ „ 

to vampires (Craputa ^ CaJJe Juafl 



an dealers to worry about the com- 
petition, but the bar has nonetheless 
gained a faithful following. A waiting 
lisi has anists waiting for more than 
year to show their work in an exposition, 
which lasts for three weeks. Clients typ- 
ically do not buy on impulse after down- 
ing a stiff drink, but return several times 
before deciding to make a purchase. 

The an monf is not surprising given 
the tastes of the owners, Juan Flores. 36, 
and his older sister, Elisa. She runs a local 
academy, called The Painted Moon, that 
leaches children about painting. 

Juan, nicknamed Cano, also has an 
artistic bent "I like everything related 
to art,” he said, "but 1 never got beyond 
taking photographs.” 

Their nightclub occupies a storefront 
formerly used for the family’s fresh fruit 
and produce business. 


Ti 


RjnJ) A«mn1HT 


hind the bar, seemingly ready to serve 

fine whiskies. 

The bar has developed an artistic 
of its own as a nighttime an 


sound ^^..^an/n^baldiareapair 
Canalejo, Cisco and all £ ost theme of its i 

of chic lare-night aiscov gallery where young artists display and 

~ u sell their paintings. The dozen brightly- 

colored still lifes and landscapes by five 
local women were priced at L2.000 to 
40,000 pesetas ($80 to $270) on a recent 
evening. 

The quality would not cause Picasso 


next door to each ^ artist, stands 
But Bar Picasso* for i[s black- 

t in the pack, and pj cass0 with 

-tyd-whire photograph* ^ or 


I HE serpentine bar, topped with 
black stone and adorned with a 
brass rail, is stocked with a re- 
spectable selection of liquors. A rum 
and coke, or gin and tonic, costs 500 
pesetas. In a welcome rarity for Spanish 
clubs, coffee is served throughout the 
nighL for 200 pesetas on weekends and 
slightly less on weeknights. 

The rectangular locale has six tables, 
nine bar stools and plenty of standing 
room. The varied music is enough to 
cause a smile, because the stack of LPs 
and CDs played on any given night in- 
clude some old dandies like the Crosby, 
Stills & Nash album with "Manakesh 
Express.” It was released in 1969, four 
years before Picasso’s death. 

The bar’s ambiance makes it most 
appealing ro the 25-to-50 set, and Cano 
is unabashedly pleased that the young- 
est nighthawks prefer other establish- 
ments. "It’s calmer for everyone.” he 
said. "They break a lot of things.” 

That might not sound like the full 
vanguard spirit of Picasso die artist, but 
Cano and his sister have designed a 
clever enough combination to make the 
Picasso bar a warm. inviting option on a 
chilly night in La Coruna. 


out in me P^ r^nhs of Picasso 

-|nd-whire photo^apn* 0 

'Tiis emblematic • P ® statue of Pi- 
«*'■ ,ha ' S,Snd5 


A I Goodman, who writes for The New 
York Times from Spain, wrote this for the 
Internationa I Herald Tribune. 




W 


e 
r s 


>wd 

on 

tied 

ish- 

l. 

rith 

ais- 

uth 

iS IS 

ans 

on- 

. of 

self. 

■en- 

un- 

au- 

the 

yub 

■ath 

IP) 


le 

17- 

day 

nto 

ard 

leir 

lily 

and 

dri. 

self 

:ast 

aid 
is" 
rbe 
i a 
:ig- 

ap- 

un- 

>m- 

teir 

\P) 


:$ ' 

14 

the 

day 

iad 

ire- 
ii a 

this 

iina 

irs) 


at- 

nds 

;in$ 

:11s’ 

ly’s 

ra- 

the 

the 

,TO- 

an- 

ake 

3*5 

two 

Y. 

the 


ie 

tiy- 

nth 

lish 

ate 

av- 

ing 

tnd 

she 

the 

ies 

ran 

as 

ora 

U5- 

/aJU 

tid, 

18- 

irt- 


xe 


Hr. 

iral 

ion 

ai ?i 

jee 

ess 

bill 

ion 

ely 

the 

an 

re- 

cy. 

of 

ar- 
the 
. it 

ys- 

ore 

3n- 

sen 

tax 

me 

tut- 

or 





‘•f 1 


PAGE 10 


MOVIE GUIDE 


He Got Game 

Directed by Spike Lee. US. 

Overlooked for pigeonhole-proof ex- 
periments like “Get on the' Bus.’* 
' ‘Crooklyn’ ' and * 'Girl 6,*' passed over 
for his deserving documentary "4 Little 
Girls’'* at this year's Academy Awards, 
and diverting some of his energy into an 
advertising agency. Spike Lee now re- 
‘ turns full blast to what he does best. 
Basketball, bold urban landscapes, Lar- 
■ger-fean-Iife characters and red-hot 
1 visual pyrotechnics are the strong points 
- of Lee's biggest three-ring circus, nor to 
mention the central presence of Denzel 
Washington. No small feat: Washington 
'convincingly turns himself into a loser 
and gives a splendid, carefully raeas- 
1 ured performance that keeps this free- 
wheeling film from spinning out of con- 
■trol. Lee may never have the narrow 
focus to sustain a him on stoptehing 
alone, and he may never need it. What 
' he has here is an explosion of spec- 
tacular gambits and a great high- 
* concept hook. Jake Shuttlesworth 
(Washington) is a convict imprisoned at 
■ Attica. The governor of New York, 
whose wishes are conveyed by the pris- 
on warden (Ned Beatty), is an avid 
' basketball fan. The governor loves his 
alma mater and finds it convenient that 
‘ Jake is the father of Jesus Shuttlesworth 
(Ray Allen, guard for the NBA's Mil- 
waukee Bucks), the hottest high school 
basketball player in America. So he 
arranges for Jake to be released secretly 
for a couple of days, in order to lure 
Jesus onto the governor's favorite col- 
lege team. There's only one problem. 
Jesus hates his father and won't, give 
him the time of day. Like many of Lee’s 
films, this one might as well have been 
called "Do the Right Thing.'’ Should 
Jesus forgive his father for the mys- 
terious crime that sent him to prison? 
Should Jake secure his own freedom by 
giving his son bad career advice? And 
‘should Jesus be swayed by any of- the 
coundess hustlers who are so happy to 
befriend him. and who give the film 
much of its wild background verve? Lee 
has a field day with the endless variety 
of users who lobby Jesus, from John 
Turturro's wild-eyed coach to the group 
of fawning white college girls listed in 
the credits as " ‘I Love You' Leeches." 


Stunningly photographed by Malik 
Hassan Sayeed, so that the neon colors 


Hassan Sayeed. so that the neon colors 
and blazing daylight of its Coney Island 
setting burst into life on screen, the film 
roams eagerly all over the map. It shows 
how nice and decent Jesus is. and how 
ripe he is for exploitation. Even the 
music defines the film's big. buoyant 
notion of post-Barnum Americana.’ It’s 


a sound as all-embracing as the sport 
Lee loves. ( Janet Masfin. NYT) 


{Janet Masfin. NYT) 


HEADING SOUTH, LOOKING 
NORTH 

A Bilingual Journey 

By Ariel Dorfman. 2S2 pages. $24. 
Farrar. Straus Girou x. 

Reviewed by Victor Perera 


I N September 1973, Ariel Dorfman 
sought asylum in the Argentine Em- 


■ sought asylum in the Argentine Em- 
bassy in Santiago, following a military 
coup that killed hundreds and led to 
President Salvador AJlende’s suicide in 
La Moneda palace. 

Dorfman had worked -in the La 
Moneda as a publicist for Allende’s so- 
cialist experiment and became a sec- 
ondary target of the junta's secrer police. 
When he and others were approached by 
a United Nations officer offering them 
. refugee status to leave the country. Dor- 

■ Fman turned her down. 

“I am an exile," he declared, wrap- 
• ping himself in a Byronic mantle more in 
keeping with his self-image than the 
hand-me-down suit and blanket of a 
refugee. 

The rehabilitation of self-image is the 
chief matter of this loquacious memoir. 
As a former agent provocateur who used 
cartoon characters to blitzkrieg Chile 
. with pro-Allende propaganda. Dorfman 
made image-making his specialty, and 
he was very good at it. 

His essay "How to Read Donald 
Duck." co-authored with Armand Mat- 
telan. remains the most trenchant anti- 
imperialist polemic to come out of the 
abortive Allende revolution, which was 


put down by Augusro Pinochet and his 
fellow generals with CIA complicity. 


D ORFMAN was correct to refuse 
refugee status, as he had resources 
that his Chilean comrades lacked, chief 
among them a mastery of the English 
language acquired during his boyhood in 
New York. His father. Adolfo, who held 
a UN post in New York, was the Marxist 
son of Russian Jew*s who emigrated ro 
Argentina. He named his Buenos Aires- 
bom son Vladimiro, in honor of Lenin, 
but young Dorfman told his classmates 
he was named after Horowitz. 

After joining Allende *s popular unity 
government and "plunging inro the ju- 
bilant adventure of saving the world," 
Dorfman settled on the elfish nom de 




David UwiTiutaaoe ftrtiuo 

Ren Allen in “ He Got Game." 


The Object 

or My Affection 

Directed by Nicholas Hytner. U.S. 

"The Object of My Affection" is a 
marshmallow of a movie: pale, pillowy 
and just begging to be skewered ana 
roasted. Wendy Wasserstein brings a 
dull pen to this literary adaptation, which 
shows none of the bite orsawy of Steph- 
en McCauley’s novel. But she and di- 
rector Nicholas Hytner ("The Madness 
of King George") seem to be under the 
impression that this pithless romantic 
comedy has something to say about the 
vast permutations of family, friendship 
and love. The "Friends" star Jennifer 


Aniston portrays a pregnant social work- 
er who fells for her gay roommate (Paul 
Rudd) and asks him to help rear her 
child. Since he’s always dreaming of 
becoming a father, he agrees. Despite all 
its w inking and flirting, the film is rather 
demure. It is. after all. aimed at the 
mainstream audiences who embraced 
gay characters in "My Best Friend's 
Weddin g ," "In &Our” and "The Bird- 
cage." At one point. Aniston and Rudd 
are on the brink of unbuckling when they 
are saved by Ma Bell: A sexy-sounding 
guy (Amo Gulinello) is on the phone for 
him. ft’s a predictable rum of events, but 
it salvages the movie’s remaining be- 
lievability and the characters’ credib- 
ility. As the movie's designated liberal 
spokesperson. Alan Alda (playing the 
husband of Aniston 's pushy stepsister) 
points out that homosexuality * ‘is a valid 
choice." No doubt millions of gay men 
and lesbians will be relieved to find this 
oul Alda's is the kind of line and "The 
Object of My Affection” is exactly 
the kind of movie the creators of "Sein- 
feld" had in mind when they came up 
with tire rejoinder, "Nor that there s 
anything wrong with that." If that’s 
the case, why bother to say so in the first 
place? . (Rita Kemp ley. WP) 


BOOKS 


guerre Ariel, from "The Tempest” Bur 
even as he denounced CIA intervention 
in his adopted Chilean vernacular, the 
English language was the core of his 
alter ego. If Spanish was the language of 
his inner child and of the Latin militant. 
English was bis tool for making sense of 
the adult world. 

Ariel the leftist militant, novelist and 
wandering Jew navigated the shoals be- 
tween historical convergences, forging a 
new idemiry from every social and polit- 
ical upheaval in his path. In 1968. two 
years before Allende was elected pres- 
ident, Dorfman was in Berkeley as a 
visiting scholar, and resonated to the 
flower children's love songs as well as 
the fiery antiwar rhetoric of the student 
rebels. He incorporated these two poles 
of social protest into his militant persona 
when he returned to Chile. 

On one level, this memoir can be read 
as an exercise in the rigorous self-anal- 
ysis required of failed Latin American 
revolutionaries. But Dorfman's self- 
criticism is leavened with large dollops 
of self-exculpation. He admits to con- 
spiring in the hard left's alienation of 
moderate Christian Democrats who 
supported Allende, and whose disaf- 
fection opened wider the doors to the 
military’s violent repression. On the 
other hand, Dorfman’s ideological fer- 
vor was tempered by an appreciation 
for paradox nurtured by his love of 
Shakespeare. As a child of privilege. 
Dorfman recognized, in hindsight, that 
the Marxist glorification of el pueblo 
ignored the real needs of the working- 
class poor whom the revolution was 
bom to serve. 

Dorfman's mea minima culpa often 
runs to excess and hyperbole. His head- 
long and intermittently seif-serving nar- 
rative is rescued by the clear-eyed es- 
sayist. Long, disjointed passages devoid 
of self-irony, in which he appears to 
write from both lobes of his brain at 
once, are interspersed with moments of 
unsparing self-insight: "I was unable to 
look directly in the face of the divergent 
mystery of who I w as. the abyss of being 
bilingual and binational at a time when 
everything, demanded that we be uni- 
vocal and immaculate." 

Dorfman’s errant journey is redeemed 
by his unbounded vitality and the trans- 
parency of his ambition, by a redoubt- 
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THE CAR tOUIMH t 

Renault’s Clio Tries to Expand Its Horizons » 




By Gavin Green 


A S w-ich Mark Twain, reports 
of Renault's death’seem to be 
exaggerated. Rivals continue 
to forecast that die French 


exaggera 
i to foreca 


□recast that die French 


maker — hugely reliant on its home 
market and on Europe when everyone 


market and on Europe when everyone 
else is going international — cannot 
possibly continue as a small stand- 
alone company. Meanwhile, Renault 
continues to turn out stand-alone cars 
that, in many cases, are the envy of the 
rivals who prophesy its downfall. 

The E space, launched in 1984, was 
very possibly the most forward-think- 
ing car of the ’80s and pioneered the 
new breed of multipurpose minivans. A 
decade later, and the Renault Megane 
Scenic has done the same thing in the 
next class down. The hugely successful 
Scenic helped the Megane to European 
market leadership in March, and rivals 
are now all trying to copy ir. 

Minivan successes notwithstanding, 
Renault’s biggest strength has long been 
small cars. The Renault 5 was as trend- 
serting as it was successful, providing an 
early '70s template for the European 
small hatch. 

Its successor, the Clio, was European 
Car of the Year, not least because it 
offered the refinement and the space of 
bigger hatches, like most Renaults, it 
also was cute and charming, and proved 
particularly successful with women. 
Now the designer Anne Asensio has 
tried to give the car a slightly more 
masculine edge. "We need to appeal to 
more men, and also wanted to give fee 
car a slightly more masculine, protective 
shape," she said at fee car's premiere. 


All of which means that the new Clio 
isn’t quite the head turner that the orig- 
.inaJ Clio was. "It wasn’t sensible to re- 
invent the concept, ’ * Asensio said. * ‘We 
wanted a car mat was clearly a Clio, 
with traditional Clio values.’ ’ 

It is a solid, robust little thing, with 
solid cabin plastics, and a furnish, flat 
ride. Handling is safe if uninspiring. The 
engines offer decent pep, even if they 
are universally buzzy and unrefined (a 
common failing of French cars). A 1.6- 
liter, 16-valve unit sounds promising 
but, as things stand now, you're better 
off sticking with the basic. 1.2-liter unit. 
The steering feels a 
little dead, the gear- 
shift is Japanese- &•= 

easy, and the car just . 

goes about its job in 

a competent, slightly 

anodyne way. If 
driving pleasure 


‘is the name of the game, you ni^ner 
off with a more traditional Frenchsman 
car, such as a Peugeot 106 or a Cnroen 
Saxo. Both offer more driving Sian, 
even if bo* are more cramped. 

To many, these Volkswagen-like 
mannerisms will be seen as a huge com- 
pliment, for VW is indubitably] Europe > s 
most professional carmaker. To otDWS. 
this will be regarded as a shame, tor 
Renaults have long had a pleapng idio- 
syncrasy about them, from their slightly 


• 


nuirkv style, to their softer-fean-nomifll 
Sde to fee clever versatility of their 
cabins— *11 features wanting* fee new 

Still this Teutonic philosophy is 
bound to increase Renault's appeal in 
Germany and other large non-French 
markets and help repel accusations 
about Renault’s home-maitajt; obses- 
sion It may even silence skeptics who 
insist feat Renault has no future, r * 

• Renault Clio 12. Aboiit $14,000.. 
•njree- or five-door hatchback. -Four- 
cylinder engine. 1149cc, 60 BHP .ar 
<250 rpm, five-speed manual tnuuanis- 
sion. Top speed: 158 kph (98 mph). 
Acceleration: 0-100 kph in 15 seconds. 
Average fuel consumption; 6.0 liters per 
fOOkm. 

Next: Skoda Octavia 
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Gavin Green is the editor in chief of 
Car magazine. 




Roomies and Safer 


1i is still unmistakably a Clio, even 
though every body panel is new. It's 
also longer, roomier and more frugal, 
and much safer because of airbags, the 
widespread use of anti-lock brakes and a 
stronger basic structure. Novelties in- 
clude. on the top-end models, head re- 
straints that are positioned closer to the 
head (with the use of curved runners), 
thus helping to avoid whiplash, a par- 
ticularly roomy back sear (probably best 
in fee class) and an unusual double- 
curved rear window. The rear styling is 
borrowed from one of Renault’s better 
concept cars, the Ludo. and the nose, 
while cute enough, is a softer, more 
rakish version of fee current Clio's. 


able Chilean component. Angelica, who 
anchors him to a dogma-free everyday 
reality, and by the survivor's guilt — an 
archetype to which our century has 
surely given a new meaning — that cuts 
his outsize ego down to size and deepens 
his humanity. 

When I met Ariel Dorfman in Paris in 
1975, a year after I was assigned by the 
New York Times Magazine to cover the 
first anniversary of the military coup, he 
was still beating the drums for the rev- 
olution. After I interviewed him — in 
Spanish ■ — for an article on Chilean 
writers in exile, he insisted that I inform 
the novelist Jose Donoso. who was next 
on my list, that "Julio Cortazar [fee 
Argentine novelist] and I are waiting for 
him to declare his opposition to 
Pinochet." 

When I tracked down Donoso in 
Spain's Costa Brava, he reacted testily 
to my embassy. "Inform Dorfman," 
Donoso said in his impeccable Prince- 
ton English, "that if I take a public 
stand on Chile it will be in the way 1 
know best: through metaphor." 

In October. 1996, a bemused Donoso 
recalled his altercation with Dorfman 
when I interviewed him in Santiago. 
"Metaphor survived.” Donoso said, 
tugging at his gray beard. He died three 
weeks later. 


T OWARD the end of "Heading 
South. Looking North." Dorfman 


B South. Looking North." Dorfman 
falls back on the myth of the exile who 
finds salvation only in wandering. His 
commitment to bearing w itness through 
his writing — as in his soaring play on a 
Chilean torturer and his victim, “’Death 
and the Maiden" — is too global to be 
confined by geographical or political 
boundaries’ 

Ariel Dorfman's impressive oeuvre 
may in time become associated not just 
with the Chilean exile, the failed so- 
cialist revolutionary or the self- invented 
American writer but w ith Dorfman the 
extravagantly talented diaspora n whose 
sole weapon, after all the bodies were 
removed from the stage, was the word. 


I refer Perera. the author of "( it fin- 
ished Conquest: The Guatemalan 
Tragedy " and " The Cross and the Peat- 
Tree: A Sephardic Journey ." wrote this 
for The Washington Post. 


BRIDGE 


By Alan Truscon 


I F there were to be an award 
for the world’s most lux- 


■ for the world’s most lux- 
urious bridge club, the Re- 
gency Whist at 15 East 67th 
Street, which has its roots in 
the ancestor game of whist, 
would be a strong contender. 
Its playing rooms, bar and 
dining room are of a quality 
that would be hard to match 
anywhere. 

Club members and a group 
of invited experts contended 
in a special duplicate game on 
Monday, and fee North-South 
winners were two members. 
Elaine Itnmerman and 
Beverly Gunther. Winning 
East-West, in spite of a 
matchpoint handicap im- 
posed on them and the other 
experts, were Jacqui Mitchell 


and Judge Amalya Kearse. 
whose many successes in- 
clude the World Women's 
Pairs title in 1986. 

On the diagramed deal fee 
East- West cams were held by 
James Loeb, the president of 
fee club, and Edith Sacks, 
who heads the Card Commit- 
tee. It was norma) for Nonh- 
Souch ro reach three no- 
trump. although there were' 
several bidding variations. If 
North responded one dia- 
mond ro one club, it was easy 
for East ro bid his spades and 
so inhibit a no-trump game. 

But fee modem tendency is 
to respond one spade, which 
may silence East. Many good 
partnerships have an agree- 
ment that two spades over one 
spade in this sequence is a 
natural bid. not a cue bid. and 
that would also prepare for a 


successful defense. After East 
passed. South could bid two 
no-trump, leading io game, or 
bid three no-trump directly. 

Now it was normal for 
West to lead a heart, leasing 
his partner in a quandary after 
winning wife the ace. A shift 
to a low spade would have 
been a spectacular success, 
but could also have been a 
spectacular failure: West 
could have held five hearts 
headed by fee king -jack, and 
a singleton spade. So East 
makesihe obvious return of 
his remaining heart, and 
South had 1 f nicks. 

This did not happen when 
Loeb was East. As shown, he 
tried the bold gamble of doub- 
ling three no-trump, asking 
for a spade lead. He would 
have been sorry if his partner 
had held a singleton spade. 


but as it was he had a stunning 
success. His partner dutifully- 
led the ace and another spade, 
and the defense took the first 
seven tricks to collect 500. 


NORTH 

* 10 8 63 
0553 

* AQ62 
*85 


WEST 
♦ A7 
” J7654 
097*3 
4.92 


EAST 

* K Q 9 5 4 2 
3 A2 

0 JI0 

* J7S 


SOUTH <D) 

* J 

9KQI0 
« K 8 5 

* A K Q 10 4 3 

Neither side was vulnerable. The 


bidding; 




South 

Wes 

North 

East 

l« 

Pass 

1 * 

Pass 

2 N.T. 

Pass 

3 NT 

DO! 

Pass 

Pass 

Pass 


West led Uk spade ace. 
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Personal Stock 

Portfolios 



E 


Up or down? Design your personal stock 
portfolio and track its daily performance 
using the IHT site on the World Wide 
Web. 
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Code- Sharing Alliances: Not Always in the Flier’s Interest 

Bv Rooer J ..... ... .. . .. .. .. . . 


By Roger Collis 

'wrrunimol HrroU Tnhu,,* 

Y ? U ^ n«ver be sure these 
the airline you 
w ere booked on is the one you 

of pIane ^ ° n 

anoher, perhaps on a connecting flight 
• with a second or third carrier ^ 
Buy a ticket from Air Fiance from 
L 4 ®*™ and you will find your- 
self on a British Midland flight Con- 
genial Airlines passengers from 
Gstw '}± i lo Orlando. Rorida! may £ 

, t0 .S 0ard a Vir & in Atlantic 747. 
Nobody told you that Delta was op- 
eratmgu^at you thought was a Swissafr 
Zunch to Cincinnati 
Whether you're pleased, perplexed 
angry or indifferent may depend on 


whether you find yourself on your most 
or least favorite carrier. 

This is what happens with code shar- 
es. — a system by which two or more 
airlines agree to use rhe same "des- 
ignator.” or flight number, for a flight 
or series of connecting flights in order to 
artract more business by extending their 
networks through planner carriers. 

Code sharing is the most visible con- 
sequence of the alliances that airlines 
are forging in their quest for global 
dominance. These accords include loose 
marketing agreements; reciprocal sales 
and marketing pacts: coordination of 
schedules and fares; cross-equity hold- 
ings and aircraft-buying consortia; and 
franchising deals where one airline pays 
another for the right to carry its name. 

The alliances sometimes lake the 
form of block-seat arrangements in 
which one airline sells seats under its 


own code in another airline’s cabin. 
Such is the case with Sabena, which sells 
seats in front of the curtain on no-frills 
Virgin Express flights from Brussels. 

One can expecr to see more airlines 
sharing the same plane with their own 
fares, flight attendants, meals and inflight 
service. By the end of the decade, at least 
half the long-haul services are likely to be 
operated as join r flights with perhaps half 
a dozen airlines sharing the same cabin on 
a new generation of ’’super jumbos." 

Fewer Travel Options 

Not surprisingly, airline partnerships 
are packaged by airlines as hugely de- 
sirable. But for whom? Open skies were 
supposed to mean more competition, 
more players in the marketplace, more 
options for travelers — and lower fares. 

Travelers can certainly benefit from 


Bold lines. 
Less filling. 


"seamless " transfers, enabling them to 
check baggage right through and re- 
ceive all boarding cards in one go: co- 
ordinated schedules to avoid hanging 
around at megahubs: joint ticket sales 
and reservations; joint frequent- flier 
programs w ith scope to earn and redeem 
miles on a wider choice of carriers and 
hotel and car-rental partners. 

But through Che subterfuge of code 
sharing is a return to the days before 
deregulation of monopoly and duopoly 
routes with "pooled" schedules and 
revenue, to less choice of flights on some 
routes and to the threat of higher fares. 

There is also growing criticism that 
code sharing is misleading because the 
traveler is buying one product but gening 
another. The U.S. Department of Trans- 
portation found that 3Q percent of pas- 
sengers on code-sharing flights were nor 
told which carrier they would be flying. 

"You can guarantee that airlines 
didn't decide to form alliances so they 
could offer the traveler cheaper fares or 
better service,” said Mike Plan, com- 
mercial director of Hogg Robinson 
Travel in London. “They formed a!-, 
liances to reduce their costs and increase 


their ability to sell on broader markets. 
The only arguable benefits are better 
connections and seamless, transfers. But 
unless market forces increase compe- 
tition. there’s no sign of better deals for 
the traveler. ’’ 


A 


MONG high-profile examples 
of airline accords is the con- 
tentious British Airways alli- 
ance with American Airlines (awaiting 
approval by the European Union this 
month), serving 401 cities. 

Others are the Star Alliance of Air 
Canada. Lufthansa. SAS. Thai Airlines, 
United Airlines and Varig. serving 642 
cities; the new Qualiflyer Group of 
Swissair. Austrian Airlines and Delta 
Air Lines, serving 294 cities: British 
Airways and Qamas; Singapore Air- 
lines, Arisen, Air New Zealand; Singa- 
pore Airlines and Lufthansa; and KLM, 
Northwest and possibly Continental. 

Cracking the airline codes comes 
down to asking the right questions: 
Which airline will be operating this 
flight? How many times does it stop and 
where? Is there a change of aircraft or 
airline? Will my seating and meal re- 


quirements be respected throughout the 
journey, especially if I am decanted to a 
smaller plane? Is my connection “guar- 
anteed”? How long will I be on the 
ground? Can I use an executive lounge? 
Will 1 earn frequent-flier miles on both 
code-sharing airlines? Is there an al- 
ternative noncode-sharing route with a 
cheaper fare? 

Airlines hosting computerized reser- 
vations systems tend to manipulate dis- 
play screens — or give incentives to 
— in fa 


travel agents 


favor of their own 


flights. Code sharing allows airlines to 
offer on-line connections that may in- 
volve a change of plane or carrier as 
direct flights. 

So ask the agent ro check all the 
screens for a through flight before put- 
ting you on a connecting code-sharing 
flight. Be aware that a direct flighT does 
not mean nonstop: It means you are 
stopping somewhere, but staying on the 
same plane. 

Airline timetables should reveal 
code-sharing flights. But the only way 
to be sure is to subscribe to a neutral 
database such as an OAG electronic 
guide. If in doubt, call the airline. 


GOOD TRAVEL DEALS 


At Opel we work hard to bring 
you vehicles that look 
good and make good sense. 

Take our new Astra range 
for instance. Its dynamic 
styling offers exceptionally 
low wind resistance. This, 
combined with new ECOTEC 
engine technology, reduces 
fuel consumption by up 
to 20%. Meaning you fill up 
less often. 

In fact. Astra has become 
the most fuel efficient 
gasoline-engined car in its 
class. Yet it gives you 
more room, more style and 
even more driving pleasure. 

Now that’s something to 
write home about. 

Internet: http://www.opel.com 
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AIR CHINA 

! Britain to Asia 

; “Far East Saver" round-trip fare of £399 ($665) from London Heathrow to 
Beijing. Seoul. Pusan, Sendai, Osaka or Fukuoka. Some restrictions apply. 
Free onward travel from Beijing to Shanghai and discounts of up to 50 
percent on domestic fares. Until Aug. 31. 

BRITISH AIRWAYS 

j France/Switzeriand 
. to United States/ 

: Caribbean 

> 

One-way upgrade to first class when you buy a round-trip business-class 
ticket from Basel/Mufhouse, Bordeaux, Brussels, Geneva, Luxembourg. 
Lyon, Marseille, Montpellier, Nice, Paris or Toulouse. First-class passengers 
to New York or Barbados get a round-trip upgrade to Concorde: a round-trip 
business-class ticket allows you a one-way upgrade to Concorde. Until Oct. 
30. 

GULF AIR 

\ London to Sydney 

> ; 

Round-trip fare (via Bahrain) for £685 ($1 .1 40). For travel until July 14. The 
Travel Bug (44-990) 737-747. 

JAPAN AIRLINES 

[ Britain to Japan 1 

JAL Mileage Bank members earn double miles on new service between 
Heathrow and Nagoya. Until June 30. 

.. 

HYATT REGENCY 

• \ 

r'vvx'% 

' Osaka 

**** 

[ “Super Saver" rale of 15,000 yen ($112), single, and 20,000 yen, double, for 
a "deluxe" room. Until Dec. 31. 

INTERCONTINENTAL ; 

1 

t 

< 

1 

Asia-Pacific 

j 

1 

"Double Options" added- value program offers guests paying any published 
rale at 27 hotels in the region the choice of two of the following: upgrade to a 
junior suite or Club Inter-Continental accommodation; a second room at 50 
percent discount American breakfast double mileage or points with par- 
ticipating airlines. Until May 31 . 

PARK HYATT 

f 

Washington 

‘World Cup Widows" weekend package for $124.50 per person per night in a 
“deluxe" room includes Continental breakfast, a one-day pass on the Old 
Town Trolley and shopping discounts. From June 1 to Aug. 31. 

SUNWAY HOTEL 

Hanoi 

Rates from $75 for a “superior" single. Until May 30. 


TRAVELODGE 


London 


New budget hotel convenient for Canary Wharf and London City Airport offers 
standard rooms for £49.50 ($82) a night 


Afthougn me 1KT ca/etufty checks rhete ofleis pteese be torovamedtrsu some (nave) agents may be unaware ot them, or unable to book them 


ARTS GUIDE 


BELGIUM 



Antwerp 

Konirtklijk Museum voor 
Schone Kunsten, tot: (31 238- 
7809. dosed Mondays. To July26: 
"Pieter Breugef te Jeune at Jan 
Bruegel I'Anden: Une Famine de 
Pelntres Flamands vers 1600.” 
Approximately 130 paintings and 
20 works on paper by the sons of 
Pieter Bruegel the Elder (1 2 of his 
paintings are also shown). Jan 
Bruegel the Elder (1568-1625) 
was a painter of flowers and still- 
lifes. while Pieter Bruegel the 
Younger (1564-1637) copied his 
father’s work thus making it fa- 
miliar to a wider public. 


BRITAIN 


Glasgow 

Art Gallery and Museum, Kelvin- 
grove, tel: (141) 287-2700. open 
daily. To Aug. 30: “Scrolls From the 
Dead Sea.” Nine scrolls on parch- 
ment accompanied by objects ex- 
cavated -at Qumran in 1947 that 
illustrate the simple life of the small 


Jewish community of (he Essenes 
2.000 years ago. The scrolls will 
travel to Paris and Cologne. 

London 

National Gallery, tel: (171) 747- 
2885. open dally. To Aug. 2: ‘Was- 
ters o! Light: Dutch Painters in 
Utrecht During the Golden Age.’’ 
Utrecht painting in the 17th cen- 
tury combines Italian theatricality 
and lighting effects with Dutch 
sensitivity to nature. The exhib- 
ition features 80 paintings by 20 
artists such as Abraham 
BJoemaert, Dirck van Baburen 
and Gerard van Honthorst. 

Tate Gallery, tel: (171) 887-8000. 
open daily. Continuing/ To May 
17: “Bonnard." Landscapes, still 
liles. interiors, bathroom pictures 
and self-portraits by the French 
painter(i867-1947). 

Bjmnz= 

Pams 

Grand Palais, tel: 01-44-13-17- 
1 7, closed Tuesdays. To June 29: 
"Man Ray: La Photographic a 


I'Envers." Hundreds *of fashion 
photographs, landscapes and 
portraits of the 1920s and ’30s. 
The exhibition contrasts Man 
' Ray’s professional photography 
with his creative works add his use 
of complex technics. The show will 
travel to Rome. 

Musee du Petit Palais, tel: 01-42- 
65-12-73. dosed Mondays. To Ju- 
ly 26: “La Gloire d'Alexandrie." 
Extensive underwater and land 
excavations have been taking 
place In Alexandria, Egypt, over 
the last five years. The exhibition 
brings together Items that docu- 
ment the history of the dty be- 
tween its foundation by Alexander 
•the Great and the reign of Cleo- 
patra, 300 years later. Also to July 
26: “Alexandrie J’Egyphenne." 
Photographs taken by the Brazili- 
an artist Carlos Freire, who 
traveled to the dty in 1995 and 
1996- 



GERMANY 


fWhat is E-Funds? 

E- Funds is a sen ice that 
interest you. These u pdai 

|How do I subscribe? 

To add a Hind group, sen 
SUBSCRIBE followed by 
vou would type SUBSCRI 
Funds page of the 1HT). Wi 

daily updates on the fund. 

iHriw many funds may I subscribe to? ... 

\ ■ -ujfcviibe to as manv hinds as you like, but you must scud an individual SI ASCRIBE message for 

you nw.' » Revive a full list rodes on the IHT In l e r n a page, or by sending an e-mail 

milage to “c-funtta@ihl.eoar w in lhe bod > message. 

|What must 1 1»> * to jr-Funds. 'Iflis is a reader smitv feature for I Iff readers. 

There is no t ost iur u 


fund groups that 


the message, ly pe 
el Management fund, 
the International 
you will begin to reeme 


Follow your 

via the 


funds 





THE WORLD’S DAILY NEWSPAPER 


BERN’ART 

in association with 

G.M.G. Fine Arts, Ltd. 

unique exhibition 

Impressionist & Modern 
Belgian Paintings 



Hennr 1. E. Evcnepod (1872-1899), Charts in a Striped Jersey, 
“Charles au Jersey Rape”. 

Oil an cmaas, 28 - 1/2* x £9 - 3/4", (72x50 an), signed bottom left 
1016 Madison Avenue, 2ndfL> NY, Mm 7 -May 30> 1998 
Mou.-Fri HkOOtm - 70) pm. Sat 11.00 am - 500 pan bjappt 7212) 452-5400 
Stand F4 at the International fine Art Fair, May 8-13, 1998 


Cologne 

Wall rat-Rtchartz-Museom, tel: 
(22) 221-2372. dosed Mondays 
and Whit Monday, lb June 7: 
“Landscape as Cosmos of the 
Soul: Nordic Symbolist Painting Up 
to Munch. 1 880-1 91 0." A survey of 
Scandinavia’s contribution to sym- 
bolist landscape painting. Often in- 
spired by the School ot Pont-Aven 
and Gauguin, Hammershol, 
Strindberg and Munch, among oth- 
ers, exploited the possibilities 
offered by tee Nordic countryside 
and Its cfettnctivQ climate. 


I TA LY 


Venice 

Peggy Guggenheim Collection, 
tel: (41) 520-6288, closed Tues- 
days. To Sept 13: “The Later 
Morandi: Still Ules, 1950-1964.” 
Works by the Bolognese painter 
(1880-1964) in his last years. 
They reveal his obsessive repe- 
tition of the same subject matter, 
with variations only in tone, com- 
position and viewpoints. 


STAIN 


Madrid 

Museo National Centro de Arte 
Reina Sofia, lei: (1) 467-50^2, 
closed Tuesdays. To June 1: 
"Esteban Vicente: Obras de 1 950- 
1998.” Documents the Spanish- 
bom painter’s career after his ar- 
rival in New York in 1 950 where he 
became alligned with the Abstract 
Expressionists: Features paint- 
ings, works on paper and col- 


M SWITZERLAND 

Basel 

Kunsbmiseum, tel: (61) 271- 
0445, closed Mondays. To July 19: 


Walker Evans photograph 
in Atlanta exhibition. 

"Andy Warhol: Zeichnungen. 
1942-1987.” A selection of 200 
drawings from the thousands by 
the American artist whose philo- 
sophy was that " business art Is a 
much better thing to be making 
than art-art ” 

■ www.kunsvnaseumbasel.ai 

■ UNITED S TATE « 

Atlanta 

High Museum of Art, tel: (404) 
733-4437. dosed Mondays. To 
June 14: "Walker Evans: Simple 
Secrets — Photographs From the 
Collection of Marian and Benjamin 
A. Hill." Beginning with Evans’s 
early New York abstractions, 
street scenes and portraits, the 
exhibition also covers the Amer- 
ican photographer's work in Tahiti, 
Cuba and the Unrted States. 

Washington 

National Galtery of Art, tel: (202) 
737-4215, open daily. To Aug. 16: 
"Mark Rothko.” Works on canvas 
and paper by the American artist 
(1903-1970). The exhibition in- 
cludes figurative works from 
Rothko's early period in New York, 
his experimentation with mytho- 
logical themes in the early 1 940s. 
and his abstract "multiforms" later 
in the decade. The show will travel 
to New York ano Paris. 

CIOSIMC SOON 

May 10: "La Cote d’Azur de 
Jacques-Henrl Lartigue.' 1 Foto- 
grafie Forum International, 
Frankfurt 

May 10: “Bill Viola." Whitney Mu- 
seum of American Art, New 
York. 

May 11: “La Collection Lemme: 
Tableaux Romains des XVIle at 
XVliie Sledes" and "La Vierge A 
L'Enlant d'lssenheim.” Musee du 
Louvre, Paris. 

May 12: “Fernand Leger.” Mu- 
seum of Modem Art New York. 
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Trans-Atlantic Takeover / Will Bigger Be Better? 


For Daimler and Chrysler, the Road Ahead May 


By Keilh Bradsher 

New York Times Service 


DETROIT — A quarter of a century 
ago, most automakers were convinced 
that the only way to thrive was to imitate 
a then-wealthy General Motors' Corp. 
and become as big as possible, producing 
cars of every size and shape and selling 
them in every market around the globe. 

After many years in disrepute, the 
theory is back in fashion now and fully 
reflected in Daimler-Benz AG’splanned 
takeover of Chrysler Corp. The deal 
would turn two medium-sized auto- 
makers with limited vehicle lineups into 
a nearly global manufacturer selling 
everything from economy cars to luxury 


sedans to sport utility vehicles, minivans 
and trucks. 

The short-term advantages are clear. 
Daimler's automotive unit, Mercedes : 
Benz, would no longer be so dependent 
on European sales and on the luxury-car 
market, which is vulnerable to any 
tumble in stock prices. Chrysler would 
no longer earn almost all of its profit 
from sales in the United States of a few 
models of spent utility vehicles, pickup 
trucks a nd minivans. 

But several obstacles remain to its 
long-term success, auto executives said. 
One lies in avoiding the ponderous de- 
cision-making that has plagued GM, 
partly because of its size. Another danger 
ties in combining two giant corporations 


with very different business cultures. A 
third pitfall may lurk in the automakers’ 
sometimes contentious labor relations. 

Just as many airlines now See then- 
futures lying in mergers and joint mar- 
keting agreements that span continents. 
Daimler-Benz and Chrysler, by com- 
bining, could put new pressure on smal- 
ler automakers around the world. Small 
producers must now choose to either 
form their own alliances or risk being 
trapped in their home markets with a 
limited lineup of models. 

Oddly enough, one of the strongest 
critics of large automakers is Robert 
Lutz, Chrysler’ s deputy chairman. Mr. 
Lutz said in a recent interview that when 
he was an executive vice president of 


Bayerische Motoren Weike AG in the 
early 1970s, he was often asked whether 
BMW would have to merge soon be- 
cause it produced fewer than a million 
care a year and seemed to have few 
economies of scale. 

“Here's BMW 25 years later, still 
gloriously independent,” Mr. Lutz 
said. 

He added that the most efficient auto- 
makers produced 300,000 to 3 million 
vehicles a year. Then he suddenly stopped 
and quickly revised the upper limit for 
efficient production to 5 million — 
Chrysler made nearly 2.9 million vehicles 


last year, so an upper limit of 3 million 
would preclude it getting any larger. 


would preclude it gening any larger. 
Merging European and American 


automakers is not a new idea, and the 
result last time was a disaster that 
Chrysler executives know particularly 
well. In 1981, Renault of France took 
control of American Motors Coip., 
which made Jeeps and Eagle care. What 
followed was years of struggle between 
Detroit and Paris over who would make 
the decisions, while Renault insisted that 
American Motors try to sell French- 
designed cars that often did not meet 
U.S. standards. 

Squabbles among executives ended 
up dooming the Renault merger, said 
Gerald Meyers, who was chairman and 
chief executive of American Motors un- 
til 1982, when he resigned. 

“On paper, it was a marriage made in 


Chrysler Stake 
Makes Kerkorian 
A High Prophet 
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Knk Kerkorian, who invested $1 .4 ; 

fritSon in Chrysler,- often fought with l 

its executives over tfrscomparty’s j 
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Daimler’s Driven Chief: 
Firmly Behind the Wheel 


By Edmund L. Andrews 

New York Times Service 


By Geraldine Fabrikant 

New York. Tunes Service 
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NEW YORK — Kirk Kerkorian is 
known as a reclusive billionaire who 
does not talk much to investors or the 
press. But if he did, he would certainly 
be entitled to say. “I told you so." 

His much-maligned 1990 investment 
in Chrysler Corp- is proving nothing 
short of b rillian t. If the Daimler takeover 
of Chrysler succeeds, Mr. Kerkorian ’s 
remaining stake of 89 million shares 
would be worth about $4.7 billion, more 


Kerkorfen 

buys 9.8% 


» ■ 


J w : juNEzS'fiaos . • 

! ; Kerkorian 

- bu^arto&ier ■ ■ 
■ 4% of Chrysior 


than triple his original investment. 

Mr. Kerkorian began buying the stock 





eight years ago, when Chrysler was still 
recovering from years of poor sales. 
Over the years, he purchased 100 million 
shares, for a total of $1 .4 billion, making 
half of that investment two years ago. 

The investment, which was met with 
contempt on Wall Street and hostility at 
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Chrysler because of his reputation as a 
corporate raider, paid off even before 


corporate raider, paid off even before 
the talks between the car companies 
were disclosed Wednesday. 

Late Thursday, after the companies' 
boards approved the deal, shares in 
Chrysler were up $3.6125 at $52,625. On 
Wednesday — the day the carmakers 
confirmed they were in talks, the shares 
soared $7,375 to $48.8125. Mr. Kerkori- 
an. who tamed a huge profit when he sold 
his stake in MGM/UA Communications 
a decade ago, paid an average of $14 a 
share for his Chrysler holdings. 

In the wake of a 1996 agreement with 
Chrysler’s management. Mr. Kerkorian 


agreed not to acquire more than 13.75 
percent of the company. In the ensuing 
two years, Mr. Kerkorian sold 1 1 mil- 
lion shares back to Chrysler, for a total 
of $370 million, to comply with the 
percentage limit He has also received 
$500 million in dividends. Those pay- 
ments, together with die value of his 
current holdings if the deal goes 
through, would total nearly $5.9 billion,* 
or more than four times his investment 
Mr. Kerkorian has long been a thorn 
in the side of Chrysler’s management, 
threatening a takeover in 1995 after 
teaming up with Lee Iacocca, die com- 
pany’s former chairman. But two people 
close to Mr. Kerkorian said Wednesday 
that he did not know about the current 
talks until January, when they were 
already well under way. 




Lrr Zadiirb/Rmn* 

Kirk Kerkorian could net billions. 


FRANKFURT — Long before he 
orchestrated the st unning takeover of 
Chrysler Corp-. Juergen Schrempp had 
been setting the stage by overhauling his 
own company from top to bottom. 

In the three years since Mr. Schrempp 
became chairman of Daimler-Benz AG, 
he has lopped off more than a dozen 
companies and reversed the disastrous 
diversification effort of his predecessor, 
Edzard Reuter. 

Mr. Schrempp has reorganized the 
company, eliminating more than a thou- 
sand midlevel managers and forcing 
those who remained to focus relent- 
lessly on profit performance. 

The results nave been impressive. 
After logging a $3.2 billion loss in 1995, 
mostly because of writing off its in- 
vestment in the Fokker aircraft com- 
pany. Daimler-Benz's sales climbed 19 
percent last year, to $68 billion, and 
operating profits soared 79 percent, to 
about $2.5 billion. 

Mr. Schrempp is now about to take 
his biggest gamble ever. Having 
slimmed down Daimler-Benz by bail- 
ing out of businesses from airplanes to 
insurance, the combative 53-year-old 
chairman is bulking up again with one 
of die biggest takeovers in history. 

He is also embarking on a huge ex- 
ercise in cross-cultural management As 
Germany’s biggest industrial conglom- 
erate, Daimler-Benz's history dates 
from die late 1 9th century and includes a 
sordid period as a major component of 
the Nazi war machine during World 
Warn. 


In. the decades of Germany's “eco- 
nomic miracle” immediately after the 
war, Daimler-Benz grew rapidly into a 
major man ufacturer of expensive, high- 
quality cars. As Germany's prosperity 
soared, so did that of Daimler-Benz. 

Things became unglued in the early 
1990s, when Mr. Reuter embarked on a 
sweeping program to expand into new 
industries. Convinced that the company 
should become a wide-ranging “tech- 
nology” enterprise, Mr. Reuter expan- 
ded Into aerospace and aircraft, data 
processing and even insurance. 

Most expats now say the strategy was 
grievously flawed, but toe problems were 
compounded by recession in the United 
Stales and a soaring value of the Deutsche 
made, which made exports difficult. 

Though Mr. Schrempp had been part 
of Mr. Reuter's regime, he quickly 
began to cany out a counterrevolution 
after he took over in early 1995. 

Daimler-Benz shed more than 40 ,000 
workers in less than two years as it sold 
or simply shut down marginal business. 
By late 1996, Mr. Schrempp had re- 
focused die company on automobiles 
and trucks, which account for about 70 
percent of Daimler-Benz's sales. 

The transformation has not always 
been pretty. Last year, Mr. Schrempp 
reorganized the company structure and 
eliminated Mercedes, separate board 


heaven,” he said, but in practice* “ifc 
cultures couldn't get together, and that 
was the reason it foundered.” - 
Renault ended up selling Ainaooan 
Motors in 1987 to Pnysler , 
promptly turned Jeep into qne jagpe . 
world’s most valuable brands--. - : 

The last senior French eatecut»^» 
Chrysler from that era, fiancast&k . 
faing . was passed over for the job-of 
president a year ago and left his position 
as an executive vice president tobecoine 
a consultant to Chrysler. .--‘r 

Mr. Meyers said that although Robert 
Eaton, Chrysler’s chairman and chief 
executive, has international experience 
from having run GM’s European, op- 
erations, Mr. Lutz, who speaks fluent 
German, would be the key to preventing 
the Daimler-Chrysler deal from running 
into die problems that Renault and 
American Motors encountered. 

Mr. Lutz is known for his passion for 
car design, as are many German auto 
executives but few top Detroit exec- 
utives, who commonly rise to the top 
through their companies’ financial op- 
erations. Mr. Lutz is well known in De- 
troit for ridiculing financial executives.' ' 

But one question is how long Mr. Lutz I 
will remain at Chrysler. He is 66 and 


stepped down Last year from hk position 
as Chrysler ’s president and chief op- 
erating officer, although be continues to. 
play an influential role in the design of 
new vehicles. He had been expected to 
retire as deputy chairman when his con- 
tract expires at the end of this year, bnt be 
hinted in a recent interview that he ought 
be willing to stay longer. 

Another long-term problem for 
Chry sler and Daimler-Benz may also lie 
in labor relations. Juezgen Schrempp, 
Daimler’s chairman and chief executive, 
has restored tire company's profitability 
partly through a senes of showdowns 
with German anions, although the un- 
ions continue to be represented on 
Daimler’s board. When Mercedes de- 
cided in the early 1990s to begin pro- 
ducing sport utility vehicles in the United 
States, it chose to build a nonunion fac- 
tory in Tuscaloosa. Alabama. ■ 

All of Chrysler’s factories in the United 
States are represented by the United Auto- 
mobile Woken union. The union has had 
no success in o rganizing non-U.S. auto- 
makers' factories in the Southern United 
States, but Chrysler endured a 29-day 
strike a year ago that crippled its profit 
UAW leaders said Wednesday that 
they were withholding judgment on the 
companies’ proposed combination until 
they had more details. But people close to 
the union predicted that it. would seek the 
right to represent the T oscaloosa'workers 
and said the union feared that in the next 
recession. Daimler might lay off Chiysler 
workers in die United States before it let 
go any Mercedes workers in Germany. 


Under the proposed new deal, Mr. 
hrempD will at least no minall y be 


Schrempp will at least nominally be 
sharing power with Chrysler’s chair- 
man, Robert Eaton. But Mr. Eaton's 


man, Robert Eaton. But Mr. Eaton's 
position as co-chairman of the new 
Daimler-Chiysler conglomerate is ex- 
pected to be a transitional post — cer- 
tainly if Mr. Schrempp has his way. 


German Companies Turn Less German 


By William Drozdiak 

Washing ron Post Service 


as costs have plunged and profits soared, employer, says that a majority of its 


BERLIN — The decision by Daimler- 
Benz AG to seek history's biggest in- 


But the downside is equally clear Almost workers are now employed abroad. 
5 million people, or nearly 13 percent of Automakers have led the way in s 


dus trial merger, with Chrysler Corp., 
reflects an accelerating trend among the 


reflects an accelerating trend among the 
most prominent German enterprises to 
pursue what they see as more profitable 
destinies in the U.S. market. 

German companies striving to stay 
competitive in the post-CoId War rev- 
olution of global markets are saddled with 


5 million people, or nearly 13 percent of 
the labor force, cannot find work. Ger- 
many has not witnessed this level of job- 
lessness since die Nazis came to power. 

“Germany is on its way to becoming 
an industrial museum.” said Arnulf Bar- 
ing. professor of economic history at the 
Free University in Berlin. “There is a 
total paralysis in political leadership be- 
cause nobody in the mainstream parties 
dares to suggest wage cuts or social 


some of the world’s most expensive labor welfare reductions. These companies 






costs and social benefits. So companies 
long renowned as Germany’s champions, 
such as Siemens AG and Volkswagen 


cannot afford to wait for serious reforms, 
so they are voting with their feet.” 

Last year German companies invested 


AG, have shed their national identities to about JO times as much money outside 
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seek greater fortunes abroad. 

The benefits are evident: Germany’s 
stock market has hit record highs this year 


Germany as foreign companies invested 
in Germany. Siemens, the electrical gi- 
ant that was once the nation’s biggest 
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DAIMLER: 

Carmakers Rolling 

Continued from Page 1 


Automakers have led the way in seek- 
ing to shore up their efficiency and their 
balance sheets through foreign invest- 
ments. Almost all of Audi’s engines now 
come from a gleaming new plant in Gy or, 
Hungary, where workers earn about one- 
sixth the wages in Germany. Soon Audi 
AG, a subsidiary of Volkswagen, win be 
assembling entire cars in Hungary, while 
some of VW's own new models will be 
turned out at plants in Slovakia. 

The United States, with labor costs 
estimated at roughly half the average 
rate of $29 an hour in Germany and 
access to a vast pool of affluent con- 
sumers in Canada and Mexico through 
the North American Free Trade Agree- 
inent. offers enormously lucrative pos- 
sibilities for German companies 


A Boon for Investment Bankers 
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Chrysler’s presence across North Amer- 
ica to increase sales of its luxury cars 
without stealing Chrysler 's traditional 
mass-market customers. Chrysler can 
exploit Daimler's European network to 
multiply foreign sales of ils cars without 
treading on Daimler's turf. 

With the takeover, Daimler pulls 
ahead of VW in the drive to expand into 
all segments of the motor vehicle mar- 
ket. VW’s top-of-the line luxury models 
are still on the drawing boards and it still 
wants to buy a line of heavy trucks. The 
merged German-U S, company, mean- 
while, covers every segment from sub- 
compacts such as Chrysler's Neon mod- 
el to Daimler's S -class limousine, once 
called a “cathedra! on wheels.” 

“Both companies have product 
ranges with world class brands that com- 


.Vr»j 

LONDON — The merger between 
Daimler-Benz AG and Chrysler Corp. 
could generate as much as $200 million 
in fees to advisers, with Credit Suisse 
First Boston; Goldman. Sachs & Co.; 
•utd Deutsche Bank AG getting the 
lion s share, analysts said Thursday. 

Credit Suisse is advising Chrvslcr, 
and Deutsche and Goldman. Sachs are 
advising Daimler-Benz on what will 
be the largest merger of two industrial 
companies and the largest acquisition 
° company by a foreign one. 

“h ’5 groundbreaking— it is also the 

largest ever cross-border transaction '* 
said Don Meltzcr, head of European 
mergers and acquisitions at Credit 
Suisse. 

The fees from ihe deal will increase 
profits in what could be the third con- 


secutive record year for advisers on 
European mergers and acquisitions as 
industries such as pharmaceuticals, 
banking and engineering consolidate 
in anticipation of increasingly tough 
global competition and monetary un- 
ion in Europe. 

"The lawyers and bankers on this 
deal could make up to $200 million, of 
which the bankers are likely to rake die 
majority," said Angela Ward, contrib- 
uting editor of Acquisitions Monthly. 

According to Securities Data Com- 
ply' Goldman, Sachs advised on 
$77.3 billion of deals in the first quarter 
of 1998. Credit Suisse will see its first- 
quarter total of S28.8 billion more than 
doubled in the next quarter. Deutsche, 
which was ranked outside the top 10 
largest advisers, could rise into the 
premier division because of die deal. 
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plement each other perfectly," Mr. 
Eaton said. 


Overseas. Bom of centuries of experience. Designed to weather any 
challenge. Now ready to share your horizons. Case and bracelet fashioned 
in solid gold. Water-resistant to 150 m (about 500 ft). Screw-locked 
crown and case hack. Folding bracelet clasp with double safety catch. 
Overseas. The world is vours. 
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Eaton said. 

[ Daimler makes Mercedes-Benz lux- 
| ury sedans, while Chrysler presides over 
the Dodge. Plymouth" and Jeep brands. 

' Its Jeeps and minivans are market lead- 
ers in some of ihe fastest-growing seg- 
ments of the auto market. 

Mercedes-Benz and Chrysler will re- 
main distinct brands, even within the 
combined company. Mr. Schrempp said. 
"We believe very ’strongly that a brand 
is the most important thing a company 
owns and I can assure you we will do 
nothing but to improve those brands and 
yes, they will clearly be separate brands 
forever.” he said. 

Countering speculation that Daimler 
will divest its aerospace operations to 
focus on cars. Mr. Schrempp vowed that 
the company is keeping its aircraft, de- 
fense. helicopter and train units. 

DaimlerChrysIer will exist under Ger- 
man laws of incorporation as an Ak- 
liengesvllsvlufl or AG, although it will 
maintain two “operational" headquar- 
ters. m Stuttgart as well as in Chrysler's 
head office in Auburn Hills Michigan. 

Shares in both companies rallied 
strongly for the second consecutive day 


as investors endorsed Mr. Schrempp’s 
declaration that the "two companies are 
a perfect fit." 

Daimler-Benz shares closed in Frank- 
fun at 205.10 DM (Si 16.20). up 12 20 
DM, while Chrysler closed at $53 06~5 
in New York, up $4 .25. 

VW's announcement came after the 
close of trading on the Frankfun Stock 
Exchange, 

The new "Chraimlcr” company, as 
the daily Frankfurter Allgemeine fi- 
tting dubbed it. will produce over 4 mil- 
lion cars and trucks annually, trailing 
only General Motors Corp.. Ford Motor 
Co., Toyota Motor Corp, and VW in 
vehicle output. 

The trahs-Al!:uilic alliance will offer a 
full range from rugged off-road vehicles 
to luxury limousines. 

Ranked by revenue, earnings and 
market capitalization. DaimleiChrvslcr 
climbs to the world's No. 3 carmaker. 

Both companies emphasized chat in 
technical terms, their accord is a merger 
and look pains to avoid the notion of j 
takeover. Under the terms of the stock 
swap, however. Daimler shareholders 
hold the better cards. 

Thcv can Hade their shares for stock in 


the new company at a 1-to-l ratio, but 
wirysler shareholders will receive only 
about a half share — 0.547 of a Daimler- 
Ouysler share — for each Chrysler 
share they hold. 

In once-staid corporate Germany, Mr. 
aenrempp s acquisition is certain to 
mark Daimler as a leader of change. The 
tresh winds of decentralized American- 
rn i L!? anas ^ nl wiu accelerate the 
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Lam Sui-chun showing a toy from the family factory at Shenzhen, a strong international competitor. 


China Hasn’t Lost Its Exporting Edge 

Despite Neighbors 9 Devaluations i, Its Industries Hold Many Advantages 


By Thomas Crampton 

International Herald Tribune 


SHENZHEN, China — Plastic dinosaur dolls and Joe 
Camel ashtrays adorn the shelves of I -am Sui-chun's 
office, bat her real trophies are the stacks of squeaky 
building blocks. 

“Ten years ago we proved to a client that we could put 
the squeak they wanted into the boxes,” Mrs. Lam said 
“They liked our work, made many orders and told other 
people about our factory." 

the recommendations led to visits and more orders and 
helped the family-owned toy factory grow in less than a 
decade from a workshop in Hong Kong to a five-floor 
factory in southern China producing 20 million plastic toys 
a year. 

They may make the sweet sound of success for Mrs. 


Lam, but the squeaky blocks should serve as a cry of alarm 
for other Asian economies hoping to export their way out 
of economic crisis, manufacturers and economists warn. 

Mrs. Lam’s factory is one of thousands in Shenzhen 
producing low-cost, labor-intensive toys and other goods 
that compete with Southeast Asian exports. 

Currency devaluations have slashed labor costs by more 
than half in several Southeast Asian countries, and the 
Chinese yuan has hardly changed in value. But man - 
ufacturers looking at Asia say that southern China still has a 
host of advantages over T hailand, Malaysia and Indonesia, 
These advantages, many related to die region's prox- 
imity to Hong Kong, will continue to draw manufacturers 
away from other markets, particularly in times of crisis and 
despite sharp devaluations. 

See TOYS, Page 17 


Thinking Ahead /Commentary 


Solomonic Decision on Central Bank 


By Reginald Dale 

fnremmofut HeraldTribune 


W ASHINGTON — An 
orgy of criticism has 
greeted the European Un- 
ion’s decision to split die 
job of Europe’s top central banker be- 
tween two equally qualified candidates 
— Wim Duisenberg of the Netherlands 
and Jean -Claude Trichet of France. But 
the decision makes more sense than the 
outcry against it. 

Despite the critics’ claims, there is no 
evidence that the judgment of Solomon 
handed dovwi by EU leaders in Brussels 
last weekend will actually undermine 
the independence of the future European 
Central Bank or damage the credibility 
of the European single currency, the 
euro, after it starts next year. 

On the contrary, hard-headed pro- 
fessionals in the financial markets have 


negative reaction by the herd- 
> tests of the media and the lead- 
titical opponents. 

Hue that die deal struck in B rus- 
ts not exactly ideal: Mr. Duis- 
is to be die first president of the 
aropean Central Bank, on the 
landing that he will “voluntar- 
dre about half way through his 
ear term to make way for Mr. 

with France insisting on Mr. 
and ready to veto the German- 


backed Mr. Duisenberg, that outcome 
was probably the best available. It was 
certainly better than no agreement at 
all, or the adoption of a compromise 
candidate that would have meant the 
loss of the two strongest contenders for 
the post 

' Mr. Duisenberg is already widely 
respected as chief of the European 
Monetaiy Institute, the forerunner of 
the new hank, while Mr. Trichet has 
proved himself commendably inde- 
pendent as governor of die Bank of 
France. 

As a result, the bank will be guar- 
anteed first-class leadership for at least 
the first 12 years of its existence, in- 
stead of eight years if only one of the 
candidates had been chosen. That com- 
pares favorably with the renewable 
tour-year terms served by the chairman 
of the U.S. Federal Reserve. 

Nevertheless, the critics say, the 
leaders have set an unfortunate pre- 
cedent for political interference with 
the leadership of the bank, and the 
unseemly diplomatic infighting be- 
tween France and Germany in Brussels 
bodes ill for Europeans’ ability to sub- 
merge their national interests in an 
economic and monetary uniofl- 

But there will be tittle further op- 
portunity for governments to seek to 
influence the tank, now that its leaders 
have been appointed — and just about 
zero chance they all would agree to lean 
on it at the same time in the same 


direction. Germany, even under differ- 
ent leadership, would never allow it. 

Anyway, the European bank's pres- 
ident will not act alone, but in concert 
with an executive board that looks like 
a “dream team" of inflation fighters, 
as well as with the tough-minded, in- 
dependent chiefs of the national central 
banks. 

The fact that France insists that the 
president be appointed by political 
leaders does not make the bank sus- 
ceptible to political pressure, any more 
than the fact that the U.S. president 
names the head of the Federal Reserve 
Board. It would be a big mistake to 
assume that Mr. Trichet will do the 
bidding of Paris. 

It is also disingenuous to reproach 
the EU’s leaders for not suddenly 
adopting a supranational mentality to 
coincide with the birth of the single 
ctuTency. That will not happen as long 
as politics remain national. 

But the main point is that the success 
of the euro will not be determined by 
the length of Mr. Dttisenbeig’s stay in 
Frankfurt. It wQl depend on the EU’s 
economic and political strength, its 
trading balance, the fiscal policies of 
its member governments and the mon- 
etary policies of the central batik. The 
outcry over its leaders’ latest 
shenanigans in Brussels will merci- 
fully soon be largely forgotten. 

E-mail address: 
thinkakead@washpost.com 
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VW Triumphs in Rolls Bidding 

Vickers Will Recommend Its Offer Over BMW's to Shareholders 


CaeptlrdbfOarSvffFnmDlsyaKhet 

LONDON — Volkswagen ’AG 
agreed Thursday to buy the Rolls-Royce 
Motor Cars Ltd. division of Vickers 
PLC for £430 million (S713.2 million), 
turning back a bid from a rival German 
carmaker, Bayerische Motoren Werke 
AG. 

The offer, which comes eight days 
after Vickers agreed to accept BMW’s 
offer, is conditional until a Vickers 
shareholders meeting June 4. Vickers 
will recommend that its shareholders 
accept the higher offer. 

“It shows that Vickers have taken an 
independent view and really are looking 
to get the most they can for shareholders 
out of the Rolls-Royce business," said 
Tony Lancelot!, an analyst at the broker- 
age Albert E. Sharp. 

The new bid came on the same day 
that Daimler-Benz AG agreed to buy 
Chrysler Corp. in a move that brings 
together the Mercedes-Benz luxury car 
line with the cosi-cutting savvy of 
Chrysler. 

“Throughout the Rolls-Royce Motor 
Cars sale process, we have focused on 
achieving the maximum value for our 


shareholders, and this remains the 
case," said the Vickers chairman. Sir 
Colin Chandler. 

“I am confident as to the strong pros- 
pects for Rolls-Royce Motor Cars under 
the ownership of either BMW or Volks- 
wagen. Both are leading players in the 
luxury automotive segment, capable of 
continuing to develop this premier busi- 
ness." 

Like the BMW offer, Volkswagen’s 
bid does not include a bid foT Cosworth 
Engineering, Vickers's racing-engines 
business. 

Vickers said that apart from offering 
£90 million more, the VW bid was 
comparable to BMW’s, which included 
a guarantee to pay back working capital 
invested by Vickers this year. 

For Volkswagen, a purchase could 
- raise concern among shareholders about 
the heavy costs of investing in Rolls- 
Royce. Its shares had risen after it ap- 
peared to lose the bidding last week, 
when Vickers said it bad concluded the 
agreement with BMW. 

VW has said it would invest as much 
as £2 billion to quadruple production of 
Rolls and Bentley cars to 10,000 a year. 


It would have to spend for more than 
BMW, which bad said it would invest 
£1 billion, because it would have to 
develop new engines for Rolls-Royce's 
latest Silver Seraph model. 

BMW supplies about 30 percent of 
the parts for the S250.000 car, including 
the air conditioning and V- 1 2 engines. It 
had threatened to cut engine supplies if 
it lost the bidding. 

Analysts said they doubted BMW 
would top a higher Volkswagen bid, and 
BMW has said that it won't raise its 
offer. BMW also faced criticism after it 
agreed to pay £800 million for Rover 
Group PLC, a price many observers 
considered too high. 

. VW has said it wants engines for 
Rolls-Royce and Bentley to be made in 
Britain. VW has mentioned the pos- 
sibility of Cosworth makin g future en- 
gines. “Vickers and Volkswagen intend 
to review how the relationship between 
Rolls-Royce and Cosworth should best 
be continued in the future," Vickers 
said. Vickers shares closed down half a' 
pence at 235.5 pence. The announce- 
ment came after the market had closed. 

(Bloomberg. Reuters ) 



Citicorp Venture Is Vintage John Reed 


By Timothy L. O’Brien 

New York Tunes Service 

NEW YORK — More than two de- 
cades ago, John Reed, then an executive 
vice president of Citicorp, lost hundreds 
of millions of dollars on newfangled 
banking products such as automated 
teller machines and credit cards. Even- 
tually, both bets paid off handsomely. 

Today, Mr. Reed, now Citicorp's 
chief executive, is staking his entire 
franchise on an even more audacious 
plan: an agreement to merge with Trav- 
elers Group in what would be a record 
$74.5 billion transaction. If successful, 
the accord promises to reorder the land- 
scape in financial services. That is a big 
* 'if," however, as it depends not only on 
. changes in laws that currently restrict 
combining banking and insurance but 
also on melding profoundly different 
corporate cultures. 

On Wednesday. Citicorp and Trav- 
elers laid out the managerial hierarchy 
at die merged company, to be called 
Citigroup. Although Citicorp execu- 
tives appear to have broad represent- 
ation in the new organization. Trav- 
elers’ management has won more of the 
key leadership positions. 

This surprised few analysts, given 
Mr. Reed’s proclivity for emphasizing 
jprooess over people by regularly re- 
placing Citicorp’s senior managers 
through the years. 

It is fitting that, in what will certainly 
be seen as the signature act of an often 
tumultuous banking career, Mr. Reed 
has embarked on a merger that takes 
him into uncharted territory. 
Throughout his 14-year tenure at the 
helm of Citicorp, Mr. Reed, 59, has 
proved to he an elusive, eccentric cor- 
porate experimenter who operates on 
the grandest of scales, 

“John has done an outstanding job of 
focusing the bank over the last few 
years," said Frank Shrontz, former 
chief executive of Boeing Co. and a 
longtime Citicorp director. “He has a 


great vision — and dial’s not true of 
every CEO I’m familiar with — and his 
recognition of the changing nature of 
banking has positioned the bank to cap- 
ture that opportunity.'' 

The pole stars of Mr. Reed’s business 
life have always been a fascination with 
consumer banking and a strong inter- 
national bent. But to achieve his goals, 
he has gone in many directions. He has 
hired marketing wizards with no bank- 
ing experience, coolly churned through 
a series of strong-willed executives be- 
fore leaving them by the wayside, pur- 
sued nascent banking technologies and 
products with monkish determination, 
and at first ignored and then sharply 
scaled down a formidable corporate 
banking business that nearly brought 
Citicotp to ruin in the early 1990s. 

Now, by merging with Travelers, Mr. 
Reed is recommitting Citicorp to cor- 
porate banking and hitching the merged 


company’s fortunes to the unproven vir- 
tues of cross-selling financial products 
to consumers. The new company will 
offer consumers around the globe bank- 
ing. insurance, mutual funds and broker- 
age services under one roof while trying 
to provide large corporations with stock 
ana bond underwritings, loans and ad-' 
vice on mergers and acquisitions. 

Even with the new management team 
in place, federal regulators still will have 
to approve Mr. Reed's grand plan, for- 
cing a reconsideration of laws that have 
circumscribed bankers fox decades. 

It is all brash, chancy and vintage 
John Reed. 

Mr. Reed declined to be interviewed - 
for this article. But in an interview on; 
April 6, the day of the merger announce- 
ment, he said, “If we can satisfy the 
customers' needs, they’re not going to. 
worry about the business system we set 
uptodothat." 


Pepsi Sues Coke on Contracts 


By Mitchell Martin 

International Herald Tribune 


NEW YORK — Opening a new front 
in the cola wars, Pepsico Inc. said 
Thursday it was suing Coca-Cola Co. on 
antitrust grounds, claiming its larger 
rival puts unfair pressure on food-ser- 
vice companies that deliver soft drinks 
to restaurants. 

The suit, filed in federal court in New 
York, asks for damages, but the amount 
was not specified. 

Pepsi said Coke’s contracts with dis- 
tributors force them to sell only its 
products. If they try to sell drinks from 
other manufacturers, Pepsi claimed. 
Coke cuts them off. 

lie suit said “Coca-Cola dominates 
the sale of fountain-dispensed soft 
drinks through food service distribut- 
ors." When Pepsi “recently intensified 


its efforts to challenge Coke’s mono- 
poly in this market, Coca-Cola took 
preemptive action by threatening to cut 
off and actually cutting off supplies of 
Coke to food service distributors that 
fulfill customers’ requests for Pepsi in- 
stead of Coke." 

A Pepsi spokesman said the action 
applied only to the U.S. market. Pepsi, 
which recently spun off its three fast- 
food restaurant chains into a company 
called Tricon Global Restaurants Inc., 
has been trying to expand its domestic 
business. 

"Rather than compete on the mer- 
its," the suit said, ^Coca-Cola em- 
barked upon a strategy to use its market 
power to perpetuate its monopoly." 

Although the exclusivity clauses pre- 
viously existed, a Pepsi spokesman said, 
Coca-Cola has recently increased its 
enforcement of them. 
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It appears that the euro has united Europe after all. 
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Very briefly: 

• America Online Inc. earned $18;6 million in foe third 


Dollar Gains Awaiting Jobs Report, Wall Street Slumps 
On Altered 
Rate Outlook 


Bloomberg News 

NEW YORK — The dollar rose 
slightly against the Deutsche mark 
Thursday alter die president of the 
Bundesbank. Hans Tietmeyer, quelled 
speculation that Germany would raise 
interest rates in the near Mire. 

Bridging the gap between rates in 
Germany and the 10 other countries 
that will adopt Europe’s single cur- 
rency in January need not start right 
away, Mr. Tietmeyer said in Rome. 

A report showing an unexpected 
drop in German industrial production 
in March also led traders to conclude 
no rate increase was imminent 

“Germany will raise rates by the 
end of year," said Marc Chandler, 
senior currency strategist at Deut- 


G#*xW hi Our SKffFivm DupaKkn 

NEW YORK — Stocks fell 
Thursday as investors braced for a 
U.S. unemployment report Friday 
that could show enough economic 
strength to prompt the Federal Re- 
serve Board to raise interest rates. 

The Dow Jones industrial aver- 
age closed 77.97 points lower at 
8,976.68, while the Standard & 
Poor’s 500 index fell 9.78 point to 
1,095.14. Declining issues out- 
numbered advancing ones by a 2- 
to-1 ratio on the New York Stock 
Exchange. 

Investors speculated that the gov- 
ernment report on monthly employ- 
ment Friday would show an ex- 


mark 30-year issue M 4/32 point to 


102 15/32, taking the gield up to 


5.95 percent from 5.94 percent 
Wednesday. 

Stock and bond investors also 
were discouraged by government 
data Thursday that showed that pro- 
ductivity of U.S. workers in the first 


US. STOCKS 


landing job market, increasing the 
ikeliho 


FOREIGN EXCHANGE 


quarter ended March 3 1 , reversing a loss of $4.7 million a year 
ago as revenue rose 54 percent, to $693.6 million. The Internet 
service and con ten (provider added 1.1 million subscribers for 
a total of 12 million and cut its marketing expenses to $84.2 
million from $92.8 million in the quarter. 


• AT&T Corp. introduced a plan that gives wireless tele- 

T U:S. calls, eliminating chaiges 


phone users a fixed price for all 
for long distance and “roaming" out of a specific area. 

• US West Communications Group will sell long-distance 
phone services provided by Qwest Communications In- 
ternational Inc. as part of a marketing agreementcovering U S 
West's 14-state territory and its 25 million subscribers. 

• Chase Manhattan Corp. agreed to buy Morgan Stanley 
Dean Witter & Co.’s custody and clearing business for about 
$600 million to improve profits in the low- marg in business of 
processing trades and keeping track of investors’ holdings. 

• The United States will file complaints with the World 

Trade Organization and North American Free Trade As- 
sociation against Mexico’s imposition of punitive import 
duties 00 U.S. com Syrup. Bloomberg, AP 


Microsoft Asks End to Software Curb 


The Associated Press 

WASHINGTON — Microsoft Corp. asked a federal ap- 
peals court Thursday to lift restrictions on the sale of Windows 
98 to computer makers. Pressed for time, the company asked 
for a court ruling by next Friday. 

In a motion filed in the U.S. Court of Appeals in Wash- 


ington, Microsoft said restrictions that a federal judge placed 

t of Windows 95 “ 


because of antitrust concerns on the sale ■ 


or 


anysuccessor thereof ’jwere “plainly improper.” 


icrosoft plans to offer the software to computer makers 
next Friday and wants to offer it at retail June 25. The 
operating system runs nearly all home computers. 


sche Morgan Grenfell, "but there's 
no need to change rates now. In- 
flation is nonexistent, and the latest 
data have been on the soft side." 

The dollar rose to 1.7665 DM in 4 
P.M. trading from 1.7651 DM on 
Wednesday. In Germany, other 
Bundesbank officials suggested 
they were in no rush to raise the 
benchmark securities repurchase 
rare, now at 3.30 percent 

Otmar Issing, the central bank’s 
chief economist and a nominee to 
the board of the European Central 
Bank, said Che new bank would nor 
sacrifice "growth or employment" 
for the sake of price stability. In- 
terest rate increases can rein in 
growth and make it harder for Euro- 
pean countries to create jobs. 

“German officials have been try- 
ing to say there's no reason to raise 
rates immediately,'’ said John Mc- 
Carthy, manager of foreign exchange 
at ING Baring Capital Markets. 4 ‘The 
market finally got the message." 

Higher German rates would bol- 
ster the mark by giving a better return 
on mark-denominated deposits. 

In other trading, the dollar also 
edged upward to 133300 yen from 
133.175 yen amid concern Tokyo 
might sell dollars to bolster its cur- 
rency. Traders were concerned 
about intervention after the yen 
dropped along with Asian stocks 
and other currencies. 

Plunging Japanese stocks hurt the 
yen because overseas investors who 
sell (he equities often coavert their 
yen proceeds into other currencies. 

Die dollar also rose to 5.9270 
French francs from 5.9175 francs but 
slipped to 14730 Swiss francs from 
1.4731 francs. The pound fell to 
$1.6485 from $1.6585. 


ilihood of higher borrowing costs 
for consumers and businesses. 

"People are focused on the em- 
ployment number," said Michelle 
Laughlin, a bond strategist at 
Prudential Securities Inc. "It could 
lead to concern the Fed will take 
action sooner rather than later." 

That concern also held back 
Treasury bond prices. The bench- 


quarter increased at the slowest rate 
since die third quarter of 1 996. Unit 
labor costs, meanwhile, rose 3.8 
percent, the biggest- increase 'since 
that same 1996 quarter. 

Slower productivity suggests in- 
flation may speed up because tech- 
nological gains are bearing less of 
the burden of keeping costs in check 
in a buoyant economy. 

“Productivity has been one of 
the special factors that the Fed has 
looked at countering inflation a 
bit," said Dan Seto, economist at 
Nikko Securities Co. IntemationaL 
"It looks like in this quarter, that 
factOT is fading." 

Alan Greenspan, the chairman of 


the Federal Reserve Board, offered 
no clues about where interest rates 
were headed when he addressed an 
international backing conference in 

Chicago. . . 

Chrysler was the most aenyely 
traded stock, rising 4!4 to 53 l/lo 
after agreeing to be acquired by 
Daimler-Benz AG of Germany in a 

St< WaltD&iey fell 5 3/16 to 119 to 
drag down the blue-chips. Disney 

dropped after an analyst ai Goldman, 

Sachs & Co. lowered his earnings 
estimate for the company because it 
was paying too much for rights fo 
spotting events and had not released 
any blockbuster movies recently. _ 

Mellon Bank fell 6 to 72 as in- 
vestors took profit from a 10 per- 
cent gain Wednesday. The gain was 
fed by rumors that the bank, which 
has been fending off a hostile 
takeover bid by Bank of New Y ork, 
was discussing a deal with Chase 
M anhatt an. Bank of New York has 
offered stock now worth $8 1 a share 
for Mellon. 

Philip Services fell 1 .7/16 to 6 1/ 


16 after the Canadian metals and 
industrial services conmany an- 
nounced a management shuffle and 
nos ted a first-quarter loss. : 
*AT&T fell 1 .1 1/16 to 57% after it 
introduced a wireless phone service 
dial offers callers a fixed price any- 
where in the United States. ... 

Computer Learning Centers rose 
2 13/16 w MM after the compoter- 
training company said the luioois 
Board of Education had let the com- 
pany’s Schaumburg, Illinois, school 
resu me marketing and enrollment 
activity, about a month after it 
placed the center under review. 

SciClone Pharmaceuticals, rose 
29/32 to 414 after foe company said 
a study by foe National Institutes of 
Health said Zadaxin may decrease 
foe formation of lung tum&rs. 

Cubist Pharmaceuticals rose 1% 
to 5 11/16 after the company ex- 
panded a joint drug development 
program with Merck. -Th&deal will 
provide Cubist with additional re- 
search funding, as well as potential 
milestone and royalty payments. 

. /, Bloomberg . AP) 



Greenspan Calls 
Law a ‘Mistake’ 


I rue motion at Herald Tribune 

NEW YORK — The Glass- 
Steagall legislation that sepa- 
rates foe American banking and 
securities industries "was a mis- 
take to begin with," Alan 
Greenspan, chairman of the Fed- 
eral Reserve Board, said Thurs- 
day, but he added that he did not 


support banks’ directly owning 
other kir 


kinds of companies. 

Addressing a conference of 
the Federal Reserve Bank of 
Chicago. Mr. Greenspan said 
die banking issue pitted the Fed 
and the Securities and Exchange 
Commission, which generally 
want to expand foe ability of 
banks to provide other financial 
services, against “foe Treasury 
and its associated groups." A 
big part of the dispute is whether 
banks should be allowed to own 
other kinds of companies. 

Because foe banks benefit 
from government deposit insur- 
ance, Mr. Greenspan said, they 
can raise capital from the stock 
and bond markets more effi- 
ciently than other kinds of 
companies. Thus, “any self-re- 
specting banker" would opt to 
make securities operations sub- 
sidiaries of the insured bank 
rather than an uninsured hold- 
ing company, he said. 


Compaq to Slash Jobs at Digital 


Zuckerman 

New York Tima Service 


NEW YORK — 

Compaq Computer 

Corp. will cut 15,000 
jobs, or 28 percent of 
Digital Equipment 

Corp.'s work force after 
Compaq completes its 
acquisition of Digital 
this year, an executive at 
one of the computer 
makers said. 

Die cuts, which have 
been expected since 
Compaq agreed in Janu- 
ary to buy Digital for 
$9.6 billion 1 in cash and 
stock, will cost between 
$1.5 billion and $2 bil- 
lion, according to a doc- 
ument filed Wednesday 
by Digital with foe Se- 
curities and Exchange 
Commission. If com- 
pleted, foe merger would 
be foe largest in foe his- 
tory of foe computer industry. 

Despite estimating foe cost of foe 
layoffs, neither company would 
confirm the elimination of 15,000 
jobs. Even so. the executive, who 
requested anonymity, said, “It's a 
real solid number." 

The expected cuts, which would 



Pnl Stkoau/Thc Anniaied Pm 

NEW MACINTOSH — Steve Jobs, Apple’s in- 
terim chief, unveiling the iMac computer in 
California. It combines processing components 
and monitor in one unit and will cost $1399. 


have been a devastating blow as 
recently as five years ago, aroused 
little concern in Massachusetts, 
where Digital has its headquarters. 
A high-tech boom in the state has cut 
unemployment to 3.7 percent from 
10 percent seven years ago. 

"If ever there was a time to be 


looking for a job in 
Massachusetts, this is 
it," Da vid Tibbetts, foe 
state’s director of eco- 
nomic development 
said Wednesday. 

"Many high-tech 
companies are salivat- 
ing for those workers." 

Compaq, based in 
Houston, is foe world's 
largest maker of person- 
al computers and is aim- 
ing to become a supplier 
of a full range of com- 
puters, from PCs to the 
powerful systems that 
companies use to run 
their businesses. Com- 
paq is buying Digital,# 
once a leading computer ’ 
maker that stumbled in 
foe PC era, primarily to 
acquire its services arm 
and sales force. 

Dan Kaferle, a 
spokesman for Digital, 
said that the services di- 
vision, which employs 
about 25,000 of Digital’s 53300 em- 
ployees, as well as some other di - 
virions, would continue to be based 
in Massachusetts after foe merger. 
But he and Rebecca Nahas, a Com- 
paq spokeswoman, declined to say 
where foe anticipated cuts would be 
made until after the deal is closed. 
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Thursday’s 4 P.M. Close 

The 300 most traded stocks of the day. 
up to the dosing on Wall Street. 
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May 98 110*0 109 00 109.90 

JUI 98 


1 155322 
-*4 34*65 
-W 121,744 
■W 10857 
-*» 1/796 

+14 5511 


114*0 112.90 11175 
Sen 98 116*0 115.95 11655 
No* 98 11BJ0 117.90 11HJ0 
EsL sales ha. Wetfs sates 4,948 
Weffs open W 315ft, up 459 


-0*5 602 

-050 20450 
-040 5423 

-050 3*57 


IP-YEAR FRENCH GOV. BONOS IA4ATJF) 
FF5DOOOO-Bls of 100 Dd 
JunW103J6 103*8 103.10 -0.13 82.145 
Sep 98 N.T. ILT. 102*4-013 3913 

Ed. sates: 89,797 . 

Open ML: 84*058 off &15B. 


Mar 99 «770 95.730 92*740 +OMO 204540 
Jon 99 95*30 95*80 95*00 +0*20 40337 
Sep 99 95490 95*50 95480 +0*20 20676 
Est sates: 80724. Pm. sales; 3*194 
Pm. open MU 1*30414 off 1.362 


NYSE 


Conpasw 


MS urn last On. 

57493 569.97 57022 -435 

777*1 704*4 70483 -47? 

509 02 Sosas 504.75 .m 

37423 37320 373*3 IS> 

54144 54437 S44S1 1» 


Nasdaq 


Nasdaq 


CmpcsHc 

wniwiotj 

Banks 

insurance 

Rhjke 

Tnmsp 


1859.05 1835*9 IBS. IS 
1382JB 1370J1 137071 
22X9JH 771481 2? 1 797 
186043 184541} TB51J4 
345027 K33S4 743414 
120350 IIW69 1189 1C 


■7153 

■795 

-12.93 

■8 1C* 

15*4 


I MW 5 

EttreMd 

DcOCWrs 

Busan 

HanCCm 

GMatfZ 

Gsn» 

COCiLfflS 

CraOos 


•“« TaaCcnt 


VM. Htye 
253539 34’* 
1B9800MV, 
100835 7ik 
95641 82K 
79215 341* 

76645 S 7ft 

74490 Vd 
74IU fi2S* 
am i4 
60689 76>« 
60798 17 
53505 .’«• 
48748 30ft 
44974 295 ■ 

43910 31‘1 


14* 

83ft 

1=47: 

S0+* 

42H 

nil 

■m’ 

33S-* 


32V* -2fts 
KTs, 7 ft 
2 +f» 

Sift -ft 

33t* »r» 

Wft -*6 
ft 
fli 

I2*S ft 
751* -ft 
I4K ,2 ft 


SOYBEAN MEAL fCBOTl 
100 Ions- doian per ion 

Moy 98 161*0 15600 159*0 -050 2756 

Jul 98 144-90 159*0 142*0 -43.563 63.994 

Auj 98 144J0 161 JO 16150 I JO 10898 
Sep «8 167 JO 14130 164*0 -1*0 1X295 
Deere 149*0 1*4*0 14670 -I JO 21*99 
Jan 99 170 JO 1 64-20 167*0 -1 70 2.132 

EsL sales NA Waffs sates 24*98 
warts open n 135.234, up 1,155 


Metals 

cote atom 

100 tray ca.- dollan per lioy az. 

Mo y98 298.70 -1*0 1 

JU0 98 307*0 797*0 299*0 -2.00 80251 

Join 300.60 

AUQ9B 304*0 29<*0 301.70 
Od 98 30X50 302*0 302.10 

Dec 98 m00 304*0 3QS.70 
Ft* 99 309.00 30640 307.40 
AJK99 309 JO 308.00 309.20 
Jim 99 311*0 309*0 31100 
EsJ. sates 4&000 INoffs sates 45.2S2 
WBffs open bit 148*79. oil &9>7 


(Tali an government bond ojffe} 
fTL 200 m IHan - pta of 1 0Q pa 
Jim 98 118*6 118*4 118*7 -019 12*829 
Sep 91 119.25 118.96 118.95 -019 10041 

EsL Mies- 28*50. Pm. Sales: 34*30 
Pie*. Cpan W- 13*870 up 1.171 


2.10 
-XI0 10773 
-are 5,2*8 
-ZOO 18*34 
-ZOO 9,002 
-7*0 7J24 

■ZOO 11242 


UBOR 1-MONTH (CMEftJ 
S3 mfllton- pis at 1 00 pel. 

Moy 98 9435 9434 9434 imeh. 14450 

Jim 98 9434 9434 9434 uiKfL 0763 

JW 98 9434 9432 9433 unch. 9,772 

Est. sales N A Weffs sates 5302 
Weffs epen HO 4X444 up 1359 


Industrials 

COTTON 2 MCTIO 
50000 lbs.- certs per Rl 
J ul 98 45*0 6490 65*9 

68*0 47*0 67.90 
69.73 69J0 69*1 
71.15 7035 70*2 
71 JO 71*5 71 .S 
EsL softs NA Weffs antes 258 
Waffs open tell 83,113. oil 946 


Off 911 
[tec 98 
Mar 99 
May 99 


-0*7 31*67 
**3 3816 

-032 32*25 
-031 7*04 

-035 1003 


HEATING OIL OIMER) 


HI GRADE COPPER (NCMJQ 


te's -ft 


-i* 


AMEX 


74174 74140 /CJJ 

Dow Jones Bond 


AAA EX 


SOYBEAN OIL (CBOT) 

60000 lbs- coats por lb 

Moy 99 2930 28*9 29.15 ,0*9 3*31 

Jul 98 2960 29*1 29.47 , 032 94*53 

AuO 98 29.70 79.10 29*3 *0*3 19.714 

5ep98 79*5 29 07 79*5 , 048 12*70 

Oec99 2925 28.40 29.08 *032 26.779 

Jan 99 28.90 28*7 28.90 +033 1*40 

EsL sain NA Weffs sates 24*98 
Weffs upon ini 167*74 off 1707 


mom 

81 .05 

7880 

78*0 

-2-55 

Z277 

Jun re 

81.20 

792J 

79.30 

-7.45 

3 Mi 

jui re 

82.40 

79 JO 

7955 

-7.45 

27.186 

■ftug w 

80.95 

7945 

79.4S 

-2*0 

1*18 

Srp9B 

AIM 

7930 

79 45 

-130 

e-rsa 

oure 

B0 95 

79.40 

79 40 

2)5 

i^rre 

Nov 98 

B0.95 

79X5 

79X5 

-2*5 

1.343 

Deere 

81 JO 

79 JO 

79 J5 

■7*0 

1X548 

101199 

DO V0 

79 30 

79 JO 

•7.D0 

«45 


WoC HJvH 1M LM CSV. 


use 


lofty 


20 Bands 10491 

lOUMUhs 102*8 

10 Industrials 107.14 


lCSJC 

102*5 

1C744 


sc* 
‘er x 

r.%4 


47437 :ii'«in“tiw , 7= 

IS57r !■+ 7"» 

IMS 4 i t 

l»TS ST*-. St-» lift 

rrn <6 4 4«i» 

7 At 4ft 

:*7J £ -.» 8 1 

<973 jC. 1 Tft 

417, 56*. 751* nst 

57U Jft JS 3.w 


SOYBEANS (CBOT) 

5> OOO bu mtetenmi- erfft per bushel 
Moy re 641ft 65517 461 +2 6600 

Jul 98 659ft 452'- 459 +3m 71049 

Aug 98 459 451ft 657ft ,4 14144 

Sop 9? 637 6<3ft 

Mwre 639 631ft 638 

Esi sates N A Waffs sate* 58.0*8 
Weffs open H 147.116 off ZI13 


E-J. sates 1 5*00 W«M -ates UAH 
Weffs open Ini 43. 508. ofl MB9 


EURODOLLARS COMER) 

SI mHan-pIs at 100 pd. 

Moy 98 9431 9430 9431 undL 14043 

9430 9477 V429 imcJl 4*5734 
908 9427 908 unch. 9,225 

9428 9426 9428 *031 930 

9429 9425 9427 unch. <01*03 

9422 9422 9472 *0*2 1-435 

9*21 9416 9419 *0*1 35X974 

9*23 9418 9432 *0.92 286294 
9419 9415 V41B *0.02 720,552 
9*16 9412 94)4 *0*| 184604 
9406 94 01 94*3 *001 17X770 
9417 9408 9410 t0*T T4Z0I4 

E«4. totes HA Weffs. sates 511*11 
Weffs open Ini 3*15435. up 14876 


Jim 98 
Jul 98 
Abg 98 
Sep 98 

oare 

Deere 

Mar 99 

JunW 
Sep 99 
D~l99 
Mar 00 


Jun9B 
JiffW 
Aug 98 
Sep 98 
Od 98 
Nov 98 
Dec 98 


4450 4350 4358 
4530 *4 40 MM 
4620 4550 4559 
4730 4450 4669 
48*0 47.74 4754 
4950 4859 48.79 
5050 4959 4959 
EsL sales NA Wetfs sates 51*1 5 
Weffs open bit 146547, up 2*05 


-034 44589 
•OJO 2X653 
-035 1X768 
-030 11,9*4 
-020 9378 

-015 8.721 

-OI5 18*94 


UGHT SWEET CRUDE DIMER) 

1*00 HR- More per B6L 
ten W 15*8 1530 1534 0.13 109,942 

tel 98 1431 15.9] ij.94 53502 

Augre 14.70 1637 1639 -0.17 '40405 

ten 98 1700 16 73 1674 -013 H73/z 


•3ft XP63 
■ 1ft 4*721 


570 5*3 
5.70 I 
5 70 *3*03 


Trading Activity 


'S'. E=tf 


NYSE 


Nasdaq 


vceSer 

SmaRs 

CarrTKtrf 

CmSc <n 

■Tri'i 

C+s-eCs 

Ue! 

ax*:i' 

CxeTrs 

ZSilO 

CijEeCS 

CeffiA? 

CnKAm! 

CoaigTffi 

tOTHUPtie 

Ccn.Vdl 

Crt» 
CiWteyi 
-i.essn 
Crrrri 
PJ- C*y 

25221 

DtfCiCT 


—* uncnongM 
-« Total eaofz 


ICl* 

1M2 

iri 

5 ; 


;:7> 

■re* 

Sii 


'^lissjes 
teii L-rs 


1*03 IA*7 

Slid 233* 

IMP US? 

54B1 54H 

*0 173 

6’ S3 


WHEAT (CBOT) 

5*00 ba Mnimunv. ranh per boshd 

Mar 98 209 307 305ft -ft Z1S* 

Jul « 321 3121*. 316 -1 46467 

Sep 98 379ft 322 32Jft -ft 14*79 

Deere 343 335ft 33BU. -ft 2X442 

EsL tahn NA Wteffi sate 3S*49 

Weffs open off 11X706 off Z728 


SILVER INCMTO 
XOOOtroyoz - cenls par iroy tu. 

Moy 98 593*0 58) 00 5WLB0 
Jon re 595*0 

tel 9B 59950 919*0 597 M 
Score *0700 580 00 40000 *6 20 6274 

Dee 98 *03 00 50400 40000 ,6 7«1 IZ3S9 

*" 99 599.90 , 4J0 15 

M«W 599.10 ‘*20 Z411 

«0999 59830 1 6 JO 761 

Esi. colas 1X000 Wert-, sates 20.804 
Worts Dpori bii 71007. oil 1.181 


JJIJ 1694 169B 4LH> tfLtvM 1 

NauOb 1730 17.17 17.17 1231*' 


BRITISH POUND (CMER) 

62500 pounds, S per pound 
ten re 1*590 16*14 16440 0.0092 369*8 
Sep 98 16M1 1*350 16398 0 0097 717 

Ctecre 15350 14790 16342 0*097 55 

EM sates NA Weffs sates 4*04 

Wwn open W 35,736 off 1*54 


EiLsraas NA waffs sales 130*39 
Worts open bn *62*05. iqi 658 


AMEX 


Market Sales 


Livestock 
CATTLE (CMER) 


aotanatd 

Dcanert 

Uncnangad 

TcUuues 

Mew»3tO 

New LOWS 


l 


NYSE 

Ana 

Nasrtaq 

IniriJ&ms 


Tartw 

Pn* 

4X000 0 k.- amis por tb. 
Jun 99 68.42 67 70 

Aug 98 60 27 6875 

67.97 

6895 

0*2 

■OJ5 

41.968 

2*029 

*.00 

cm. 

Cteire 

69J5 

4857 

4887 

045 

1*077 

5*5.98 

523.4V 

Deere 

7D.05 

69*0 

69.77 

0X2 

*973 

29.95 

59.04 

Feb 99 

71*5 

7065 

70 7? 

0X5 

1.5IB 

656.92 

753 82 

Aprre 

7197 

7175 

71.75 

032 

514 


PLATINUM (NMER) 

so troy CO. . poBor* pn m>y ai 
Jul re 395 JO 39150 391*0 
Odre 39060 390 00 3»«0 
Jan99 336*0 

Apr 99 30410 

Jul 99 . 381 *0 

Esi votes N A W+ils sates 1.15* 
Waffs open HU 110*2. CM 344 


1.40 1Z727 
1J0 777 

44 
11 
1 


CANADIAN DOLLAR (CMER) 

100.000 rtoOon. 4 per Crtn. * 

t<f3B Arei *00004 5Z74S 
Sep re 4977 6947 4972*0 0001 4*93 

Dec 98 6990 .6945 6964*0 (MO* 1562 

Esi sates N A WM* votes 5.7W 
Wijtfs open Ini 59375. OH 972 


NATURAL CAS (NMER) 

10*00 mm bhrs. soar n*i bhi 

Jun98 2 r«> 2.116 7.160 *0*26 37,744 

2^5 7.180 2320 +0*27 76*44 

Z2BQ ZJ3S 2J70 *0*25 21.935 

JJIS Z265 2305 *0.025 16533 

Z355 2310 1345 *0*25 15.745 

2.495 Z440 JJW+O03S 11.278 
Esi. sates NA Weffs sates 6&017 
Worts open ini 244LB1& up 6556 


Jul 98 
Aug 98 
score 
00 90 
No*re 


-1 to 
.140 
■140 


Previous 


EsL serin 14*94 Worts sates 11.707 
Weds open m 87*89. all «2S 


Ctosa 

LONDON METALS (LMEI 
Doftw per nurirb: tar 
[HUGnMI 

1379+, 1380ft 141 Ift 1417ft 

1405 00 1404*0 1438.00 1439.00 


GERMAN MARK (CMER) 

125,000 market per mark 

r“"S i4S7 ■SMI 00003 I4I.1B6 

Scp98 5715 5490 54*800003 1824 

□CC9B 5725 .5770 5724 00003 145 

Ell nates NA Weffs sates 3X168 
Worts apra ml 145.15s. up 7.455 




vr. 

s 


7M 23 V, 23ft 


Dividends 

Company Per ARd Rec Pay Carapany 

IRREGULAR 

WW 0.74C7 5-11 

GnipoIndMBS ' 

Modems Street 


Per Ant Rec Pay 


*1 


b X0S 5-11 
b J941 5-11 5-22 


nvn 


Donum 

DewiE 

DMV« 

Eft 34 n 

E.-iterB! 

ElfCtE 

Emt*S« 

Enm* 

Emsicr 

EnSeftn 

En«:l 

Ee.13, 

PtmHin 

Hint 

Fiwte 

HKLSI 

Fetiuers 

F<os£ii 

FKrtS 

Get Cs 

GnAeo 

GmCn 

GriffiCff 

■XeriFs 

GteWui* 

OcVffR 

CffMlB 

c-cotpj 

Crvjt.dl 

SfttirHL 

'■.ftwP'; 

■jem.3 

M 3 r£P 

Hjftei 

Hg^i’J s 

HcratM 

M*n3« 

-ft*!'-’ 

Hr-.fo 

•»»!« 

Hindi 

Mncn 

HIHWtSI 

HOJUCP 
HdVSJ 


3. ft 
IIP* TC9-S 
12". Tl-ift 


STOCK SPUT 

OeViylncjfof 1 spfit. 
Ducanumm Inc 3 lor 2 soflt. 
Jones Apporel 3 fori spot 
Lindsey Mlg 3 (or 2 split 
OQ»aifey3 Inc 3 for ? spfit. 


*IC 

5K 

481 

i:j 


r« n 

IB. lift 


INCREASED 


*"'k 4»k 


3ft 


BSff) 

i<91 


IkM U 


ThnR» 

TSvtn^a 

Tl»50«1 

TWMoa 

TlmcJ 


8ft 

7ft r» 

Vl 15ft 

»■ 

Uft iii 
)D. TTt, 


i*i rft 


TvJ 

»< 

7Y 

»u 


;n 

41,1 

'M6 


E-* 

S '. 
i: 
I* 

VI 

J I 


ftlS li :* 


IoCTjKC 

76(8 

TihkFkI 
Tit-SBOi 
tSWft 
•/Suan 
I'll E"Ci 
iteiSu 
L»*n «ip 
•shOti 

irtarin 

'JSBncj 

ITjCM 

.n*vs: 

.KjOCi 


J| 

IskmdTdg 

Q 25 

5-29 

6-15 

•17b 

-Cl 

Safeco Corp 

D 3S 

MO 

7-27 



REDUCED 



-•* 

Herttaae USGv 

M *67 

5-15 

5-22 

41 

•V. 

Seitgmqn Sei Muni M X62 

5-15 

5-27 



TEAREND 



. u 

EDP.EkrcPort 

b 1*2 

S-12 

— 



INITIAL 



■*% 

•As 

Coastal Corp n 

- .0625 




Afl AmerTeim 

M *85 

5-14 

5-29 

•ft 

Airraid l nd off 

O .11 

5-21 

M 


Ast: SfltTolcamm 
Bettor ita 
Sccr Steams 
Bcflr&KwiBfA 
CNF Transport 
Enmn Corp 
FL Rocklnd 
FKflRByim 
General 8mdiog 
HarcockPid) 
Hannon loll 
HCten Hereto 
[nsorMnm Income 
Inv Gnl Man Inco 
Momgrt Hi YM 
,V*irjry General 
Peoples Enemy 
ProvkJwa Fmd 
Sea beqni Carp 

SeiigmjnQity 
Tanes Minor 
Ultramar Dimnoni 
Un Sever NV NY 
UniwcsolCotp 
UrtxJrt Wvoppmg 

UWCmp Uimeo 


b 

.12 

5-13 

6-2 

O 

291 

i-Il 

7-1 

a 

.15 

5-15 

529 


*075 

4-33 

7-15 

D 

10 

5-15 

6-15 

a 

2375 

6-1 

6-22 

5 

.125 

6-12 

7-1 

0 

J3 

6-25 

7-15 

0 

.11 

5-22 

6-23 

M 

*533 

5-15 

5-29 

Q 

.05 

5-13 

5-27 

a 

08 

5-5 

6-19 

M 

.064 

5-14 

5-29 

Wl 

.075 

5-14 

5-29 

M 

.105 

5-14 

5-29 

Q 

.175 

5-16 

6-30 

Q 

-43 

6-22 

7-15 

„ 

.05 

6-1 

6-15 

a 

25 

6-19 

6-30 

M 

*75 

sis 

5-27 

0 

.18 

5-29 

6-10 

a 

*75 

5-20 

6-5 

6 . 

.7287 

5-13 

6-( 

Q 


7-13 

8-3 

0 

SIS 

5-20 

6-5 

0 

AS 

5-2D 

6-12 


FEEDER CATTLE (CMER) 

50*00 tat- cants par lb. 

MoyVS 7A25 7575 7S9S 4L35 

Aug 89 7140 77 90 78 07 -0*0 

Sep 98 7840 7790 78.07 0*7 

Odre JE5J TT.W 7817 032 

NSW 98 78-85 7150 78*0 435 

Jon 97 78.75 7BJ7 7845 -OJO 

Esi aftri LV71 Wcrts SOW 1*85 
Worts apm bit US84 off V 


Cfcp^or Canadas (Nlgft Grada) 


MU 

5*853 

787 

NT 

370 

135 


forworn 
loot 
SPOI 


1779ft 1780ft 1822ft 1873ft 

179300 179400 1835*0 183600 


JAPANESE YEN (CMER) 

IZ5 mfflton yon, S par 100 yen 
Jwi 98 7579 7524 .7544 0*008 «* <** 

7437 .7443 0*008 1348 

7744 * 0008 }** 

EN. series NA Weffs votes 24*10 
WWTS Open Hit 91451. OH1S2 


CASOUNE (NMER) 

4ZOOO gaL earn] par gal 
Jim 98 S3 OS 51 M 5119 
54.10 52*0 5134 
S**0 SXS0 5177 
5195 5110 5143 
5333 

51-80 5170 51 J 3 
5190 5143 5143 
51.93 

"A Waffs sales 34J08 
Weffs open Inr 109.79a up 494 


jure 
Augre 
score 
oare 
No»re 
Dec98 
Jan 99 


413* 4X960 
0.28 21078 
0J6 16,283 
0.25 14.975 
034 4*15 
4L26 1.030 

0.24 2*15 

034 977 


Sep 98 
OKU 


.7440 


549 l 'i 

S65*0 


say'.- 

544*0 


528500 629500 5*0000 
539000 538500 5495*0 


5*10 

5500 


H0CS-LHU (CMER) 

40*00 lbs - (tub per lb. 

An TO 4087 4077 6085 020 

Jure 60.90 6035 6085 .005 

AopVB UJ 6 S2JB 5842 .0)2 

oare 53.90 5340 5170 4127 

Deere 5430 54*5 54.10 0Z2 

Ea. sales 4J30 Weffs sales 1044 
Weffs open M 33.725, up 5SS 


1X973 

7.165 

4579 

1410 

1376 


SWISS FRANC (CMER) 

I JSMO ftnnc% s per fume 

JIM 98 4859 6749 6823. 0 0009 5B.991 

•jfOfe .6920 .4883 6893+0*010 1324 

Dae 98 MS .4112 AwtgSlS 

EM. salts NA Wnrs u&rs w 755 

5780 00 579000 581500 SB7SOO open mi 44327, up Z310 

5725 DO 5730 00 574500 575000 

MC1IKAN PESO (CMER) 

500000 D0M7L 5 pur pern 
JurrW 11670 1 1580 11407 0 C 142 rUM 

D^re ioSlS ,'SS 'Wio wm MB K 

Mere 10840 10025 IQ825 -00191 7 jaJ 00,8 

F si sates NA Wiffs votes X182 -- 

Weds open ini ».l» up *85 


544' • 5*Sft 
54 Wt 541 00 

NkM 

a? 

ForewuiJ 

n 
Spot 
Forward 

Zinc (SjncM Hlfb Gradtl 

Spot 1088ft lOQO’y 109900 110000 

Forward 111400 1115*0 112500 117600 


GASOIL OPE) 

u & Mian per maw bn - lob m 100 tons 

1“!’™ f ' 90 ] 45B 1464 —049 49.102 

*"« >f!9 14LB9 14.94 -041 SS0O8 

Augre 1544 1520 1531 -034 2X285 

1566 1 SJM 1555 — 0*2 12383 

IS48 1553 15.77 -JUT HU 52 

Mows 16.00 15.90 15.94 -030 11,296 

Eif. sates 59 . 5 W) . Prey, sain 1 5X000 
Piw open inL: J3W07 off 3i545 


RriW 


Hign Low Chw aw Optu 


PORK BE LUES (CMER) 

4XO30 tot. amis per in. 

May 98 60JL 58.10 4032 .1J0 

Xlire 5800 56.10 S792 .082 

Augre 5560 5190 5535 .055 

Ed. sales 1467 Weffs soles 1^17 

Weffs open M7.m, o«7i 


1,311 

4396 

LI38 


Financial 

US T RILLS (CMER) 

SI mMon plsrri lOQpci 
Jim » 94.99 9*98 94 *8 unch 

5rpre 94.99 9497 W98 unch 

Esi sates NA Weffs ram 2.141 

wuhopsnM 1311 ofl 1.064 


BRENT OILdPEI 

*Bbr par bamri - lots of 1*00 barrets 
Jun 98 1480 1444 1447 —0*2 47331 

1508 14J3 14J5 —OlH 6Z481 

539 1508 15.10 -0.11 27,034 

>540 1535 1534 -0.11 11026 

1583 1547 1544 -0.11 10119 

|i* safer. 43*0o. Pars sates. 42*99 

Preu. opw ml ■ 244994 up 131 5 


€$*43. 

SsS'fi: 

w r "J !-' d > 

of 5 --Y - 




•ifii- f ;.v.' 


^.w.nai:.i ■ * ■ 


-f-.i- — - 
Mil**' 1 ' 1,-f- 

5m ' 




r. 

5^^.:;, ■ 

aar&ZX- 



.iauai 

BOff:?:; : 

MuOifc'' 11 ■*" . 

, 42 tun J 

. .. 
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jShell Cites 
Oil Prices 
As Profit 
Falls 27% 

OMrSurff ri „n„ rM hn 

LONDON U- Royal Duich/Sheli 
Group said Thursday that low oil 
pnces pushed its first-quarter profit 
dowo 27 percent, lo Si .70 billion. 

The net income for the first three 
months of 1998 compared with 
earnings of $2.3 J billion a year 
earlier. Royal Dutch/Shell said. The 
figures are based on the current, cost 
of oil inventories. 

Low oil prices held back Shell's 
earnings from exploration and pro- 
duction. while profit from selling 
refined fuels was flat, the company 
said, and a mild winter hurt the 
British-Dutch company’s sales of 
natural gas. 

Revenue for the quarter tumbled 
to S35.9 billion from $44.69 billion 
a year earlier. 

% Like other oil producers. Rovai 
nDufch/Sheh feir the pain of the 
weakest crude oil market in years. 

Overproduction by the Organi- 
zation of Petroleum Exporting 
Countries, a mild winter in Western 
Europe and the Northeastern United. 
States as well as the Asian economic 
crisis combined to hold back growth 
in demand. 

The average price of North Sea 
Brem crude oil was $14.05 a barrel 
during the first quarter, about $7 
lower than a year earlier. Rovai 
Duich/Sheli said. 

But some analysts hailed the fig- 
ures as marking a turning point In 
the fortunes of the company, which 
has been crying to cut costs and 
improve efficiency and whose stock 
has underperformed that of rivals 
such as Exxon Coip. and British 
Petroleum Co. 

“We hope ir is the start of a new 
chapter for Shell,” said John Toal- 
?ter. an analyst with SG Securities, 
who raised his recommendation on 
the stock to “outperform” from 
"hold.” 

Shares in the British arm. Shell 
Transport & Trading Co., closed up 
3.25 pence at 452.25 ($7.50) in Lon- 
don. In Amsterdam, Royal Dutch 
shares eased 0.50 guilder to 133.30 
($67.03). 

The group is owned 60 percent by 
Royal Dutch and 40 percent by Shell 
Transport (AP, Reuters) 
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STAR-STUDDED DEAL — Paul Devers of Vin Devers Inc. 
in Sylvania, Ohio, with a Mercedes at one of the few Dodge 
and Mercedes-Benz car dealerships in the United States. 


Ci h Cm Suff Fn*t Pti/uii ton 

WASHINGTON — When the fi- 
nance ministers and central bank 
governors from the Group of Seven 
leading industrialized countries dis- 
cuss their economies at a meeting 
Friday in London, Japan and its 
troubles will be “far and away" rhe 
central focus. Treasury Secretary 
Robert Rubin said Thursday. 

Mr. Rubin said the finance talks 
would lay the groundwork for the 
meeting of the G-7 leaders and Pres- 
ident Boris Yeltsin of Russia start- 
ing May 15 in Birmingham, Eng- 
land. 

Japanese officials have already 
made the rounds in Washington re- 
cently, trying to explain how they 
plan to rescue the world's second- 
largest economy from the brink of 


Europe’s Arms Industry 
To Face New Pressure 

Daimler-Chrysler Tie Could Speed Reshuffle 


Reuter i 

PARIS — Daimler-Benz AG’s 
plan to take over Chrysler Corp. will 
bring an American presence into 
Europe's Airbus Industrie and may 
speed up a reshuffling of assets as 
pan of a planned European aerospace 
overhaul, analysis said Thursday. 

Daimler-Chrysler would have a 
voice in the Airbus Industrie con- 
sortium through the 37.9 percent 
stake held by Daimler-Benz 
Aerospace AG. which is also a key 
player in the efforts to reorganize 
Europe's aviation and defense in- 
dustries. Europe is trying to con- 
solidate its industry in the face of 
competition from American con- 
glomerates such as Boeing Co. and 
Lockheed Martin Corp. 

Chrysler' s presence on the 
Daimler board could mean the ap- 
proach to the restructuring would be 
"more financially than industrially 
oriented,” an analyst at a French 
brokerage said. 

Daimler-Benz Aerospace is ne- 
gotiating with its Airbus partners to 
transform the partnership into a joint- 
stock company next year as a prelude 
to an eventual stock flotation. 

Daimler has set a goal of a 12 
percent return on equity for its busi- 
nesses. and Daimler-Benz Aerospace 


Japan’s Troubles to Dominate 
G -7 Finance Talks , Rubin Says 


disaster and saying rbat the United 
Stares has vastly underestimated 
steps announced by Tokyo. 

Nonetheless, UiS. officials con- 
tinue to crusade for more economic 
reforms and openness in Japan 

The G-7 groups Britain. Canada, 
France, Germany, Italy, Japan and 
the United States. 

Mr. Rubin said the talks also 
would cover developments in Euro- 
pean economic and monetary union 
and the Asian crisis and then address 
proposals to revamp the international 
architecture for detecting and deal- 
ing with cross-border economic 
crises. Mr. Rubin has said repeatedly 
that revamping the global financial 
system to take into account structural 
changes in markets is a long-term 
process. (Bridge. News. Reuters) 


Deutsche B ank 
Posts Profit Rise 

l'i WfiM /'» Vjt S;,ef Firm Do/va. 

FRANKFURT — Deutsche 
Bank AG reported a 40 percent 
increase in first-quarter pretax 
profit Thursday, helped by- 
gains in the capital markets. 

But the bank's chief exec- 
utive. Rolf Breuer. said it would 
be "premature” to extrapolate 
the “pleasing interim results” 
for ail of] 998. 

Deutsche Bank’s profit rose 
to 1.S1 billion Deutsche marks 
( S 1.02 billion ) in the period from 
1 .29 billion DM a year earlier. 

Mr. Breuer said the quarterly 
results were characterized by 
favorable developments on the 
capital markers, which led to a 
rise in trading and commission 
income. (Reuters. AFX) 


has historically been a drag on the 
group's profitability with its losses 
on regional aircraft and helicopters. 

Philippe Mou ton, an analyst at 
Societe Generale, said the Chrysler 
takeover would tend to marginalize 
Daimler's aerospace activities by 
adding to its auto sales but said it was 
unlikely Daimler would abandon the 
business after pursuing growth and 
cooperative deals for years. 

Daimler-Benz Aerospace has 
built up relationships with Aerospa- 
tiale of France and British 
Aerospace PLC in the fields of ci- 
vilian and military aircraft and with 
Rolls-Royce PLC in the MTU air- 
craft-engine business. 

It is also a partner in the MMS 
satellite joint venture berween 
Lagordere SA and General Electric 
Co. of Britain and the Dynamics 
missile venture of Matra SA, and 
British Aerospace owns a 30 percent 
stake in its LFK unit. A merger 
between MMS and a new satellite 
company being created by Thom- 
son-CSF and Alcatel AJsthom S A is 
one of the restructuring plans that 
could be envisaged, a banker said. 

Daimler’s chief executive, Juer- 
gen Schrempp, is happy with the 
aerospace unit, which he says is 
doing well, Peter Caldwell, an ana- 
lyst at Nikko Europe, said after Mr. 
Schrempp talked to analysts in Lon- 
don. He said Mr. Schrempp had said 
there were technology overlaps be- 
tween cars and aerospace and 
quoted him as saying, “The stories 
of disposals are probably kite-flying 
by people who want to buy them.” 

Daimler would not sell off its 
nonauromotive units as pan of the 
Chrysler transaction, ana any share- 
price speculation based on that pros- 
pect would be doomed to failure. 
Mr. Schrempp said at a news brief- 
ing in London on Thursday . 

An aerospace executive said: 
“Aerospace may not have the mar- 
gins of the auto industry, but it is a 
high-tech business, which is pan of 
rhe strategic defense sector of a na- 
tion. It gives you clout at the upper 
reaches of politics." 

Mr. Caldwell said Chrysler ’s entry 
into Daimler should not change the 
balance of power among the German 
company's main European partners, 
Aerospatiale and British Aerospace, 
as the move should not affect their 
access to markets or technology. 
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Very briefly: 


• Royal Bank of Scotland PLC's net income for the six 
months that ended March 31 rose a bener-th an -expected 39 
percent, to £276 million ($457.7 million), as strong lending 
growth in Britain offset heavy provisions for Asian loans. 

• Ford Werke AG, the German unit of Ford Motor Co.,plans 
to introduce extra shifts at its plant in Cologne in response to 
high demand for its Puma and Fiesta models. 

• Adidas-Salomon AG, a German sporting-goods maker, 
said first-quarter profir rose 14 percent, to 190 million 
Deutsche marks (5107.6 million) as it gained ground in the 
three-way rivalry for the North American sneaker market from 
Nike Inc. and Reebok International Inc. 

• European Union industry ministers agreed to end operating 
aid to the EU's shipbuilding sector after 2000. Under current 
rules, governments can grant their shipyards subsidies of as 
much as 9 percent of a ship's contract value. 

• Investor AB of Sweden detailed terms of the flotation of the 
aerospace and defense group Saab AB, in which Investor 
holds a major stake, and said it was offering its shareholders 
options entitling them to 44.8 percent of Saab. 

• Russia's State Committee for Statistics said gross domestic 
product grew 0. 1 percent in March. The committee also said it 
was recalculating January and February figures and estimated 
that GDP was unchanged in the first quarter. 

• Philipp Holzmann AG, Germany's largest builder, took an 
extra charge of 700 million DM in 1997 to cover real-estate 
depreciation costs, leaving the company with a wider loss for 
the year than the 250 million DM it estimated in February. It 
will report final figures next month. 

• Novartis AG, the world's largest health-care company, will 

achieve double-digit profit growth this year, its chief ex- 
ecutive, Daniel Vosella, said, although sales are likely to grow 
by less than 10 percent. Bloomberg. Reuters. AFP 
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139 

69® 

Kantadt 

803 

770 

770 

805® 

Lahmeyer 

85® 

8390 

83.90 

86 

Lmde 

1224 

1205 

1210 

1220 

LuflhamaR 

4X20 

41® 

42 

4X35 

MAN 

615 

602 

603 

614 

Mannesimm ' 

1428 

1410 

1418 

1451 

AAetaHgeseilKhaft 38.15 

3705 

37.90 

38® 

Metro 

95.90 

94J0 

95. B0 

93 

Munch Rueck R 819® 

806 

B10 

846 

PreuMog 

615 

605 

606 

631 

ft WE 

89-70 

87 JO 

87® 

90® 

RWE-DEA 

490 

490 

m 

-470 

SAP 

890 

ETC 

H» 

K0 

Severing 

194 

191 

191 

19150 

Siemens 

107® 

1Q5J0 

10675 

10885 

Springer lAxri) 
Thysien 

Veto 

1585 

427 

1575 

423 

1575 

425® 

1600 

420 

123® 

127.10 

122® 

12338 

VEW 

585 

585 

585 

92610 

1461 

Viag 

VDluwagen 

907 

1484 

892 

1441 

892 

1445 

wuerttem-Vta. 

2624 

2634 

2634 

ZUi 


Helsinki 

Cuttor 2 

EnsoR 

HuWnm*J! 

Merita A 

MrtroB 

Neste 

NoldaA 

Oiton-Ytnymae 

Outokumpu 

Pohfola Ira. B 

Somcra Ins. A 
UPM Kpimeae 


11B 

4030 

310 

36.70 

151 

17450 

366 

16810 

79 

348 

-1050 

266 

16850 


112 

5950 

306 

3530 

14150 

174 

360 

16650 

78 

3X5 

1030 

263 

167 


Bangkok 

AdvMoSvc 
Bangkok BkF 
BECWurid 

Delta Election. 

EfccGenef.F 
Kama Thai Bk 
PTT titptoi F 
Siam Cement F 
TetecamasiaF 
ThevAnwys _ 
Thai Faun Bk F 


254 

230 

95 

93 

M0 

197 

352 

336 

75 

74 

9® 

9.48 

384 

364 

530 

494 

10® 

9.90 

39® 

3825 

82® 

77® 


s p£i££»u6 

252 250 

95 9150 


Hong Kong 


19 

348 

75 

9J0 

382 


202 
344 
74 
9 M 
344 


494 -530 


82 82 


Market Closed ISs 

The stock market in Bom- 
y was closed Th ursday for a 
lidav. 


Brussels 


Almanfl 
Cebeoa 
Maze Lion 


EK 

ElftJrofina 
Farts AG 
GBL 

Gen Banque 
KraMbank 
PetofiKH 
Royatel 
SoeGonl 
Sohroy 
Tiadeoel . 
UCB 


BEL- 20 iodise 3929-47 
PrevtooK 387509 

3530 2545 2530 

21 ® 2155 21® 
jtao 2400 2400 

*75 4W5 SOW 
9600 gK® 

rim 4920 4935 

10225 10200 10625 
raSO 7190 7210 

20850 20850 21125 

SS5 
'tS *28 ’ll 
Ss 2SS 

175500 177450 1801® 


2575 

2170 

24ffi 

5050 

9760 

ma 

10550 

7210 

21358 

70950 

14500 

14875 

5580 

2800 

4365 

179900 


Bk Easl Asia 

Cheung Knng 
CK Infmshud 
CWisa Merchant 
China Own* 
China Resource 
CLPHCfcfings ■ 
dWcPudSc 
CcacDpodfic 
DnoHengBh 
Hang Lung Dm 
* Bk 

lire 

HenderawU 
HK China Gas 
HK Electric 
HK Telecomm 

.BSSgm 

Ko Wan Bank 
Nan Mutual 
NewWOrfdDev. 
New world Infr. 
Shanghai tod. 
Shangri-La Asia 
SHK Preps 

Sira Land Co. 

Swire PacA 
Wharf Hdgs 
Wheetock _ 
YtoYuailnd. 


5 JO 
12-80 
14.® 
6-JQ 

49.90 
19.50 

5J0 

10B 

12-55 

15.80 

7175 

' 5 
2160 
9J5 
43 94 
5 

3110 
10 JO 
73 
14.10 
219 
4641 
1045 
27 JO 
4-28 
6.15 
2810 

15.90 
24 

5JS 
445) 
X25 
37 
1 2-05 
685 
154) 


5 JO 545 
1X55 1X75 
1195 1420 
656 6.70 

J&M 49 
I860 19-50 

5J5 5-65 

101 145 

1X05 12-50 
35 JO 35-80 
21.95 2X10 
4.88 5 

20 20.50 
8.95 9 JO 

6 1X5 62 JO 
48S 5 

32 32J8 
1005 1020 

2X65 2X85 
1380 1X95 

215 118 

44J0 45.30 
10-05 10J5 
2630 27 

405 413 

6.05 6.15 

1945 2010 
15.55 1545 
22-95 2X55 
505 5J0 

4X75J 4410 
113 323 

36-10 3640 
1IJ0 1X05 
645 645 

15L20 154) 


Copenhagen 

mi mi 400 


SGBimk. 
CochbergB 
Dasbcu 
OenDomkeBk 
""SwndbrgB 
1912 B 
NordlskB 
™*<i B 
TeteOaunkB 
UokhumatkA 


S8 | | 

A2W3 4W eg 8^ 

^4^ 448000 448000 
SSS 318000 318000 

1290 lffi 

3S S fi 


Jakarta 

Astra lull 

GudanaCami 

todahKiot 

Indocermtol 

indaiaod 

IndamnaSyn 

todasal 

SampownaHM 
Semen Gw* 

Tamhano Tim . 
Telekwni8*£*l 
TeanaeoPerk 


ChbposR* Were 4347B 
Pnrrtaes: 41443 

1200 1075 11® 1175 

8725 8300 8525 B575 

2125 2M0 »® 

3375 2700 3375 2800 

2875 7800 2375 2B7S 

1675 1525 1525 16® 

12950 11625 12950 1T150 
4475 4075 4200 4475 

3600 4600 SO® 4660 

6125 5975 6100 5725 

M25 MOO 3425 2825 
3000 2900 3000 29® 


Johannesburg ********* 


Frankfurt 

AMBR 
Adidas 
AHarct 
ASona 
Aufl 

AfflCotonia 
Bk Berlin 
BASF 
Bayer 

- - Bk 


Comwzhonk 
Daimler Benz 
Degussa 
DatacteSank 
Devi Telekom 


209 

30850 

564 

140 

1702 

240 

4X65 

77.15 

75.78 

100.10 

.133J0 

102.90 

90 

3X35 

m 

68* 

4130 


prgvieau 5229® 

H 

Si ssl 

99® inS 
13341 132® tJAW 
jfc* 1Q2J0 ««■« 

3125 31® 

So m as 
auS 20i| i«w 
8 i§ Sigs 

SS 43-75 


AS SA Group 
AngtoAtoCorp 

AnatoAin tod 

AmjtaAaiPW 

Barlow 

BhNeslGfP 

BUdlon 

Board E*c , 

CdronotW'N 

DeBeert 
WnmwM" 
FedsuraH?* 5 
Fit Nall Bk 

Genh^SK 

B5S 

SSS# 

MC1UB 

MhWDJ 


NSSI 

BSWi 


PlW J CB B 8120.17 

45 4350 41 JS 4120 
284 276 210 285 

162 15| H6J0 15940 

7i 68 79 72 

45 jn 44J0 44-90 45J0 
aio 5580 58 54.10 

14J0 1445 1XM 14® 
196 192 21440 198 

110 103 91® HO 

{34 128 106 13420 

36JD 3525 2945 35-55 
84 8340 7780 84® 
«50 13 6180 6X90 

a 76 41.10 ts® 

AS jg 44® 58 66J0 

^ 244® 234 264® 

71.90 ™ 61® 7W0 

J5Q 438 W 455 

^ ’49 ,9 S 

?ll ?8S 1340 11® 
142 138® 1® 142® 

10® 905 12.70 10® 


PendelQData 
PrimediaUfi 
Ratnhmndl Gp 
Rchenund- - 
SA Breweries 

5BK 

SmBh IC.GJ 
Tiger Dots ■ 


57 

45 

46® 

71® 

164® 

50® 

31® 

26® 

79 


56 39® 
43® 37® 
46 37.® 
70 JO 6640 
161 142® 
49® 39 

29® 290 

2535 2170 
78 76 


56.70 

4410 

44® 

71® 

163 

51 

290 

2575 

79 


Kuala Lumpur 

‘ PrwlMB: 58462 

Berfovo Sports 
Genii ng 
Gaidai Hope 
KLKepong 
Magnum 
Mcfflonklng 
Mcdlnfl5MpF 
PetroonsGas 
Public BkF 
Resorts Warfd 
RH8 Capitol 
RattunamPM 
Sime Darby 
Tele ton Mol 
Tenoga 
YTL 

YU. Power 


Sum. 

1170 

5 usp. 
1U0 

Susa. 

11.70 

8® 

11® 

4 M 

<J0 

4® 

438 

7.9B 

7® 

705 

70S 

2J9 

130 

236 

234 

KUO 

905 

10® 

10® 

670 

645 

670 

655 

895 

8® 

805 

8® 

1® 

1® 

1® 

1® 

705 

6® 

7 

605 

X4B 

X1D 

241 

232 

27® 

27 

27® 

2825 

3-30 

194 

3J4 

302 

10® 

1810 

1080 

1890 

6® 

615 

6® 

6® 

545 

5 

5.40 

5® 

3J0 

1)0 

330 

116 


HEX GCMRd Mac 490X38 
Pnutan 497419 


114 231® 
59® 4030 
308 3)0 

35X0 36J0 
146.90 144 

174 174 

360® 

166® 168 
78.90 B0 
337 337 

1045 1030 
263 267 

167 168® 


London 

Abbey Nall 
ASoikb Uric 
Ailed Damccq 
Amvescup 
ArwOon Water 
ASDAGraup 
Assoc Or Foods 554 
BAA 

Bank Scotland 
Barclays 


11.05 

&S9 

633 

601 

9 

1.95 


Haag Sang: 9971.93 
Previous: 18119.14 


535 

13 

1485 

6J0 

50 

19.10 
5® 
1® 

1255 

34.10 
2X40 

5 

21® 

9® 

6125 

5 

33® 

10 ® 

2X25 

14-20 

520 

46® 

1055 

28 

4-38 

60S 

2025 

15.95 

2415 

5® 

4530 

3JB 

38® 

12 ® 

670 

IS® 


Ban 

BAT tod 
BG 

BBlton 
Blue Circle 
BOC Group 

Booh 
Brit A»ur 
BritAerasp 
EnJ Arrwavs 
Bril Enerey 
BrB Land 
BritPeflm 
BrtlSteti 
HrtlTeleawi 

“t& B 


620 

7® 

17J2 

11.10 

505 

129 

1.75 

179 

1025 

9J2 

1163 

533 


5® 
7® 
9® 
1® 
687 

— 4® 
BT1? X12 

Bumuh Cdstrul 1X17 
Coble Wireless 609 
CW Conors 
Cadbury Schw 
Carton Conm 
Centrica 
Comm) Unto 
Compass Group 1039 
Dally Mall A 25® 
Dtogee 

Dteons Group 
EMAP 
EMI Group 
jn wwSra g 
Enterprise OB 
Gdnter Group 


455 

9® 

522 

104 

11 ® 


7® 
586 
1110 
592 
8 JO 
539 
113 


Gerrl Accident 14JB 


533 

1803 


GEC 

Gtam WeDconie 17J2 
Granada Group 10.94 
GRE 416 

GU5 8.95 

HaOtax 7 09 

Hays 1108 

HSBC Hdgs 17® 
HSBC HdflS75p 18® 

ia 11® 

Imp) Taboos 440 
- - • 10 ® 
128 
10 ® 
171 
7.16 
9® 
2® 
570 
611 
29® 
X9S 
505 
12 ® 
508 
615 


LardSsc 

Losffla 

Legal Genl Grp 
Uoyds TSB Grp 
Lucas Varity 
Maria Spencer 
MEPC 


Mires 

Nawnal Grid 
National Pmkt 
NatlM-d 
Ned 

Northern Rock 
Norwich Union _ — 

Nycoroed Airier 19® 

Orange 4® 

P&O &B8 

Pearson 9® 

FaweiGen 8® 

Provident Rn 1814® 

Prudential 64E 

RufltrocX Group 10® 

Rank Group 191 

Reddtt Cohwrn 12® 

Reedtofl 
RentokU InMal 
Reuters Group 
RfaTlntaR 
RMC Group 
RofsRovce 
RoyolBkScot 
" i&Sun AH 


5® 

182 

6J4 


Schraders 
Scot Newcastle 
Sait Power 
SEMA Group 
Severn Trenl 
Shd Tramp R 

Slflfae 
SnulhWim 
SmbtHind 
SUwraElac 
Stood Chorter 
Sun Life PfW 
Trie 5 Lyle 
Tbkd 


11-45 

103 

9® 

7.01 

3® 

523 

1905 

9® 

568 

2X90 

90S 

465 

14® 

7.12 

9® 

5® 

9J1 

508 

460 

573 


10® 10,8! 

835 831 

611 A J5 
636 644 

543 854 

1.98 1.91 

5-37 549 

597 601 

7 7J2 

17-41 1737 

1072 1072 
572 5 B0 
3J4 125 

1J2 1.75 

171 173 

10 10M 
902 9.0B 

12® 1146 
502 533 

626 637 

564 573 

742 743 

8-59 . 947 
164 1® 

654 668 

415 425 

2 206 
12J5 13JB 
633 6 JO 

448 . 448 
877 877 
497 507 

102 1.02 
1109 11J5 
10.14 10J9 
25JS 2550 
7J4 7JS 
5.72 580 

11J7 1X10 
5® 874 

830 • 839 
528 532 

302 113 

13® 1422 
507 516 

17® 17® 
1671 1680 
10-73 1005 
385 403® 
875 885 

7.70 7J7 

1065 1067 
16® 

17 JO 17.72 
1104 IT® 
433 436 

10JA 1036 
110 115 

1826 185fi 
2® 265 

681 688 
B01 889 

2® 176 

545 555 

5.90 592 

29 29® 
174 190 

566 572 
11® 11.99 
494 494 

6 605 

4J1 425 

18® 19® 
407 422 

864 881 

932 9-0 

705 70S 

939® 970 

7.95 807 

1829 1033 
183 183 

12 1X21 
533 534 

173 179 
615 624 

852 863 

II 11.16 
203 X9B 
9JS 9JS 
680 606 
3® 362. 

493 519 . 

19.15 19J9 

9.15 9J1 
534. 559 
22 ® 22 ® 
9J7 9® 
425 450 
1426 1457 

697 7.01 

9 -42 9-47 
538 543 

855 8B2 

557 584 

460 455 
556 566 



High 

Low 

Close 

Pnw. 

Thames Water 

9.75 

9.® 

9® 

9® 

3i Group 

5.90 

5.75 

505 

5.93 

Ti Group 

5.00 

5.70 

5.75 

5® 

Tomkins • 

151 

343 

344 

3.«5 

UnOever 

654 

638 

645 

6® 

Utd News 

8.«0 

7.95 

822 

809 

UM Ullilies 

825 

7® 

7.97 

803 

VOdatone 

681 

605 

675 

6® 

Whitbread 

11 

ID® 

11 

18® 

Witfiams Hdgs 

4® 

433 

443 

4 48 

Wahetey 

4JS 

’ 610 

618 

617 

Wooteridi 

339 

3J5 

134 

334 

WPP Group 

193 

182 

190 

193 

Zeneca 

2872 

25.12 

2541 

25.78 


High Low Close Pnw. 


FT-5EW.S93UQ 
Previous: 599146 


10.92 

8 ® 

4M 

6® 

893 

1.92 

552 

601 

735 

17® 

1082 

575 

128 

1J2 

175 

1028 

9.15 

12 ® 

533 

633 

£70 

7® 

9® 

172 

595 

4® 

X05 

12.96 
668 
454 
885 
- 50B 
104 

1131 

10® 

2550 

7® 

578 

11.95 

509 
80S 
5® 
112 

1442 

510 
17® 
17.13 
1895 

408 

896 

7® 

1875 

17.11 

1832 

71-22 

44tl 

1847 

125 

ms? 

271 

7J2 

903 

X82 

568 

6.00 

29® 

195 

577 

1X10 

5 

608 
438 
1971 
442 
879 
9X5 
8® 
999 
844 
1844 
. 3® 
1X44 
5J9 
384 
. 636 
■871 
1122 
209 
939 

694 
3® 
502 
19® 
9J9 
562 
ZL90 
9® 
4 » 

1443 
7 JO 
9® 
5® 
929 
589 
460 
573 


Madrid 


Balsa tades 85X04 


PiwrtaussITO® 

ACE5A 

2420 

23® 

2385 

2435 

Aguas Barcdor 

8700 

UVHJ 

860C 

8770 

AiuarfWff 

BBV 

12950 

7710 

12660 

75® 

127® 

7640 

13040 

77® 

Eantiia 

2040 

19/5 

19WI 

2025 

Bo (Winter 

10190 

9930 

10020 

10220 

Bco Centra Hist 

5040 

4880 

4955 

4990 

Bco Popular 

12490 

t‘2121) 

121911 

124® 

Bat Santander 

8100 

/Hit) 

/WO 

79BO 

Cardona Oceto 

103X1 

10100 

10100 

10200 

CEPSA 

5840 

56WJ 

57111 

5000 


3660 

34® 

3500 

36® 

CprgMtpfre 

5760 

3690 

5530 

3535 

5710 

3595 

5790 

3710 

FECSA 

1525 

15UI 

1500 

1535 

Font Constr 

7690 

7340 

7340 

76® 

GasNrflurql 

9710 

9270 

V3® 

mo 

Gropo Acciona 

35500 

351® 

351(10 

35520 

i bentoila 

2370 

2300 

2300 

2400 

Pryca 

2610 

mb 

2505 

9*34 

Repid 

8350 

81® 

81® 

8270 

Sevfflana Eledr 

1675 

1625 

1655 

1690 

Trtwcotern 

XUO 

3225 

'CW! 

33® 

Telefonica 

6440 

6220 

6770 

6310 

Union Fenosa 

1925 

1800 

1830 

19® 

Vblenc Cemert 

3490 

34® 

3460 

3495 

Manila 


PSEIndm: 210.97 


PmtoM: 2211.13 


1825 

17.75 

18 

1X25 

Ayala Load 

Bk Philip 1st 
Monifo Elec A 

1175 

15J5 

15.75 

IS® 

99® 

97® 

na 

99® 

75® 

75® 

75® 

75® 

MroltaEtocB 

116 

113 

115 

114 


300 

285.287® 302® 


6 

500 

6 

6-20 

Phi Long Dist 

1075 

HMD 

1065 

1070 

Son Miguel A 

4650 

<1 

44 

44 

San Miguel B 

65 

to 

65 

65® 

SM Prime Hdg 

7® 

/® 

IMS 

7.® 

Mexico 


Baba hCex: 4927.19 

Lote muting 


Prevtaus: 49Z7J3 

Alfa A 

4690 

4400 

4655 

44® 

BanacdB 

26® 

25® 

26® 

26® 


588 

i.72 

5-72 

588 

Bimbo A 

2145 

20® 

2105 

20® 


5100 

sx» 

53.00 

5200 

Cono G* Tet A1 

3200 

3100 

31.70 

37® 

Cemex CPO 

41® 

40® 

4150 

41® 

OfroC 

IX® 

1206 

17® 

1X20 


6120 

62® 

62® 

63® 


9695 

74 W) 

24® 

2400 

KbnOortMexA 

39.70 

39® 

39® 

3905 

Televisa CPO 

175® 

176® 

175-40 

175.90 

TrtMexL 

2175 

2X25 

23® 

23® 

Milan 

MIB TefoOKritCK 23517® 


PlMtaus: 2373600 

Aleonza Asslc 

24700 

24100 

24200 

24500 


9450 

®70 

9230 

9170 

Bco Fldearam 

112® 

10900 

11000 

111® 


10340 

irxuj 

HNWI) 

10210 


3420 

33® 

3320 

33® 


41300 

39500 

3VH50 

411® 

Compart 

Creolto Itadreio 

1670 

1620 

1626 

1664 

10098 

9620 

9940 

96® 

Ed son 

15900 

1.5400 

154® 

11660 

15690 

EN1 ■ 

12000 

116® 

11900 

Flat 

8125 

77/5 

ms 

7800 

FondforiaAssk: 

116® 

11200 

1I//5 

11705 

Generali Asslc 

55400 

5400 

54700 

56000 


60® 

5785 

5900 

5990 

IM1 - 

31000 

793® 

WM 

301® 

INA 

5710 

5415 

8501) 


IWgai 

B&5Q 

B185 

8525 

8645 

119® 

11580 

11600 

11740 


73700 

77550 

73700 

228® 


7310 

774« 

7275 

2300 

OOvetfl 

2425 

7375 

2400 

2465 


3965 

3860 

3885 

3920 

PireS 

5715 

5470 

5560 

5730 

RAS 

28500 

77700 

277® 

285® 

Roto Banco 

S Poota Torino 

406® 

39600 

39800 

40100 

28000 

16200 

76400 

26000 


142® 

13740 

13290 

13505 

TIM 

10690 

10215 

105® 

105® 

Montreal 

tadurtiMsiodoc 417X24 

Lntctnxllng 


Previous: 431657 

BCE Moo Com 

37® 

3700 

37.10 

37® 

Btocbero Ptwmi 

36® 

3505 

36.10 

3605 

Cdn UO A 

45JL5 

45/5 

45.75 

46® 

CTFlMSvt 

5890 

SB 90 

.58 90 

59® 

GtWesS Ifissai 

4435 

44.10 

44.75 

44J5 


54® 


5405 

54-45 

liwesforeGrp 

mtn 


5300 

5300 

LobkiwCos 

31.20 

3090 

®90 

:<i.oo 

WSkCOnreta 

3000 

7940 

79.®. 

3005 

Power Coro 
Power Hlri 

5820 

5775 

5705 

5800 

5705 

5605 

58.10 

RoyuiBkQfo- 

8605 

8305 

8400 

8395 


Oslo 

Aker A 

Aker Maritime 

'A 


DennankeBk - 
Kvaemer 

Relcom 

Norsk Hydro 
NarrteSttgA 


OBXiadm: 73902 
PrwkHiK 75778 

134 131 JO 132 136 

1® 16450 166 165® 

162 160 161 16150 

3550 3470 3490 3550 
41® 4850 4IJ0 4170 
326 318 318 225 

186 183 183 183® 

30 365 367 390 
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Strife in Indonesia Could Delay a Debt Deal 


By Michael Richardson 

/wit rnaiiomif HeralJ Tr ibune 

SINGAPORE — Indonesia’s in- 
creasing political and economic trou- 
bles will delay resolution of one of its 
most pressing problems — the re- 
structuring of about $80 billion in For- 
eign debt owed by Indonesian compa- 
nies — analysis said Thursday. 

Representatives of Indonesian 
debtors and the international banks 
dial have lent them money will meet 
in Tokyo from Friday to Sunday to try 
to work out a deal to reschedule pay- 
ments. Such a deal would help get 
credit and trade moving again in the 
world's fourth most populous nation 
and restore investor confidence. 

But economists said market fears oif 
rising violence in Indonesia that caused 
a further sharp fall in the value of the 
rupiah Thursday would complicate ne- 
gotiations. The dollar rose to about 
10,000 rupiah, up 10 percent from 
Wednesday’s dose, before settling 
back to dose in Asia at 9,500 rupiah 
after the central bank raised interest 


rat f? ky about 7.5 percentage points. 

“Social unrest will ‘make the 
bankers cautious," said Raymond 
Lim, chief economist at ABN- AMRO 
Asia Securities Pte. "They will want 
to see whether President Suharto can 
hold the line on the IMF program. 1 ' 

The International Monetary Fund 
last month signed an agreement with 
Jakarta under which the government 
must implement a round of economic 
reforms in exchange for emergency 
loans of about S43 billion. 

Two previous agreements with 
Jakarta were aborted after Indonesia 
failed to honor their terms. Bankers 
are concerned that if the new agree- 
ment fails to strengthen the rupiah, 
Mr. Suharto may seek to defuse wide- 
spread anti-government anger by pre- 
maturely easing austerity measures 

The rupiah has fallen more than 70 
percent against the dollar since July, 
leaving many Indonesian companies 
unable or unwilling to pay their for- 
eign debts. The Indonesian central 
bank said last month that of the $80.2 
billion owed by companies, S8.9 bil- 


lion was owed by private banks and 
$58.79 billion by other corporations. 

' Some analysts said Indonesian 
companies would use the unrest and 
looming recession in Indonesia as 
leverage to try to gain major con- 
cessions from creditor banks, includ- 
ing large-scale debt forgiveness. 

Aburizal Bakrie, chairman of the 
Indonesian Chamber of Commerce 
and Industry, said recently that he 
expected foreign lenders ro grant an 
average 3Q percent to 40 percent re- 
duction in Indonesia's debt. 

David Roche, managing director of 
Independent Strategy, a global invest- 
ment research consultancy based in 
London, said banks with loans out- 
standing in Indonesia would even- 
tually have to write off as much as 80 
percent of the loans. 

"Of course, they will avoid telling 
you this at any cost," he said. "But in 
real terms, by the time they get paid, it 
won't be more than 20 or 30 cents in the 
dollar. Frankly, there is no reason they 
should get more. They made bad loons. 
They knew what the risks were, or if 


they didn't, they weren't competent." 

Analysts es tim ate that Japanese 
banks account for as much as 40 per- 
cent of the foreign lending to Indone- 
sian firms. Other major creditors are 
German, U.S., French, South Korean, 
Hong Kong and Singapore banks. 

Although the debt is spread among 
more than 1,000 companies, some 
Indonesian economists say that about 
50 of the largest business groups — 
nearly all of which have close ties to 
Mr. Suharto's government — account 
for most of the money owed. 

‘‘Private-sector debt write-offs and 
rescheduling on a massive scale are 
inevitable eventually," Dresdner 
Klein wort Benson research, a unit of 
Germany's Dresdner Bank, advised 
clients in a recent memo on Indonesia. 
But it will take months, at the very 
least, to negotiate and will be im- 
possible while today's political uncer- 
tainty 'prevails. Without write-downs, 
there can only be massive defaults — 
even in the unlikely event that the 
rupiah recovers to 5,000 to a U.S. 
dollar." 
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Critics Pan Chaebol Restructuring 


By Don Kirk 

International Herald Tribune 


SEOUL — Three of South Korea ‘s 
five largest industrial groups an- 
nounced restructuring plans Thursday, 
but the proposals drew more criticism 
than cheers from financial analysts. 

Hyundai Corp., LG Group and SK 
Group, the country’s largest, fourth- 
largest and fifth -largest conglomer- 
ates. said they were seeking a total of 
$20 billion in foreign investment 
while drastically cutting down their 
sprawling groups. 

"It’s window dressing," said 
Richard Samuelson, manager of the 
SBC Warburg investment office here. 
“They’re talking about merging af- 
filiates with affiliates and forming 
I bigger affiliates; so all you change is 
the name plaque on the door." 

The three conglomerates, or chae- 
bol . announced restructuring plans a 
day after Samsung Co., the second- 
largest chaebol in terms of assets, said 
it was looking for $5 billion in foreign 
investment while downsizing to sev- 
eral "core" fields. 

A number of other chaebol were 
expected to announce plans soon in 
response to the government's de- 
mands for point-by-point proposals to 
cut back on hundreds of billions of 
dollars in debts that have plunged the 
economy into crisis since last ralL 


Hyundai said it would seek $8.5 
billion in foreign investment, while 
LG and SK set their sights on $6.5 
billion and $5 billion, respectively. 

The International Monetary Fund 
demanded that the chaebol gel rid of 
unprofitable entities' when it put to- 
gether a nearly $60 billion rescue 
package in December. 

Analysts cited the failure of the 
chaebol to produce significant re- 
structuring plans as one factor behind 
the decline of the SonLh Korean stock 
market the last two weeks. The mar- 
ket's main index closed Thursday at 
379.47, up 3.24 points from the day 
before, but it has generally been on a 
downward slide, partly spurred by 
labor unrest 

"They didn't do anything, did 
they?" said Dan Harwood, regional 
director of ABN-AMRO Asia Ltd., 
when asked his view of the restruc- 
turing plans. * ‘It's nothing as far as I'm 
concerned. It's just reiterating what 
everybody already knows. They’re 
just making announcements." 

As the central point of Hyundai’s 
restructuring, a spokesman, Lee Yong 
Gil, cited a plan to separate nine sub- 
sidiary companies from "core" 
companies including construction, 
motor vehicles, shipbuilding, finance 
and petrochemicals. 

He conceded that Hyundai an- 
nounced a similar plan five years ago 


but had not carried it out after an initial 
burst of publicity. He also acknowl- 
edged that sons and relatives of Hy- 
undai's founder and honorary chair- 
man. Chung Ju Yung, would remain 
in charge of companies that were no 
longer technically port of the group. 

Some said the government wanted 
to demonstrate progress in restructur- 
ing but was reluctant to exert greater 
pressure on the chaebol until after pro- 
vincial and mayoral elections June 4. 

President Kim Dae Jung "has got 
to get political control,” said a for- 
eign securities analyst, who requested 
anonymity. “The government is pres- 
suring for statements, but nobody 
wants to rock the boat until after the 
elections. Then it'll be a summer of 
discontent." 

The need for political calm was 
such that Hyundai Motor Co. dis- 
avowed reports that it was planning to 
lay off 20 percent of its 45,000 em- 
ployees." Those are just stories,” 
said Frank Shin, the company's pub- 
lic-affairs director. 

As a portent of the type of labor 
strife feared by the industry, about 
5.000 workers went on strike at 
Mando Machinery Co., which makes 
parts for Hyundai and other man- 
ufacturers. Mando is one of the few 
profitable entities of the Halla Group, 
most of whose key companies are in 
some stage of bankruptcy. 


Sony Gets a Lift 
From Box Office 

The Associated Press 

TOKYO — Sony Corp. said 
Thursday its earnings rose 59 
percent in its latest year, partly on 
a strong showing at the box office 
and increased sales of its Play- 
Station video-game machine. 

But the company forecast that 
profit would decline in the current 
year, partly because of an expec- 
ted slowdown in sales in Asia. 

Sony's net profit for the year 
ended March 31 was 222.07 bil- 
lion yen ($1.67 billion), up from 
139.46 billion yen a year earlier. 
Sales climbed L9.3 percent, to 
6.76 trillion yen. 

The success of movies such as 
"Men in Black” and “Air Force 
One" and of television's "Sein- 
feld' * helped raise revenue at the 
Sony Pictures unit by 47 percent, 
to 643.16 billion yen. 

Sony sold 19 milli on PlaySta- 
tions daring the year, more than 
double the previous year's total. 
Overall, sales in the game di- 
vision rose 72 percent, to 72156 
billion yen. 

Sony's movie and game di- 
visions showed the fastest 
growth rates, but the company 
still earned most of its revenue 
from consumer electronics. Sales 
in that division rose 13 ^.percent, 
to 4.69 trillion yen. 


Warning 
For China’s 
Economy 

A%enee France-Presse 

SYDNEY — . China's 
economy faces massive prob- 
lems, with its financial sys- 
tem at risk as weak Asian 
currencies threaten export 
growth, the chief economist 
of the country's central bank 
said in a paper delivered on 
his behalf at a conference here 
Thursday. 

“The government has very 
good reasons to worry about 
the problems in the economy 
and the effects they may 
cause if not dealt with prop- 
erly,” wrote Yi Gang, chief 
economist of the People's 
Bank of China. 

Mr. Yi was not at the con- 
ference, although he was lis- 
ted on the program as the 
speaker. Organizers said he 
bad been unable to get to the 
conference. 

China, the only large econ- 
omy in the region that is still 
posting high growth rates, has 
so far escaped most effects of 
the financial crisis in East 
Asia, bur Mr. Yi said it had 
"sounded an alarm" to poli- 
cymakers. While, tight eco- 
nomic policies have slowed its 
economy , he said, China is be- 
ing undercut on the price front 
by Southeast Asian countries, 
making its exports less attract- 
ive on the world market. 

Problems facing Beijing 
include a slowdown in de- 
mand, rising real interest 
rates, soaring unemployment, 
loss of competitiveness and 
bad loans, Mr. Yi said. 

In the first quarter of 1998, 
China’s exports grew 13.2 
percent, but its exports to 
Asia increased just 4.2 per- 
cent over the same period the 
previous year. 

■ Jiang Is Confident 

China does not fear export 
competition from Southeast 
Asian countries whose cur- 
rencies have crumbled in the 
regional financial crisis. Pres- 
ident Jiang Zemin said, ac- 
cording to a Reuters dispatch 
from Beijing. 

Mr. Jiang said China's 
first-quarter trade figures in- 
dicated that the crisis "has 
not had a profound impact on 
our export ability.” 
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Very briefly; 


• Softbank Corp.’s group net profit rose 13 percent for the 
year, to 10.31 billion yen (S77.4 million), as earnings from 
U.S. acquisitions such as the publisher Ziff-Davis Inc. offset 
sluggish domestic software sales. 

• Australia’s 1 ,400 laid-off dockers returned to work, ending 
a monthlong waterfront dispute that had held up 500 million 
Australian dollars ($319 million) of cargo. 

• Taiwan may need to turn to mainland Chinese workers to 
help rid its 1 million small and medium-sized companies of the 
"year 2000” problem, ’’ an industrial leader said. 

• Honda Motor Co. signed a $200 million agreement to build 
and sell its Accord model in China. 

• Industrial Bank of Japan Ltd., Long-Term Credit Bank 
of Japan Ltd. and Nippon Credit Bank Ltd. will cut their 
long-term lending rates by 0.2 percentage points, to 2.4 
percent, effective Friday. 

• Volvo AB will buy 90 percent of Samsung Heavy In- 
dustries Co.'s construction unit for $572 million as part of a 
plan by the Swedish company that would create the world's 
third-Iargest heavy-equipment company. 

• Vietnam officially named Deputy Prime Minister Nguyen 

Tan Dung to head its central bank in a move ro shore "up its 
fragile banking sector. Reuters. AP. AFP. Bloomberg 

‘Titanic’ Buoys News Corp.’s Profit 

Reuters 

SYDNEY — News Corp. reaped the rewards of sticking 
with the most expensive movie ever made, reporting a 24 
percent increase Thursday in its third-quarter net profit. 

A pretax profit of 212 million Australian dollars ($1353 
milli on) on ‘ ‘Titanic.’' made by its Twentieth Century-Fox Film 
Con), unit, lifted News Ccup.’s net profit to 409 million dollars 
in the quarter that ended March 31. But sluggish newspaper 
earnings and questions aboutfnrtfaer profit growth helped cause 
News Corp.’s shares to fell 17 cents, closing at 10.63 dollars. 


TOYS: 

China’s Edge. 

Continued from Page 13 

Mrs. Lam, for example, said 
dial having die factory in 
Shenzhen and headquarters in 
central Hong Kong, about an 
hour away by local train, al- 
lowed the company to tap 
southern China's cheap labor 
market but also keep in touch 
with the latest market devel- 
opments in Europe and Japan. 

“Most of our clients deal 
directly with Hong Kong, 
where all the staff speaks 
English, and then they pass 
along the orders to us in the 
factory ," Mrs. Lam said. "If 
clients need to verify 
something, they can just 
come up from Hong Kong.” 

In addition to the coro- 
muter trains and ferry already 
in service, a high-speed rail 
link will soon be opened be- 
tween Shenzhen and Hong 

Kong. i- , 

These transportation links 
also mean that factories in 
Shenzhen are- within easy 
reach of Hong Kong banks, 
man agement consultants and 
the territory’s highly trained 
labor force. 

"If bankers want to inspect 
a project where a loan is go- 
ing, it is very easy to go up 
across the border and see it 
themselves,” said Jan Lee, 
chief economist at Hong 
&= Kong & Shanghai Banking 
Corp. "Being near a regional 
financial center can be very 
important at times of uncer- 
tainty like right now.” 

Mr. Lee added that while 
many Southeast Asian coun- 
tries were entering an era of 
tight credit for the first time m 
a decade, Shenzhen had been 
under an austerity program 
since 1986. 

Somjai Phagaphasvivat, im 
economist at Bangkoks 
Thamniasat University, 
warns that if. businesses in 
Southeast Asia follow the 
Thai example, they will make 
few of the changes necessary 
to take maximum advantage 
of the devaluation of their lo- 
^ caJ currencies. 

Multinational 

say the advantages offered by 
Shenzhen fnctonesou weigh, 
the short-term effect of de- 
valuation in Southeast^ 

"We have half our facto- 
ries in China, mostly around 

Shenzhen, »nd the restjread 

throughout Asia, said the 
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FLY: Economic Turmoil Forces Asian Airlines to Restructure and Look for Partners 


Continued from Page 1 

European airlines that are 
looking to Asia for partners to 
strengthen their international 
networks. We are moving to- 
ward a world dominated by a 
handful of global airline 
groups that many Asian car- 
riers will join, although they 
may retain their national 
identities.” 

Under pressure to reduce 
debt, Thai Airways Interna- 
tional PCL and Philippine 
Airlines Inc. recently said 
they were prepared to offer 
substantial equity stakes to 
foreign airline partners. 

All Nippon Airways Co. in 
Japan has said it will enter into 
separate wide-ranging com- 
mercial alliances this year with 
Deutsche Lufthansa AG and 
UAL Corp.’s United Airlines. 

Hong Kong-based Cathay 
Pacific Airways Ltd. is re- 


portedly in talks with British 
Airways PLC that could lead 
to a similar alliance and help 
feed some of the British car- 
rier’s passengers to Cathay 
Pacific. Analysts said such an 
accord probably would be ex- 
panded to include AMR 
Corp.’s American Airlines, 
Japan Air Lines Co. and 
Qantas Airways Ltd. 

"The whole drive behind 
these tie-ups is economies of 
scale.” Mr. Magee said. "The 
bigger you are, fee more power 
you have in the market” 

Until its currency crisis ex- 
ploded last July, East Asia 
was the fastest-growing area 
in the world for commercial 
air travel. Major operators in 
the region — most of them 
designated by their govern- 
ments as national flag carriers 
— vied to enlarge and mod- 
ernize their fleets, banking on 
a continued boom. 


In fee first half of 1997, air 
passenger growth in Asia ex- 
panded 7.3 percent, compared 
with 43 percent worldwide. 
But it grew just 1 3 percent in 
the second half of the year and 
is expected to decline in 1998 
as companies and individuals 
hit by the economic downturn 
cut air travel 

In a recent report, Moody’s 
Investors Service Inc. warned 
that the Asian crisis would un- 
dermine the financial strength 
of airlines that were heavily 
dependent on intra-Asian air 
traffic', which it said was down 
as much as 60 percent from a 
year earlier on some routes. 

Moody's said fee carriers 
most vulnerable to the crisis 
included Thai Airways Inter- 
nationa], Garuda Indonesia 
PT, Philippine Airlines, 
Malaysian Airline System 
Bhd., Korean Air Lines Co. 
and Asians Inc. 


The currencies of Thail- 
and, Indonesia, die Philip- 

g ines, Malaysia and South 
[oreahave lost as much as 70 
percent of their value against 
fee U.S. dollar since July. 

Moody's said that many 
Asian airlines were in grow- 
ing financial difficulty be- 
cause much of their revenue 
was in local currencies while 
they had to pay for aircraft 
and fuel in dollars. 

As a result, virtually all 
major carriers in the region 
are trying to cut costs by join- 
ing commercial alliances 
with other airlines, dropping 
unprofitable routes, can- 
celing or delaying aircraft or- 
ders, selling some planes and 
leasing instead of buying oth- 
ers, retrenching staff and dis- 
posing of noncore assets. 

For example, Malaysian 
Airline System suspended 
services on five international 


routes last month and decided 
to lease eight of its Boeing 
737 aircraft. 

In the most recent move by 
an Asian airline to bring in a 
foreign partner, Thailand — 
under pressure from the In- 
ternational Monetary Fund to 
get rid of unprofitable state 
companies — has agreed to 
privatize Thai Airways, ini- 
tially by offering a foreign air- 
line a 25 percent equity stake. 

Singapore Airlines said 
this week that it had expressed 
interest in buying a stake. 
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Anders Forsbrand lining up a 
putt in Palma on Thursday. 
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World Roundup 


Sammer Out of Cup 

world cup Matthias Sammer, a 
former European player of the year, 

' said he would not play for Germany 
in the World Cup because of a 
., lingering knee injury. 

In his absence, Olaf Thon has 
played as libero. But Thon has dam- 
aged ankle ligaments and Berti Vo- 
gts, the national coach, has said he 
might recall Lothar Manhaeus, 37, 
a former team captain. 

• Dia Gruev, a Bulgarian mid- 
fielder, is likely to miss the World 
Cup finals in France after testing 
positive for a anabolic steroids, 
Bulgarian officials said. 

• The last ticket for the Worid 
Cup was sold Thursday at 6 P.M. by 
telephone. Officials said 170.000 
tickets had been sold since April 22 
when they opened phone sales to 
European fans. Officials said the 
lines received 20 million calls. 

(AP, AFP. Reuters) 

Player Banned for Lying 

soccer Oliver Held, a midfield- 
er for Schalke. was suspended by 
the German soccer federation 
Thursday for lying to a referee. 
When Held scored against Cologne, 
on April 29, the referee asked him if 
he used his hand Held said he had 
beaded the ball, and the referee 
allowed the goal. Schalke won, 1 -0. 
Television replays showed Held 
had indeed used his hand The fed- 
eration said it had suspended Held 
until May 19 for *' ‘unsportsmanlike 
behavior" for lying. (AFP) 

Baiul Enters Clinic 

ice skating Oksana Baiul, the 
former Olympic champion, has 
checked into a clinic to treat her 
drinking problem. Shelly Schultz, a 
spokesman for the skater, said 
Thursday that Baiul, 20, volun- 
teered to enter a center founded by 
Alcoholics Anonymous. (AP) 

Luyt Refuses to Resign 

RUGBY UNION Louis Luyt re- 
fused Thursday to resign as pres- 
ident of the South African Rugby i 
Football Union, deepening a con- 
frontation with the country's gov- 
ernment over the sport's failure to 
become multiracial. 

South Africa's National Sports 
Council has demanded that Luyt 
resign. SARFU’s executive council 
voted narrowly Thursday not to 
force Luyt to go but to allow him to 
resign voluntarily, which he re- 
fused to do. The committee did 
vote, against Luyt’s wishes, to 
apologize to Nelson Mandela for 
involving him in its court case 
against the Sports Council. After 
the meeting the four black com- 
mittee members resigned. There 
' are no black players in the South 
African national team. 

{AFP, AP, Reuters) 

Two Spaniards Lead 

golf Miguel Martin and San- 
tiago Luna, both Spaniards, hit 
five-under-par 67s Thursday in title 
first round of the Balearic Open in 
Palma. Majorca. (Reuters) 



Victories Bring Sisters Closer 

Serena and Venus Williams Must Face Each Other in Italian Open 
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Serena Williams preparing to serve to Conchita Martinez on Thursday. 


By Christopher Clarey 

International Herald Tribune 

ROME — Oracene Williams wore a 
warmup suit and sneakers to the Italian 
Open on Thursday, which was alto- 
gether appropriate. 

Keeping up with her gifted daughters 
at the Foro I calico was no sedentary task. 
When the roiwd-of-16 began at 1 P-M., 
Serena Williams was on center court to 
play four-time Italian Open champion 
Conchita Martinez. Meanwhile, older 
sister Venus was on the grandstand 
court to play Alexandra Fusai, the 
Frenchwoman who had upset No. 2 seed 
Jana Novotna the previous afternoon. 

While Venus and Serena dashed 
across the red clay, Oracene dashed 
across the concourse attempting to stay 
abreast of developments. 

“I think I covered more ground than 
they did,” Oracene said. 

On Friday, Mrs. Williams can remain 
seated. Venus and Serena both won in 
straight sets, and will play each other in 
the quarterfinals. It will be their second 
meeting as professionals. The first came 
in the second round of the Australian 
Open, which Venus won, 7-6 (7-4), 6-1, 
in amatch that featured many more er- 
rors than magical moments. 

“We haven't talked about that match 
except to say that we both played bad,” 
Venus said after her 6-1, 6-1 victory 
over Fusai. “I guess it's kind of like I'm 
playing me a tittle bit even though we’re 
different. Someone else doesn't play 
with me so often and live with me.” 

Serena was in a more playful mood: 
“Actually I wanted to see Venus’s 
match today to do some scouting, but I 
finished a little later dan she did so I’m 


not really sure how she plays,” she said 
having a much harder time suppressing 
a giggle rhan she did suppressing Mar- 
tinez, 6-2, 6-2. 

Venus, 17, and Serena, 16, are room- 
mates in Rome. They were practice part- 
ners long before they were teenagers, 
and they were doubles partners on 
Thursday shortly after finishing their 
singles matches. Venus smacked her 
sister in the back with a big first serve 
late in die second set of their victory, but 
it was purely coincidental. * ‘I was trying 
to go for a wide one,” Venus said 

It was her first faux pais since she and 
Serena arrived in Rome to play in this 
venerable claycourt event for the first 
rime. They have had a glimpse of the 
Coliseum and are planning a visit to the 
Vatican to view the Sistine Chapel. 

On court, the sisters have been all 
business. Neither has lost a set Serena 
has had the much tougher draw thus far, 
beating llth-seeded Nathalie Tauzi at , 
7-5, 6-0, in the first round and then 
dominating Martinez, the seventh- 
seeded Spaniard 

Serena, ranked 31st, has beaten six 
members of the top 10 in her short 
career, and this was one of her more 
impressive victories, coming against a 
player who thrives on clay and won this 
tournament four straight times before 
losing in last year's final. But while 
Martinez plays traditional claycourt ten- 
nis, using heavy topspin off her fore- 
hand and frequently stationing herself 
far behind the baseline, Serena is an 
utterly modem player who hits the ball 
early and with remarkable power. She 
dictated the pace from the outset and 
frequently hit winners, off Martinez's 
soft second serve, standing nearly five 


feet inside the baseline to receive it 
Her run in Rome is all me more 
remarkable considering that this is Ser- .... 
ena’s firet claycourt tournament, al- 
though she does have a green clay court : 
at her family 1 * home m Florida^ ^ 


For Ronaldo, a Fitting Preliminary 

Gearing Up for World Clip, Brazilian Leads biter Milan to UEFA Title 


By Peter Berlin 

International Herald Tribune 

P ARIS — Ronaldo certainly likes 
Paris in the springtime. Will he 
enjoy himself as much when he 
comes back for a longer stay this sum- 
mer? 

Ronaldo was one of three South 
Americans who scored on Wednesday 
night as Inter Milan beat Lazio of Rome, 
3-0, in the UEFA Cup final at the Parc 
des Princes. The two Italian dubs 
provided an entertaining, absorbing 
match. The three goal scorers, among 
others, provided a taste of what is to 
come in the Worid Cup finals, which 
start June 10 and include five games to 
be played at the Parc. 

On the way to die final, Lazio con- 
ceded only three goals, all of which 
were scored when it had the match well 
in hand. But against Inter, Lazio's de- 
fense held up for only five minutes. 

Diego Simeone of Argentina, a mid- 
fielder. chipped the ball forward and the 
defense stood and watched as Ivan 
Zamorano, a Chilean, ran forward and 
coolly poked the ball past the Lazio 
goalie, Luca Marchegiani. 

Zamorano, 31. is a star who has been 
eclipsed in the past 10 months by 
younger men. In Milan he has become 
part of Ronaldo’s supporting cast. 

He will stan for Chile in the World 
Cup, but he is no longer the chief hope 


of his nation. That role now belongs to 
Marcelo Salas, 23, who will join Lazio 
next season. Zamorano scored nine 
goals for Chile in qualifying matches, 
but since last July “Ivan the Terrible" 
has not scored for Chile while Salas has 
eight goals. 

On Wednesday, in the big game, 
Zamorano took his chance with relish. 
At the start of the second half, he again 
broke clear of die Lazio backline, but 
this time, attempting to finish in style, 
he lashed his shot against the base ofthe 
goalpost 

Zamorano set up the second goal, 
playing the ball into the stride of Javier 
Zanetti, an attacking defender who will 
be on Argentina's World Cup squad. 
Zanetti, 20 meters from the goal, 
slammed the ball against the underside 
of the crossbar and into the back of the 
Lazio net 

Ronaldo, meanwhile, started quietly 
but finished strongly, breaking away 
himself in the 71st minute, skipping 
round Marchegiani and scoring Inter’s 
third goal. Over the length of the game, 
Ronaldo displayed the full range of his 
virtues — and his vices. 

He can shoot; he hit the Lazio post 
with a swerving shot from far out in the 
first half. He is skillful; he exchanged 
some rather showy passes with Youri 
Djorkaeff in the first half. He is also fast 
and strong and, above all, brave. 

Ronaldo's signature is the bursting 


run ax a crowded defense, slaloming past 
some would-be tacklers, crashing 
through others,. and leaving a trail of 
opponents gasping in his wake. He must 
be infuriating to play with, because even 
when he has drawn practically every 
defender to him and is completely sur- 
rounded, he is deeply reluctant to pass to 
unguarded teammates. 

His appetite for this style of attack 
takes both physical and mental courage. 
Mental because even Ronaldo cannot 
beat the whole defense every time he 
touches the ball, physical because op- 
ponents — like Lazio on Wednesday — 
will foul Ronaldo rather than let him 
break free. The punishment he takes is 
frightening. At 21 . Ronaldo has already 
had knee surgery to repair a damaged 
cartilage. 

In fie end on Wednesday, Matias 
Almeyda was sent off for tripping Ron- 
aldo, but it could have been almost any 
Lazio defender.- 

Indeed, the. villainy was not all on 
Lazio's part One key to the game was 
the battle — and a battle it truly was — 
between Pierluigi Casiraghi, Lazio's 
center forward, and Taribo West, the 
Nigerian defender guarding him. 

Casiraghi, a stalwart of Italy’s national 
ream, lacks the flair and pace of Ronaldo 
or Zamorano, but he is strong, hard- 
working and a good header of the ball 

Lazio, playing without Alen Boksic, 
its Croatian star, had uo choice but to try 
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Ronaldo waving a Brazil) air flag after Inter Mitsui beat Lazio of Rome. 


to hit cross balls to Casiraghi. As Lazio 
laid siege to the Inter goal in the first 
half, Casiraghi fought West for position, 
and an ugly fight it was. Elbows and 
boots flew, clutching hands tore at shirts 
and shorts, tongues and fingers wagged. 
Casiraghi seemed to play much of the 
game In a distracted fury. 

Although he won fie final battle, 
when West was sent off for throwing a 
punch. West woo the war, limiting 


Casiraghi to one weak strike on goal. 

It was a timely reminder that fie 
World Cup will not just be a stage for the 
Ronaldos and Zamoranos but for the 
Taribo Wests, too. 

Those soccer people complaining 
about plans to punish foul play more • 
ruthlessly in the World Cup should 
watch a video of what Ronaldo had to 
endure, and what West inflicted in a 
typical evening’s work. 


Stirring Words About Johansson Said Plenty About Havelange 


International Herald Tribune 

I SLAMABAD — The journeys we make can 
map out our life, affect our outlook. For some 
days now, the United Nations' International 
Labor Office has steered a group of us through 
Pakistan, where two- thirds of the world’s soccer 
balls are made, some of them by children too poor 
and too busy stitching to know how to play or to 
have any clue about how Ronaldo or Alessandro 
Del Piero make millions using the balls. 

Del Piero, we hear, is to get the S4 million-a-year 
contract his agent seeks to keep him at Juventus. 
He knows where he is going, but our subcon- 
tinental mission is incomplete. The balls, the boys 
and the harrowing sight of death by the roadside 
will form another story on another day. 

But there is lime to relate an intriguing ride 
shared by Joao Havelange and Lennart Johansson, 
the two most powerful presidents in the inter- 
national business of soccer. 

However much they may diplomatically pretend 
otherwise, they do not like, trust or respect one 
another. Havelange, president of FIFA worid soc- 
cer's governing body, has been doing his damdest 
to try to prevent Johansson, head of the European 
confederation UEFA from succeeding him. 

The enmity has at times been unsporting, un- 
diplomatic, unparalleled. Havelange has built 
FLFA into a monstrously influential worid or- 
ganization . It has more member countries than the 


World Soccer/RoBHuoHEs 

United Nations and more wealth than the Vatican. 
It is also highly secretive. Only Havelange and 
possibly his administrative lieutenant. Sepp Blat- 
ter, know how television and marketing deals 
worth billions of dollars were cut. 

B inner announced last month that he would 
oppose Johansson for the presidency when 
Havelange, 83, is obliged to move out on June 8. 
Blatter has vacated his seat as FIFA general- 
secretary to fight the fight against Johansson — 
and vows never to return in that secondary role. It 
is power and glory, all or nothing, now. 

In essence. Blatter has begun setting out policies 
remarkably similar to Johansson's long-published 
manifesto, rather than continuing all that the autocrat 
Havelange did in his 24-year reign; FIFA members 
are being offered continuity of a kind under Blatter 
or a complete change under Johansson. 

It is in spelling out bis aims — to democratize 
FIFA, to lead wifi transparency and accountability 
— that Johansson reveals disrespect for 
Havelange. Yet, though the two men know fie 
lengths Havelange has gone to in every comer of 
the globe to find a preferred successor other than 
the Swede, they embraced, kissed on the cheeks 
and dined in apparent affability with Ireland’s head 
of state, Bertie Ahem, in Dublin last week. 


The public front began at Dublin airport where 
Johansson, as host to the UEFA congress, waited to 
greet Havelange's flight from Brazil. The first 
embrace, the first pecking of cheeks and then the 
drive not many miles but a long hour in traffic, the 
loneliness of fie two sharing a back seat behind a 
young Irish Army transport regiment driver. 

Since Havelange prefers to conduct interna- 
tional business in French and Johansson in English, 
few secrets will have been gleaned by fie chauf- 
feur. But after the pleasantries came the politick- 
ing. Havelange. an inveterate collector of awards, 
journeyed to Ireland to receive UEFA's major 
accolade, the Order of Merit in Diamond. Another 
show of courtesies, another effort at bonhomie. 

However, keeping up appearances did not long 
survive the congress. Speaker after speaker ad- 
dressed the presidency, past and future. Not one 
managed, in five and a half hours' fulminating on 
Johansson's qualities, to speak the name of Blatter, 
the “other” European candidate. 

Some, of course, paid tribute to Havelange. Yet 
there were stings and by no means all from the 5 1 
nations of Europe, which, except for Denmark, 
signed a letter months ago to vole in Johansson. 

For Africa, whose support Havelange wooed and 
won to gain the presidency those 24 years ago, came 
Issa Hayatou, not merely to confirm that his con- 
tinent solidly supported Johansson, but to chastise 
Havelange. The turning point, sold Hayatou was 


when Havelange unilaterally, as was his way, took 
a world youth championship away from Nigeria. 

In more than five hours of continuous praise of 
Johansson and mild asides about the past, one 
figure clearly shook the unshakable Havelange. 
rcie. Jus countryman and until last week Brazil’s 
sports minister, appeared on two huge screens right 

before Havelange’s gaze. 

/‘I support Lennart,” said Pele. “I tell all my 
r African people — that we want to see 

change. I am going to try to get support in America, 

havp'm h! ve gi ve * e game more democracy, we • 
own m7nvT m ^ parency m * e leadership. I have 4) 
S!” 1 ?" 3 ' kad f s - P™ ministers, presidents, " 

entliush«m ,W H IlS K faut 1 oever met anyone with the ; 

Pele^h^ n il! he u triISt of Johansson.” 
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to S P«* ib= present 
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preen, she saio. i ^ 

my favorite surface, and when Lgeno 
Wimbledon, ITI say grass is my favorite ■ 

Monica Seles is also thintong pos- ./ 
itively and though she lost, 6-2, 4-6. 7- - . 
5 to France’s Sandrine- Tested, .on 
Thursday, she has lost weight and 
gained enthusiasm in recent weeks. She' . 
also has a new coach in Gavin Hopper,- 
who previously transformed Amanda 
Coetzer into the paragon of focus ani . 
fitness. Hopper said Seles told him she • 
wants to be number one again, :and. _ 
though number one playets rarely 
double fault seven times in the third set*# 
(as Seles did Thursday), she has re- '■ 
gained p unc h on her groundstrokes. ■■ 

Anna Koumikova beat reigning 
French Open champion Iva Majoli, 6-3, 

3-6, 6-2, and No. 1 seed Martina Hingis 
beat Irina Spirlea, 6-1, 6-2. Koumikova - 
and Hingis will play in the quarterfinals, 
as will Arantxa Sanchez Vicario and the 
American Lisa Raymond. Tested will 
meet the. winner of Thursday's, late" ’ 
match between Mary Pierce and another ■ 
of the tour’s young women in a huny: 
Mirjana Lucic of Croatia. 

But Lucic, all of 1 6, will have to hurry 
to keep up with the Williams sisters, 
who have a world of ability and don’t 
mind admitting it. . . 

“I don't think Serena and I have any 
weak points,” Venus said. “I think you 
just have to hope we play bad.” 



Tennis - ATP Super 9 from Hamburg 

tune in today 





17.00 (CET) 




Eurosport, Europe’s No.1 Sports TV Channel, available on cable 


and satellite 
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Former Teammate Tames Bulls 

Charlotte’s B.J Armstrong Eclipses Jordan in Dying Moments 




By Murray Chass 

Sew Yori. Times Sen u »• 

Ai ihe Chicago Cubs' organizational 
meeting in November, club officials- 
were discussing the timetable for Kerry 
Wood, a highly regarded pitcher in their 
minor league system. “He's going to 
tell us when he’s ready,” said Lester 
Strode, the minor league pitching co- 
ordinator. 

After only one scan at Iowa of the 
Pacific Coast League. Wood showed 

NL Roundup 

last month he was ready for the major 
leagues, and the Cubs promoted him. 

On Wednesday, he showed he was 
J^ady to take off on a potentially great 
•major league career. 

Ln only his fifth major league start, the 
20-yeax-old Wood gained his first com- 
plete game and his first shutout. In beat- 
ing the Houston Astros, 2-0. at Wrigley 
Field, he just missed pitching a~no- 
hitter. allowing only a tainted infield 
single. 

.And, oh yes, he struck out 20 batters 
— breaking the National League record 
and tying the major league record for 
strikeouts in a nine- inning game. 

“Arguably, it's about as well pitched 
a game as there has been in the history of 
baseball.” said Andy MacPhaU. the 
Cubs' president, who is not given to 
hyperbole. “An infield hit, no walks, 20 
strikeouts, and you had it against the 
team that is the second-most-prolific 
scoring team in the National League.” 

What else was there to expect from a 
kid whose role models, when he was 
growing up in Texas, were fellow Tex- 
jms Roger Clemens and Nolan Ryan? 

™ Wood, who wears the No. 34 that 
Ryan made famous in a career in which 
he struck out a record 5.714 batteri, 
matched the single-game nine-inning 
record Clemens set against Seattle in 
1986 and tied against Detroit 10 years 
later. When Wood struck our Derek 
Bell, the last Astros barter, he eclipsed 
the National League mark shared by the 
pitching luminaries Steve Carlton 
(19691, Tom Seaver (1970) and David 
Cone (1991). 

“That’s the greatest thrill anyone 
could be associated with,” Wood’ said 
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Kerry Wood firing a pitch against the Astros % who managed just one hit. 


after the game, referring to Clemens, a 
pitcher with whom he also shares 
agents, the Hendricks brothers of Hous- 
ton. 

His strikeout total overshadowed his 
near no-hitter. Ricky Gutierrez, the 
leadoff baiter in the third inning, hit a 
ground ball a few feel lo the left of the 
Cubs* third baseman, Kevin One. and 
the ball deflected off the heel of Orie's 
glove for what the official scorer said 
was a single. 

Craig Biggio was the Astros' only 
other baserunner, reaching first in the 
sixth inning when Wood hit him on the 
arm with a curveball. 

Dave Clark, in the second inning, and 
Bell, in the fourth, were the only Astro 
barters to hit the ball into the outfield. 

Wood, who was the fourth player 
selected in the J 995 draft, struck out the 
side in four innings — the first, fifth, 
seventh and eighth — and struck out 
two barters in each of three innings, the 
second, fourth and ninth. 

When he began the ninth. Wood, a 6- 
foot-5-inch (1. 95-meter) right-hander 
who turns 21 next month, had a chance 
to finish with 21 strikeouts. That would 
have tied the mark for a game of any 
length dial Tom Cheney of Washington 
set in 16 innings in 1962. Wood struck 
out Billy Spiers, a pinch-hitter, for No. 

1 9. but Biggio hit a grounder to short for 
the second out. 

Wood then finished with a flourish, 
making Bell No. 20. 


- In other games. The Associated Press 
\e ported: 

Bravos 7, Dodgers o In Atlanta. Greg 
Maddux allowed five hits in seven in- 
nings. and Chipper Jones and Michael 
Tucker homered as Atlanta beat Los 
Angeles to win for the eighth time in 
nine games. 

Phillies 7, Rockies 6 Bobby Abreu's 
fourth hit of the game, a run-scoring sin- 
gle in the bottom of the 1 0th inning, gave 
Philadelphia a victory over Colorado. 

Brewers 3, Padres 2 In Milwaukee, 
San Diego’s Tony Gwynn tied the game 
with a home run in the top of the ninth, 
but Mark Loretta won the game for the 
Brewers with a run-scoring double in 
the bottom of the inning. 

Giants io, Marlins 9 Brent Mayne hit a 
game-tying grand slam and San Fran- 
cisco took advantage of seven walks in 
the final three innings to overcome a 9- 
3 deficit in Miami. 

Pirates 5, Cardinals 0 Jason Schmidt 
held visiting St. Louis to two hits in 
seven inaings. Jason Christiansen com- 
pleted a four-hitter for Pittsburgh. 

Mete 8, Diamondbacks 2 In New 
York, Jim Tatum hit a go- ahead single 
in the- eighth inning, in which the Mets 
rallied for seven runs, as New York won 
by scoring in its final at-bar for rhe ninth 
time this season. 

Rads 4, Expos 2 In Montreal. Dmitri 
Young broke a 2-all tie in the sixth with 
a homer as visiting Cincinnati won its 
third straight series. 


The Ai** luted Piets 

CHICAGO — The Chicago Bulls 
stood around, waiting for Michael 
Jordan to save them once again. 

It didn’t happen. And the Bulls have 
Jordan's former backcouxi mate to 
thank. 

B J. Armstrong, the Charlotte guard, 
scored eight of his 10 points in the final 
period, including the game-sealing 
jumper with 17 seconds left, as the 
Hornets rallied to beat Chicago. 78-76, 
Wednesday night. 

As Armstrong’s 1 7-footer went in he 
turned toward his old teammates, 
pumped his fist and started wooflng at 
them. The Bulls could only stare back in 
silence. 

Armstrong, who played on Chicago’s 
first three championship teams of the 
decade but was left unprotected in the 
1995 expansion draft, wasn't about to 
let the moment go. He was still yapping 
at Scottie Pippen after a timeout. 

“Some people may be shocked with 
his attitude and some of bis gestures, but 
give him respect,” Jordan said. “He 
motivated his team and won a game, a 
big game for them.” 

Charlotte's victory evened the East- 
ern Conference semifinals at one game 
apiece, with Game 3 on Friday in Char- 
lotte. 

After a dismal showing Sunday in 
which they shot just 36 percent, the 
Homers appeared to be headed for an- 
other bad night after the first three quar- ' 
ters. Glen Rice, who is Charlotte's key 
scorer but has a history of trouble at 
Chicago's United Center, was 4-of-12. 


Scoreboard 


Anthony Mason was 5-of- 1 2. Char- 
lotte's shooting accuracy was hovering 
around the 35 percent mark. 

As his team trailed by eight midway 
through the fourth quarter, coach Dave 
Cowens turned to his reserves for help. 
Armstrong and Dell Curry didn't dis- 
appoint him. Curry sparked a 9-0 run with 
a 3-pointer with 6:46 left, and his follow- 
up jumper gave Chariorte a 64-63 lead. 

Curry scared 1 3 of his 15 in the final 
period. 

“BJ. and Dell came in and played 
big.” Cowens said. “1 did not play Dell 
a lot early because we knew they would 
put a lot of pressure and we wanted a 

NBA Playoffs 

fresh shooter at the end. B.J. hit big shots 
at the end and kept u$ organized.” 

While Armstrong and Curry were 
rolling, their teammates were shutting 
the Bulls down. Chicago was just 8-ot- 
24 (33 percent) in the fourth quarter and 
3 l-of-85 (36.5 percent) overall. Scottie 
Pippen. who finished with 13 points, 
was scoreless in the final period, miss- 
ing ail six of his field-goal attempts. 

Jordan managed to keep the Bulls 
close, scoring eight of his 22 points in 
the fourth quarter. But after he hit two 
free throws to cut the margin to 74-71 
with 2:26 left. Mason stopped him 
cold. 

The Bulls wouldn't score again until 
Luc Longley’s layup with if seconds 
left. Toni Kukoc added a meaningless 3- 
poinier at the buzzer. 

“Late in the game, they clamped 


down defensively.” Jordan said. “We’ 
rotated and didn't get the baskets that 
we wanted. They came back with a lot 
more momentum at that time and made 
some big baskets down the stretch.” 

Mason finished with 15 points for 
Charlotte, and Rice added 14. Vlade 
Di vac grabbed 1 9 rebounds, including a 
key offensive one to set up Armstrong's 
jumper. 

Dennis Rodman had 18 rebounds for 
the Bulls. 

Armstrong tried to play down the 
significance of his shot and his role in 
beating his old team. 

”What happened then is then and 
what happens now is now.” he said. “I 
had a shot that presented itself and J- 
pulled up and shot ir with confidence. 
Fortunately, it went down.” 

Lakers 92, SuperSonies 68 In Seattle. 
Shaquille O'Neal got even with Sonics 
coach George Karl, who criticized the 
Lakers center’s high elbows and hip- 
hop moves in the paint. O'Neal scored 
20 of his 26 points in the first half and 
had 10 rebounds and four blocked shots 
before leaving with 4:20 to play and the 
Lakers ahead*by 21. 

Eddie Jones added a career playoff- 
high 23 points, and Nick Van Exel had 
16 for the Lakers, who played without. 
1 9-year-old All-Star Kobe Bryant, who 
missed the game because of the flu. 

Vin Baker had 13 points, and Gary 
Payton and Sam Perkins had 12 apiece 
for Seattle, which was held to a fran- 
chise-low postseason scoring output. 

The 68 points were the fewest given 
up by the Lakers in a playoff game. 


BASEBALL 


Major League Stanchnos 
UUU ttNUMUl 


The Ash* idled Press 

« The New York Yankees blew a 9-0 
ad, gave up 14 hits and 13 runs, and 
used seven pitchers. Nevertheless, they 
won again. 

The Yankees beat Texas, 15-13, on 
Wednesday night for their 21st victory 
in 23 games. "Derek Jeter drove in a 

AL Roundup 

career-high five runs and Jorge Posada 
hit a go-abead single in the eighth inning 
as the Yankees recovered after squan- 
dering a 9-0 third-inning lead at the 
Ballpark in Arlington. Texas. 

Juan Gonzalez hit a three-run homer 
and drove in five runs for Texas, which 
started its rally with a seven-run third 


inning and finally tied it, 13-13, in the 
sixth. 

But Posada’s run-scoring single in 
the eighth and Jeter’s ninth-inning 
homer gave the Yankees their seventh 
straight triumph and the Rangers then- 
third consecutive loss. 

Eleven of the Yankees' 18 hits were 
for extra bases, including four homers 
and four triples. 

Tigers 10, Athletics 5 Bobby Hi ggin- 
son 's two-run homer capped a three-run 
eighth inning as Detroit rallied to win at 
Oakland in a game that was delayed by 
rain. 

Indians 14, orioles 5 In Cleveland. 
Jim Thome homered and drove in five 
runs as the Indians routed slumping 
Baltimore. 


Devil Rays 5, Royals 0 Rolando Ar- 

rojo, a 29-year-old rookie, pitched his 
second consecutive three-hit shutout as 
Tampa Bay stopped a four-game losing 
streak with a victory in Kansas City. 

Twins 8, Red Sox 7 Ron Coomer went 
3-for-5 with a homer and LaTroy 
Hawkins got his first victory of the year 
as Minnesota held on when host Boston 
scored three runs in the ninth. 

Mariners 10, White Sox 9 Joey Cora 
tripled in the eighth inning and scored 
the go-ahead run on David Segui's sac- 
rifice fly as Seattle outlasted Chicago. 

Blue Jays 6, Angels 5 In Anaheim, 
Jose Canseco and Tony Fernandez hit 
solo homers and Juan Samuel scored the 
go-ahead run on a fielder’s choice 
grounder by Fernandez. 
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AMERICAN LEAGUE 

Detroit 030 DOO 034-10 9 0 

Octotrad 200 lOO 200-5 10 1 

Keogle, F forte (4). Runyon (7). Brocofl (71 
and Boko; Haynes, Mohter C7). Fetter* (0). 
Groom (B), Small (9) ana Hindi. W— flrocoll 
I -a L— Groom, 1-1. HR* — Detroit Htyglnson 
(5). Oakland Stairs (5). Tampa Bay 
000 050 000—5 12 0 
Kansas City 000 000 000-0 3 0 
Arrofo and Flaherty; Rusdi Plftstey (&>, 
Bevrl (S), Whisenant (9J and Turner. 
W— Arrota 4-2. L— ftusdv 3-4. 

Batnoore 000 110 111—5 7 1 

Cleveland 1 21 430 30*-M T7 I 

Ertcksorv N- Rodriguez (4V. Charlton <9, 
Poreon (4) and CGroens Burton, Ptonk ®. 
Rakers (9) ond S. Atomot, Bordets l©. 
W— Burba 3J. L-Eridowv 33. 

HRs— BaWmoie, E. Davis2 (5L Hammonds (4). 
Cleveland Loflon (2), Thome (a, Gtes (83. 


Minnesota 202 002 110-0 13 I 

Boslofl 000 120 013—2 9 I 

Hawkins, Swindell (6). Trombley (8). 
Guardado (8). Aguilera (91 and Stetnbacfc 
Cheat Wasdin (3), S house (7) and 

Hatteberg. W— Hawkins. M L-Checa 0-2. 
HR— Minnesota Coomer (61. 

New York 270 400 OH— IS 18 0 

Texas 007 303 000—13 15 0 

D.Wete W. Banks 13). Buddie (4), R. 
Mendoza (6). Holmes (6), Stanton (7V, M. 
Rivera (8) and Posada; Witt Crabtree (2). 
XXemandez (41. Gunderson (41. O. 
Patterson (8), Wettaland (9) and I.Rodng uez. 
W— Stanton, 2-0. L— D. Patterson 0-t. 
Sv-M. Rivero <s\. HRs— New York. 

Knoblauch (2), Jeter 15). ONeill (3). Raines 
(2). Texas. Ju. Gonzalez (8). Simms (23- 
CMcago 110 020 SUM It 1 

Seattle 202 101 31x— 10 13 1 

BoWwin, Simas (6). Foulke (7), C Castillo 

(71. Karattner <81 and Kieuter. Claude, 
Spdjartc (6). Timur (71, Fassas (7), Slocumb 
(7}, Ayala (9) and D. Wilson. W— Slocumb. 1 - 
1 L— C CasWto. 0-2. Sv— Ayala ( 61 . 
HRs— Chicoga Siena 2 pi. -Seattle, E. 
Martinez (5). O.Wrison 13). R. Davis CO). 
Toronto . 100 101 210-4 10 0 

Anahehn 050 000 000-5 12 0 

Hanson. Escobar (7), Pteoc (8). 
Ro-Myers 19) and Fletcher; DBvares. 
Hosegawo (7), Codaret (8). P. Harris (81, 
Percrvnl 19} and Walbeck- W— Escabat 1-1. 
L — Hasegawa 1-1. Sv— Ro-Myem t8Y 
HRs— Toronto, S. Green (4), Canseco (9). T. 
Fernandez (2). Anaheim, Edmonds (5). 
NATIONAL LEAGUE 

Los Angeles 600 000 000-0 7 3 

Atlanta 000 321 10* — 7 10 0 

Dreftrt Qsuno (Si Guthrie £7X Radinsky (3 
and Ptacnr G Motto ux. Cottier (3 and 
EddJtorez. W— a Mode**. 4-2 L— DreHortO- 
1 HRs— Attarta Ch Jones DU Tucker ®). 

Son Diego 000 >00 011-2 0 0 

Milwaukee on 000 021-3 12 0 

KBitrwa Mice! (B), VanRyn (B), C_ Reyes C8) 
and C Hemands; Kart WfcXman (8|, D. Jones 
O) ond Mathew. W— a Jones, 2-1. L-C 
Reyes. T-l. HR— San Dtogd Gwynn (4). 
Houston On 000 000-0 I I 

Chicago 010 000 01*— 2 0 0 

Reynolds and Ausmus K-Waod and S. 
Morthez. IN— K. Wood, 3-2- L-ReyntXdfc2-3. 
Colorado 000 005 010 0-4 10 0 

PWadetotita 200 210 m 1-7 13 0 
(10 tnnlngs):M.T«ompsoa B. NUones 14). 
Veres (6). DeJeon {©. Dipoto (9), McEboy 
(101 and Mammitao, J. Reed HO); Beech. 
Spradlin (Si. Winston (8). M. Letter (9) and 
Parent Lieberthal (B). W-M. Letter. 2-0. 
U-Mc£iroy#0-t. HRs— Colorado. Helton (2). 
L Walker (4). 

SI. Louis 000 on 000-0 4 0 

Pittsburgh 000 100 40*— 5 & 1 

Stattlemyrfc Busby (7). Bartentleld <7) ond 
Lampklrv Schmidt Christiansen (8) and 
Kendall, w— Schmidt 4-1 . L— Stortiemyre, 3- 


X HR — Pittsburgh ABensworth (1). 

□nan aft 002 001 100—4 9 0 

Montreal 001 010 000—2 9 0 

Rem Unger. Sullivan (8), Shaw IP) and 
Toubensee; Vazquez; hfine (7). M. Valdes 
(8). M- Maddux (9 r and Wtager. 
W— Remllnger, 3-3. L— Vazquez. 1-3. 
Sv— Shaw (111. HRs — Cincinnati 0. Young 
(3). Montreal Wldgeni). 

Son Francisco 000 021 410-10 11 0 

Florida 000 342 000-9 13 0 

Ruder, Johns tone (4). S. Reed (7). Hen (9) 
and Moyne: LHemandez. F. Heredia (71. 
Alfonseca (7). Darensbourg (8). Slander (8). 
Pail (9) and C Johnson. W-S. Reed. 24). 
L — Darensbourg, 0-4. Sv— Nen (S). 
HRs— San Frondsco. Bonds (8). Aurfla <41, 
Moyne (7). Florida Sheffield (4), Bonilla 2 
<3). C. Johnson to). 

Arizona 000 200 000-2 0 1 

New York 000 100 07x~8 9 2 

BnAnderwrv Sodawsky (7), Manuel 18) 
and Fabregav BJ Jones, Bohonon (4). Cook 
(7). Ro<a', (8). J. Franco (9) and Pratt. 
W— Rojas. 2-0. L— Sod musky, 1-2. HR-New 
York, McRae 111. 

Japanese Leagues 
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Hiroshima 

19 

8 

0 

704 

— 

Chutdchi 

16 

12 

0 

371 


Yokohama 

12 

II 

0 

322 

5 

Yumiuri 

13 

14 

0 

J«1 

6 

H arshin 

12 

14 

0 

462 

6'i 

Yakult 

6 

19 

0 

740 

12 


PACIFIC UAOUE 




W 

L 

T 

Pel 

.GB 

Dotal 

15 

10 

0 

.600 

— 

Nippon Hnm 14 

ia 

0 

383 

'i 

Lotte 

12 

10 

D 

345 

r-i 

Klmetsu 

12 

ii 

0 

322 

2 

Sdbu 

13 

12 

0 

320 

2 

Ortx 

6 

19 

0 

740 

9 

THURSDAY KESOtn 



CENTRAL LEAGUE 



Hiroshima 4, Yakut! l 
ChunidN 7. Hanshin5 
Yokohama & Yomiuri 1 






PACIFIC LEAGUE 



Dalell Lotte2 

Orix 4, 5efbu 2 





Kintetsu 2, Nippon Ham 1 




! BASKETBALL Q 

NBA Playoffs 


50 (Rodman t8>. Assists— cnartofte 17 
(Mason, Rice 4). Chicago 17 t Jordan 41. 
Series lied 1-1. 

Ulhkm 19 25 20 28—92 

Seattle 24 11 12 19-48 

L-AjOWeoJ 1 0-1 7 4-6 76. Jones M34-B23; 
S: Baker 5-12 3-4 11 Payton o-17 0-0 12. 
PerUns 4-4 1-4 12- Rebounds— Los Angeles 
42 (Horry. ONeal 10). Seattle 43 (Schrempf 
3. Assists— Los Angeles 21 (Fisher 7), 
Seattle 14 (Payton si. 

Series tied 1-1. 


ICE HOCKEY 


World championship 

PREUMINAJtY BOUND 

WEDNESDAY IN SWITZERLAND 

anew a 

FINAL STANDINGS: Czech Republic 4 
points; Belarus 4: Germany 2 Japan 0. 

0 ROUP 8 

FINAL STANDINQSI Canada 5 points; 
Slovakia 5; Italy 1- Austria 0. 

GROUP C 

Switzerland S France I 
FINAL STAHDMase Sweden 4 points; 
Switzerland 2 ; United States 2 ; France 2. 

GROUP D 
Russia 4 Finland 2 

FINAL STANDINGS: Russia 4 points; 
Finland A- Latvia 2 Kazaknslan 0. 

QUALIFYING ROUND 

GROUP E 

Canada 4 Belarus 2 

GROUP F 

Czech Republic 1, Slovakia 0 


COMFlUNa SUMHNAU 
RMT-OF-7 
WEDNESDAY RESULTS 
Charlotte 13 17 19 29- 78 

Chicago 17 19 21 19— 74 

C: Curry 4-8 2-2 15. Mason 5-12 5-0 15 O 
Jontan 10-21 2-3 22. Longley 4-13 J3 15 
Rebounds— C ha it ot<e 54 (Divac 19). Chicago 


SOCCER 


UEFA Cup Final 

WEDNESDAY IN PARIS, FRANCE 

inter Milan X Lazio 0 

KNOUW HUMUI LEAGUE 

Liverpool A Arsenal 0 


TRANSITIONS 


FOOTBALL 

NATIONAL FOOTBALL LEAGUE 
GREEN HAY— Signed QT Matt WWfl. 

AY. wants— S igned C Brvon Soften Berg- 
SAN FRANCISCO— Signed G Joe Rudolph ond. 
LB Vernon StricMam) to 1 -year contracts. 
HOCKEY 

NATIONAL HOCKEY LEAGUE 
Carolina— S igned LW Gary Roberts to 
multiyear contract. 

ST. loug— S igned D Jan Haracek tram' 
MondoaJHL 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 




THOSE ARE yTHEV ' 
NICE SHOES, / FEEL 
RERUN.. 16009.. 




.MY 0TWK SHOES UJEK E AiilMS WHEN YOU SET A |‘M SORRY.JVe 

A Lime TISHT.. I LIKE THE COMPLIMENT, ALL YOU « NEVER HAP A 
COLOR. AND THE SOLES FEEL HAVE TO SAY IS, - y | COMPLIMENT BEFORE 

BOUNCY. ANP THE LACES ARE ."THANK YOU' f -7/ - 

EASY TO TIE.. __ ^ S ^ 
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’DAD BJRlED IN ' 
LANDSLIDE! 
AJBWAHT TWENGS 
ALL STREETS' 
STUNNED FMHER 
INCONSOLABLE - 
WMANDS RECOUNT.'' 




GARFIELD 

7 AH, THE FRAGILE, \ 

FLUORESCENT BUTTERPIV... 


WHAT CAN BE SAIP ABOUT | 
THE BEAUTIFUL BUTTERFLY?/* 


a *t THE KsriWNW IN UPE AREFREr 
^ BUT GUM BALLS STILL COSTA NICKEL.* 
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BEETLE BAILEY 
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wow/ 
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ON WRITING 


A Graceful Chronicler 


By Elisabeth Bumiller 

.\r*r Yiiri Times Sen-ire 


N EW YORK — William Zinsser is the author of “On 
Writing Well,” a quiet how-to bible that has sold nearly 
a million copies in 22 years. At 75. he has come to see the 
teaching of writing as his ministry. 

Here are some things Zinsser has told his flock: Clutter is 
the disease of American writing. Never use “quotidian” for 
“daily” or “venue" for “place.” Be economical with ihe 
semicolon, unless you want to sound like Thomas Hardy. 
(Maybe you do; Zinsser himself uses the semicolon more 
often these days.) The dash — unfairly considered “a bump- 
kin at the genteel dinner table of good English" — will get you 
out of tighr comers. 

Above all, remember that writing well is lonely and hard, 
and that all writers are vulnerable and tense. “They’re always 
going to be vulnerable and tense/’ Zinsser said. “And so aim 
I." But try to enjoy yourself, he said. 

Next week Zinsser is donating his papers to the Fales 
Library of New York University. There will be a party on 
Tuesday io celebrate, and also to mark the publication of the 
sixth edition of “On Writing 


Well,” which Zinsser updates 
whenever he learns some- 
thing new. "I'm still learning 
stuff that I didn't know five 
years ago," he said. “No one 
comes to you in the mid- 
Medicare years and says: 
'That’s it! You got it!’ “ 


Above all, 
remember that 
writing well is 
lonely and hard. 


Zinsser spoke in his office on East 55th Street as he 
luxuriated in the noise of buses groaning down Lexington 
Avenue. “I love it," he said. Zinsser grew up in Great Neck on 
Long Island, now lives on East 62d Street. 

He is the courtly offspring of a “'very tidy WASP family” 
— specifically, a mother who clipped funny newspaper ar- 
ticles for him when be was a child and a father who was sad 
when Zinsser rejected the family shellac business for the 
wonders of the old New York Herald Tribune. It was. of 
course, a gentle rebellion: no one has ever called Zinsser a 
revolutionary. But dignified and principled, yes. 

He has had many jobs over the years (chief movie critic of 
the Herald Tribune was among the best), but the one he 
cherishes most is teacher. From 1970 to 1979, he taught a 
nonfiction writing course at Yale that grew into his book. 

Some of his students became professional writers. Chris- 
topher Buckley and Mark Singer of The New Yorker among 
them, but many more were civilians who became doctors and 
lawyers. Singer has solicited testimonials from them for 
Zinsser's party, and judging from the quality of their e-mail, 
they know, mostly, how to whack Through verbal weeds. 
Zinsser will be pleased. 

“My dad thought that Zinsser was great, though he never 
met the man," wrote Steve Ballou, a family doctor in north- 
west Quebec. “Of all the work I brought home from Yale, it 
was my creative- writing papers, and especially the profuse 

comments in the margins, 
that interested him. Mv dad 


Anne Heche Awaits the Word: Is She Still a Star? 


Bv Bernard Weinraub 


\|-.l K'l'i TfMft V r : N I 


L OS ANGELES — Anne Heche 
was one of the fastest-rising 
young actresses in Hollywood, in- 
creasingly sought after by A-list 
directors and studio executives, a 
comedian and a dramatic actress 
whose range and intensity had 
stiiTed Hollywood's attention, she 
seemed poised to be a big star. 

Then she and Ellen DeGeneres 
fell in love. 

“I was naive, hugely naive — T 
fell in love, and I actually didn't 
believe people would care.” 
Heche, 28. said quietly at the home 
she shares with DeGeneres here. 
“And then everything came crash- 
ing down. In an instant. I was told I 
was not going to have a job any- 
more. The Hollywood community 
and friends and family backed 
away. Nobody was there. Nobody 
was hiring me. .And then the word 
came that*" every body w as going to 
wait and see how 1 did in 'S ix Days. 
Seven Nights.’ " 

Heche was cast in that high-pro- 
file comedy — which opens in the 
United States on June 12 — vir- 
tually moments before she revealed 
her relationship with DeGeneres a 
year ago. The director of the movie. 
Ivan Reitman. and the studio that 
was making it. Walt Disney, were 
worried. Never before h3d an actor 
or actress been this forward about 
having a gay relationship and. at 
the same lime, asked Hollywood 
and the public to accept them as a 
heterosexual romantic lead. 

And not just an ordinary romantic 
lead. In this case she was starring 
opposite Mr. Macho. Harrison 
Ford, in a film about a sleek New 
York magazine ediior < Heche) who 
is stranded on u deserted island with 
a scruffy cargo pilot t Ford ). The two 
have nothing in common, and then. 
welL one thing leads to another. 

“There has never been an 
openly gay actress in a movie, cer- 
tainly a movie as big as this — and 
they had a right to be nervous.” 
Heche said. “All of them w ere, and 
I saw that. And I thought, well. 


maybe this is an opportunity 
to change people’s minds, to 
shift consciousness. Maybe 
it's history-making. But when 
1 was in it, it was hurtful and 
weird." 

Heche grew up poor, 
mostly in Ohio and southern 
New Jersey'. Her father, Don- 
ald, was. in Heche’s words, 

“a split personality, schizo- 
phrenic." who barely eked 
out a living as a church or- 
ganist. A gay man who never 
revealed his homosexuality, 
he died of AIDS in 198'3, 
when she was 14. Her brother 
died in a car crash three 
months later. After that, she 
and her mother. Nancy, 
moved to Chicago, and family 
life unraveled. 

"We never told the truth in 
our family — never told the 
truth aboui one thing." Heche 
said. “We were poor, but we 
said we were rich. We were 
falling apart, but we said we 
were good Christians. We had 
a father who lived a double 
life, but we pretended that we 
were absolutely fine. We 
lived on the streets but said we 
didn't. Everything we did was 
a lie. Denial', denial, denial.” 

It is Heche’ s hunger ro tell the 
truth, whatever the price, that led to 
the media frenzy over her rela- 
tionship with DeGeneres. As for 
the cynics who said that Heche ’s 
coming out was actually a career 
move, Heche rolled her eyes. 
"That's brilliant — people saying 
they're gay to promote their ca- 
reers." she said. 

With the exception of “Force 
Majeure," a movie directed by 
Joseph Ruben that opens in August, 
scripts have been hard to come by 
for Heche — despite critics' over- 
whelmingly positive comments last 
year on her performances as a White 
"House aide in "Wag the Dog” and 
as the long-suffering wife of the 
federal agent played by Johnny 
Depp in “Donnie Brasco." 

"I have not gotten any offers,” 
she said, referrins to the time since 





llllLlI % ihnll.' Xp-ni 

DeGeneres, left, and Heche at a Human Rights Campaign Fund dinner 

plum role. Heche had beat out such- 
better-known actresses as Nicole 
Kidman and Sandra Bullock. “She 
had this amazing chemistry with 
Harrison.” said Roger Bimbaum. 


the making of “Force Majeure.” 
Her nervousness about “Six Days, 
Seven Nights" is palpable. 

“I mean, there is an element of 
people going to see the movie and 


wondering if I can create the reality 
of being with- a man on screen — 
and hopefully this will take away 
everybody's questions," she said. 
"Actors act. I want to get back to 
that. Come on, this is my job, this is 
what 1 do." 

But in Hollywood — which is a 
liberal place until an issue hits too 
close to home — the sexual ori- 
entation of a high-profile actor is, at 
the very' least, a subject of dis- 
cussion. 

Reitman, whose other films in- 
clude “Dave" and "Ghost- 
busters,” insists there was scant 
concern about Heche’s private life, 
but this sounds unlikely. To get the 


one of producers. 

Reitman said. “She just got un- 
der Harrison's skin and made him 
come alive and energetic in a dif- 
ferent way than anyone else had 
done. He’s an extraordinaiy actor, 
and you wanted someone to hold 
the frame as well as he can. And she 
was neither intimidated nor fearful 
of him." 

As for Fond, the star said that 
Heche's sexual identity was simply 
not important to him. "I could care 
less." he said. “I don’t judge that 
eo be an issue." 

“ She has a mind of her own,’ ’ he 
added, “she’s clear on the char- 
acter she's representing and she has 


an apparently ..simple proc^ 
of acting. Anne doesn't fiad^ 
acting a convoluted process 
She finds acting easy-- 
fun.” 

After playing in “Another 
World’’ in New Yorit /br a 
time, she moved . to." L® 
Angeles in 1988. She got W 0 &. 

almost immediately, winnm e 
a role in TNT’s.‘TCldgfis£ 
The Stoiy of Huey.P.l^jng^v 
for example. She received oq. 
couragement from ■ director 
like Barry Levinson and Joha 
Frankenheimer and -stars like 
Jessica Lange and Al Pacino. 

Before meeting DeGeneres 

at ' Vanity Fair’s post- 
Academy Awards party '-at 
Morton’s two years ago, 
Heche had been in extended 
relationships with several men 
— including Steve Martin; 
about two years. She said that" 
as soon as she met DeGerieres,- 
whom she had not watched 
much on television, she waj 
almost blinded with love. **| 
just knew bliss in that mo- 
ment,"' she said. 

DeGeneres said she ‘had 
first seen the actress in 
"Walking and - Talking*; - 
(1996). “I didn’t, know T who -! 
she was and asked my friend, ‘ Who 
is that? She’s amazing/ ’’ saidDe. 
Generes. “And then 1 met her at the 
Vanity Fair party. And it was a 
chemistry thing that you can’t 
really describe. It just happened,” 
The two said they hoped to work 
together soon. Heche said she 
wants to embark on a writing ct 
reer. especially if her acting pros- 
pects are seriously damaged. So is 
she scared? 

She paused again. DeGeneres 
watched her. “If I didn’t act. I’d be 
crushed.” she said. . “That’s the 
thing that hurts most. The idea that 
someone was going to take away 
what gives me the most pleasure, 
because of my sexual orientation. • 
That’s the most unfair part I don't 
think that’s the way the. world 
works. 1 hope it's not the way-the . 
world works.” . 
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Tin still learning 
stuff that I 
didn’t know five 
years ago.’ 


said that he really felt he was 
gening his money's worth.” 

Zinsser has spent a lot of 
rime this past year pulling to- 
gether what New York Uni- 
versity calls the William 
Zinsser Papers. Since he 


hates pomposity, written and spoken, be is quick to say that his 
' 'papers” consist of his newspaper and magazine articles, as 
well as / 5 books he wrote and six he edited. He also has letters 
from readers and students. 

How has he organized it? “Well,” he said. “What you do 
is get new manila envelopes." He gestured to his office 
bookshelf, where the envelopes were neatly filed, and to a few 
cardboard boxes on the floor. "My entire life is in this 
comer,” he said. Inside one of the envelopes was a 1963 
article from The Saturday Evening Post on a promising new 
comedian. Woody Allen — one of about 200 magazine 
articles Zinsser wrote in a decade as a free-lancer. 

Zinsser’s two children are now grown. His wife, Caroline, 
Former director of the Bank Street School, is the program 
officer for education at the Rockefeller Brothers Fund. They 
have a weekend house in Connecticut, where she gardens and 
he does not. “I just sort of bicycle around looking for people ro 
talk to," he said cheerfully. “I am not that self-amusing." 

Zinsser went to Princeton and teaches writing at the New 
School, but is giving his papers to NYU because the school 
wants them. Besides, he likes the idea of having the record of 
his entire professional life in New York. 

And he doesn’t mind parting with them? 

“Well." he said slowly, “I do. Bur I can get on the No. 6 
train and go down and see them." 



PEOPLE 


A MONG the big winners at a World 
Music Awards ceremony in 
Monaco were Mariah Carey, Gloria 
Estefan and Andrea Bocelli. The 
event, under the patronage of Prince 
Albert and Princess Stephanie, re- 
wards record sales. The actor Mickey 
Rourke and the former boxing cham- 
pion Mike Tyson presented some of the 
top prizes in front of an audience of 
about 1,000. Funds raised by the cer- 
emony will go to help build hospitals in 
Niger and Egypt. 


and written by two Frenchmen, Jacques 
Morali and Henri Beiolo, was ninth. 


□ 


Roger Moore, the actor who played 
James Bond seven times since 1973, says 
there's too much violence these days — 
particularly when it comes to 007. "I 
didn't like the last few Bond films," 
Moore said. "The bad guy was machine- 
gunning hundreds of people down.” 


venue. But that idea fizzled, too. so Fuji 
hoped for Btyant Park.The parks com- 
missioner said "no." but floated the 
possibility of Central Park. It's too late 
now, said Fuji, which has purchased 
$1.8 million worth of commercials for 
the last episode. 


□ 


□ 


□ 


f-f - ' ullbliMhll .«• 

The singer Andrea Bocelli receiving his World Music 
Award from the Italian actress Monica Beilucci. 


"Comme d’Habiiude,” the hit song 
by the late variety-music star Claude 
Francois, was France’s biggest musical 
export last year, 30 years after it was first 
penned. Frank Sinatra made the song 
into an even bigger hit called “My 
Way.” SACEM, the French association 
of music writers and composers, said 
Francois’ song sold more abroad in 1 997 
than any other French musical work. In 
second place was Maurice Ravel's 
“Bolero." “Go West." the song made 
famous by the Village People in 1978 


"Seinfeld” fans will have to make 
like Jerry, George. Elaine and Kramer 
e fit 


The engagement between the fanner 
South African president Pieter W. Botha 
and Reinettete Water Naude is repotted 
to be off because the fiancee is stiiweeing I 
her former boyfriend, according to the I 
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for the final episode and bang otit at 


Cape Times. Botha. 82, broke off tie 


home. Fuji Photo Film gave up on plaits 
Yc 


engagement after confronting Naude, -jjp 


to srage a “Seinfest" in New York City 

- - - - -- I4f f_ 


for thousands to watch the May 


nale together. “People are as surprised 


as we are that New York’s not doing a 
party." said Mindy Kramer, the com- 
pany spokeswoman. The effort to pull 
together a public farewell had been go- 
ing on for weeks. Mayor Rudolph Gi- 
uliani rejected the notion of staging a 
bash in Times Square, which prompted 
Radio City Music Hall to offer itself as a 


over rumors that she was seen hand-ii 
hand wirh Pik Schueman. ajjolke de- 
tective. the newspaper said.. Botha and 
Naude became engaged in October. 


• □ 

Aerosmith’s lead singer. Steven 
Tyler, is on the mend from knee surgoy 
that forced the band to postpone^ 
North American tour through June 4, 
Tyler hurt his knee when he tell duriuga 
concert in Alaska last week. 
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and use AT&T Direct*" Service. 
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Seeps to follow for easy calling worldwide; 




l. just dal the AT&T Access Number for she country 
you are sailing from. 




2. D'rai die phone number you're calling. 

3. Dal your card number. 



022.90341 1 

Belgium* O-SOtMOO-IO 

Csech RepuUKA .....DM2-OOO.IOI 

E gyp: ■(Cairo)* 510-0200 

0-800-99401 1 

.Germany 01104010 


AT&T Access Numbers 


Gree «* 00-800-1311 

Ire Land C NBOO-SSOJIOO 

'w** 1 1-800-94-94-W9 

■“•r* 1 

Nnhwiandt* 0800022-91 1 1 

Run<a*a(Moteaw)l 755-5042 


Saudi Arabia o 1-800-10 

s P*in- 900-99-00-1 1 

Sweden 020-795-61 1 

Switzerland* 0804-89-001 1 

United Kingdom a 4- 0800-89001 1 
United Kingdom a + 0500-8900) I 
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